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Above: Studebaker %-ton, 8-ft. pick-up— 
there's a Y2-ton, 6'/-ft. pick-up, too. 


One-ton Studebaker shown with 9-ft. van 
—also available as an 8-ft. pick-up. 


The new 1¥%2-ton Studebaker truck— 
shown with 900-gallon tank body. 
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Studebaker 2-ton truck—shown with 
14-ft., 171-inch wheelbase stake body. 


Most revolutionary new trucks 
that ever wheeled a load! 


New styling! New comfort! New ruggedness! 
Cost-cutting new performance! 


ERE is the most sweeping 
change ever made in truck de- 
sign since gasoline replaced horses! 
The trucks are America’s newest 
and finest—the sensational new 
1949 Studebakers! 

They’re revolutionary trucks to 
drive as well as to look at. They in- 
troduce more time-saving, spine- 
saving, cost-saving improvements 
than any new trucks ever had. 

No more slippery running 
boards! The steps are snugly en- 
closed inside the doors of the driv- 
er’s cab! 

No more standing on a box or 
fumbling under the dash panel for 
servicing! A new kind of “‘lift-the- 


hood” accessibility makes adjust- 
ments easy even for short men! 

Huge cabs with nearly 23% in- 
creased windshield and window 
vision! New headroom! New leg: 
room! 

Stop in and see these Studebaker 
’49er trucks! Size for size, wheel- 
base for wheelbase, they’re tops in 
modern design and dollar value! 


NEW 1949 
STUDEBAKER 
TRUCKS 


©TheStudebakerCorp'n,South Bend 27,Indiana 
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“Opportunities 





in Traffic Management” 


This book points the way to the higher posi- 
tions in Traffic Management. It tells how 
men once on small salaries have demon- 
strated their ability to rise to more respon- 
sible positions. The field of Traffic Manage- 
ment offers real opportunity only to the 
man who knows. Spare time study has 
pushed scores of traffic employees up the 
ladder of success. Many LaSalle-trained 


traffic managers—both in the railroad and | 


industrial field—now command salaries of 


$4,000, $6,000 a year and better. Investi- | 


gate! Find out how you can qualify for 
these higher positions through LaSalle 
home-study training and guidance. Write 
now for your free copy of “Opportunities in 
Traffic Management.” 


LA SALLE EXTENSION UNIVERSITY 


A Correspondence Institution 


417 S. Dearborn St. Dept. 1195-TA Chicago 5, Ill. | 


If you have helped others, maybe you can help‘me | 
build to a better job. At any rate, I want your free | 


booklet so I may judge for myself about the oppor- 
tunities and about your training. 
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In this: column will be published answers to questions relating to traffic, of general reader interest, A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedvies and 
practical traffic problems. We do not desire to take the 
work, nor do we undertake to render legal opinions. 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Tax on Transportation— 


Goods Transported in Vehicles of Pur- 
chasers 


Question—Ohio 


Company A in one state buys material 
from Company B in another state. Com- 
pany B’s policy is to allow full freight at 
lowest rate of transportation available, 
regardless of how the material is actually 
shipped. 

Now, if Company A elects to pick up 
this material on its own trucks can it 
legally accept a freight allowance from 
Company B? And, if so, is it necessary 
or mandatory that it collect the 3% 
Transportation Tax from Company B? 

Company A is transporting property in 
interstate commerce as a private Carrier. 


Answer 


With respect to your question, see our 
answer to New York, on page 7 of the 
October 23, 1948 Traffic World, under 
the caption “Motor Carriers—Transpor- 
tation of Property by Mercantile or Man- 
ufacturing Establishments” and our an- 
swer to Tennessee, on page 4 of the July 
31, 1948 Traffic World, under the caption 
“Tax on Transportation”. 

These two answers quote rulings from 
the Interstate Commerce Commission 
and Bureau of Internal Revenue which, 
in our opinion, indicate that you can 
accept the freight allowance from Com- 
pany B and that no tax is collectible 
thereon. 


Liability of Carrier— 


For Injury to Goods Loaded in Open 
Trucks Covered by Tarpaulin 


Question—Wisconsin 


Under our own seals we made a pre- 
paid truckload shipment. On arrival at 
destination extensive water damage 
caused us to file a large claim. An open 
top trailer covered by a tarpaulin was 
used. 

The common carrier has offered to pay 
50 per cent of our claim, and explains 
that 25 per cent will be assumed by its 
insurance company and the balance by 
the carrier itself. They say the insur- 
ance company takes the position that 
our forces should have inspected the 
equipment and determined that it was 
watertight before it left our dock. We 
find nothing in the bill of lading con- 
tract which states that a shipper must 
determine the type or nature of equip- 
ment in which his lading will be trans- 
ported by a common carrier. In other 
instances we have collected claims from 


UVESTIONS AND 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nensubscriers, 
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lace of the traffic man, but to help him in his 
he right is reserved to refuse to answer any 










the rail carriers where leaky car roofs 
caused damage. 

Even if the trailer were watertight 
when it left our dock, it might be dam.- 
aged by hot cinders or some other cause 








settlement, and if so, from the carrier 
or its insurance company? 







Answer 













transportation by motor truck is con- 
cerned. 

As to shipments moving on rail car- 
riers, the following statement covers the 
liability of such carriers: 


Where the shipper of goods voluntarily 
selects vehicles himself by virtue of ex- 
press contract or under circumstances 
which charge him with full knowledge 
of their capabilities and defects, relying 
on his own judgment and not on the 
duty of the carrier, the carrier is not 
liable for loss or injury caused by de- 
fects (Edward Frolich Glass Co. ¥. 
Pennsylvania Co. (Mich.), 101 N. W. 223; 
Nicholson v. St. Louis, etc. R. Co. (Mo.), 
124 S. W. 573; Densmore Commission Co. 
v. Duluth, etc. R. Co. (Wis.), T7 N. W. 
904), except such as are latent and not 
readily discoverable (Seaboard Air Line 
R. Co. v. McRea (Ga.), 80 S. E. 211). 
Nevertheless, it should appear either that 
there was a distinct agreement by the 
shipper to assume the risk of the suf- 
ficiency of the car furnished (Ogdens- 
burg, etc., R. Co. v. Pratt, 22 Wall. (U.S) 
125 L. ed. 827; Cleveland, etc., R. Co., V. 
Louisville Tin, etc. Co., 111 S. W. 358; 
Forrester v. Sou. R. Co, 61 S. E. 524), 
or that the shipper did not leave the 
selection of the car to the carrier but 
assumed that duty himself (Cleveland, 
etc. R. Co. v. Louisville Tin etc. Co., lll 
S. W. 358). And it has been held that 
a consideration is necessary to rende! 
a contract of the character under con- 
sideration valid. Seaboard Air Line R 
Co. v. McRea, 80 S. E. 211. The mere 
fact that the shipper had inspected thé 
car will not exemvt the carrier from 
liability caused by such defects. No duty 
rests on the shipper to inspect a ca 
furnished by a carrier or to exercis 
care to know whether the car is in com 
dition. 

Under the above statement of the lav 
relating to the duty of the carrier in tht 
furnishing of equipment and its liabilit) 
for injury to goods resulting from de 
fects therein or to conditions whid 
render such equipment unsuitable for the 
transportation of goods loaded thereil 
it seems apparent that a carrier cai ” 
held liable for the injury caused by tht 
leaky tarpaulin. The law imposes upd 
the carrier the duty to furnish a V’ hiclé 
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suitable for the “loading of any goods 
therein. It is true that it has been held 
that where a shipper is afforded an op- 
portunity to select the vehicle in which 
his goods shall be transported and makes 
such selection with knowledge of the de- 
fects of the vehicle the carrier is not 
liable for injuries resulting therefrom 
(Schreiver Milling & Grain Co. v. Chi- 
cago, G. W. R. Co., 246 S. W. 647), but 
the contrary was held in Devita v. Payne, 
184. N. W. 184. 


In our opinion, the same principles 
should apply to shipments moving via 
motor carriers. 


There is no obligation on your part 
to deal with the insurance company, as 
your claim is against the motor carrier, 
under the Interstate Commerce Act, part 
II thereof, which carrier has such re- 
course to the insurance company as its 
contract of insurance provides. Drilling 
Co., 229 Pac. 420, and C. R. I. & P. Ry. 
Co. v. Lawton Refining Co., 253 Fed. 
705; Price & Co. v. Erie R. Co., 13 Ohio 
N. P., N. S. 65. 


In the latter case it was held that if 
open cars will not afford proper protec- 
tion to the commodity offered for trans- 
portation, the furnishing of such cars in 
consequence of which loss is sustained 
is ordinarily a breach of the carriers 
common-law duty for which the carrier 
is liable. 


In the first case the court holds a car- 
rier is liable for injury to goods loaded 
in an open car where the carrier fur- 
nishes and the shipper uses an open 
car furnished. The second cas relates 
to the duty of a carrier to furnish special 
equipment, that is, equipment not in 
general use, the decision being based 


upon the decision of the Supreme Court 
of the United States in United States 
v. Pa. R. Co., 242 U. S., 208. 


Claims— 
Filing of With Pick-up Service Drayman 


Question—lIllinois 


We will greatly appreciate your opin- 
ion with respect to the following situa- 
tion. 


An LCL shipment was delivered to a 
local drayman acting as pick-up agent 
for a rail carrier. Bill of lading was 
signed by the drayman with a rubber 
stamp containing the following words: 
“Picked up by”. Compensation for the 
pick-up service was paid by the rail 
carrier but there is no information on 
the question of whether request for the 
pick-up service was made to the rail 
carrier or to the pick-up agent in the 
first instance. This particular instance 
involved an intrastate movement in 
Kansas. 


The shipment was short-delivered in 
part’ and claim was erroneously filed 
with the drayman performing the pick- 
up service. While claim was filed im- 
mediately after short-delivery was estab- 
lished, the drayman failed to acknowl- 
edge the claim or return supporting 
papers, which circumstances did not 
come to light until more than nine 
months after the partial delivery. Papers 
were finally secured from the drayman 
and filed with the rail carrier and claim 
has been declined on the ground that 
the filing of a claim with the contract 
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drayman does not constitute filing wit, 
a@ carrier as provided for in the biil of 
lading contract. 

We recall no similar instance ang 
would appreciate your views as to the 
propriety of the carrier’s position. 


Answer 


Section 2(b) of the Contract ‘erms 
and Conditions of the Uniform Lill of 
Lading reads as follows: 


As a condition precedent to recovery, 
claims must be filed in writing with the 
receiving or delivering carrier, or carrier 
issuing this bill of lading, or carrier op 
whose line the loss, damage, injury or delay 
occurred, within nine months after delivery 
otf the property (or, in case of export traffic, 
within nine months after delivery ai port 
of export) or, in case of failure to make de. 
livery, then within nine months after , 
reasonable time for delivery has elapsed; and 
suits shall be instituted against any carrier 
only within two years and one day from 
the day when notice in writing is given by 
the carrier to the claimant that the carrier 
has disallowed the claim or any part or 
parts thereof specified in the notice. Where 
claims are not filed or suits are not in. 
stituted thereon in accordance with the 
foregoing provisions, no carrier hereunder 
— be liable, and such claims will not be 
paid. 


Whether the filing of a claim with the 
drayman as the pick-up agent is notice 
to the initial carrier, under the above 
auoted provision, has not, to our knowl- 
edge, been the subject of a decision of 
the courts. 

That a drayman performing pick-up 
service is an agent of the carrier for 
the filing of a claim is, in our opinion, 
doubtful. 

In our opinion, there is no holding 
out of the drayman as the agent of the 
carrier for the filing of a claim, under 
Section 2(b) of the bill of lading con- 
tract terms and conditions. 





You can depend on Mayflower for complete 


attention to the smallest details. 


AERO MAYFLOWER 
TRANSIT COMPANY 


INDIANAPOLIS e INDIANA 


Mayflower’s organization of selected 
warehouse agents provides on-the- 
spot representation at the most points 
in the United States and Canada. Your 
local Mayflower agent is listed in the 
classified section of your telephone 
directory. 
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X-Ray looks on the inside 
of things. It is a clear picture 
of pre-planning by the doctor 
or surgeon...the modern, effi- 
cient method. 


A pre-planned personnel 
move by United Van Lines is 
the modern, efficient way to 
take care of difficult details 
before moving day. 


Each United agent makes 
sure that careful attention is 
given to all major problems 
in transfers of office equipment 
and household possessions. 


United is an alert nation- 
wide organization of experi- 
enced movers, with complete 
facilities and resources to assure 
economical, worry-free person- 
nel moves anywhere in the 
United States or Canada. 


See the big difference when 
you have your local United 
agent pre-plan your next Long- 
Distance personnel move! 


Contact him through your 
Classified Telephone Directory; 
or write or wire Moving Head- 
quarters for prompt service. 


VAN LINES, I! 


HEADQUARTERS: ST. LOUIS 12,9. 
AGENTS IN PRINCIPAL CITIES OF THE UJ. S. 


MOVING WITH CARE EVERYW! 


E 
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Export Traffic Management 


Chicago, Ill. 


Some years ago a young man who was 
fulfilling his duties most efficiently as a 
traffic manager for an important export- 
import company bemoaned the fact that 
he was classed as a shipping clerk. It 
is true that his salary was commensurate 
with that kind of position; but his re- 
sponsibilities almost matched those of 
the export manager. After analyzing the 
situation and consulting with some of 
the more fortunate traffic managers of 
his day, he decided to put an end to the 
belittling attitude of his organization to- 
ward this important department of 
trafic. The result was a new name for 


his department, as well as for himself. a ia L . C T t D Ba Y U ‘~ S e A be M Y 


Gone are the days when a traffic man- 


ager was considered just a shipping clerk 
or the errand boy of the export depart- (TRANSPO RTATION CORPS) 


ment. There is a vast difference be- AS PORT OF EMBARKATION 


tween a Shipping clerk and a traffic 


manager. A shipping clerk is usually FOR HUGE PACIFIC OPERATIONS 


associated with a small business house 


or with a department store. On the : Arti 5 
other hand, a traffic manager is an in- because of strategic superiorities of. equal advan 


tegral member of an important business i 
house that deals either in domestic or tage ss commercial 7 ee ae 
foreign trade. | shippers in Pacific Ocean Trade. 
The efficient traffic manager of today 
must know the rules and regulations of 
all commercial transportation—rail, over- 
land trucking, ocean and air. When he 
deals with railroad transportation, he 
must know how to route freight from 
one end of the country to the other and SHORTEST ROUTE 
pes railroad systems to use. He 
sho also have a good knowledge of 
tariffs and rates. By proper mane ol a to Alaska and the Orient by 
trafic manager can save his company sea and by air. Saves days 
many dollars. Time being a very im- . : . 
een Rag gm especially for export : of sailing time and large 
shipments, it must be gauged accuratel , i 
in order that the freight arrives ped ee ne erational costs. 
point of origin to a certain destination in e oe , 
the prescribed time to effect delivery Facilities on Seattle's 
either to the customer or to meet the famed waterfront now 





TH ; Por T OF 
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: NOW SERVED BY 
te + 
steamer delivery date. | & » 4 TRANSCONTINENTAL 


When air transportation is used, the * among America’s most 
traffic manager must know not:only the | ~ d . , erences 
various airlines and their routes, but also — TRANSCONTINENTAL 
the regulations regarding packing, size, fo @© One of world’s most 4 & WORLD AIRLINES. 
and weight of package. It is important Eo ; 
= he choose the type of cargo plane + modern airports (Seattle- 30 DOMESTIC AIRLINES. 

can transport his merchandise most = : . 
efficiently, and that he have the flight a. Tacoma International) now WORLD ROUTE 
Schedules at hand. Needless to say, he -- nearing completion — 58 STEAMSHIP LINES. 
must know the governmental regulations 
of foreign countries, if his merchandise e an investment of over Please Write for Further Information 
goes abroad. : : $11 000.000 —_=_— a = oo 

The all-important traffic manager is o eee 
the on who deals with exports and im- . PORT OF SEATTLE COMMISSION | 
lege must have at his fingertips bee  .. BELL St. TERMINAL, SEATTLE 1, WASH. 

y everything that pertains to 
a -c trade, but also the rules, reg- The E di Please place the undersigned on mailing list for Port 
a lois and restrictions pertaining to + ape of Seattle bulletins and other informative literature. 
€ig:. trade. Export documentation, eo R T oO € 
— al —— included, credits and 
-oMs are all under his ‘supervision. 
gs ier important phase of, shipping ATTLE Address 

at should be under the charge of the . A. EARLEY, President 
€xpor: traffic manager is packaging. . H. SAVAGE, Vice President City State 
Realiz'2g that the good facilities we have . B. TERRY, Secretary (PS-2-48-TW) I 


. D. LAMPORT, Gen. Mar. —_—_— = aw awe ss ea ee ee oe 


Name 
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GOOD BUSINESS TO SAY: 


Y 


RAILWAY EXPRESS offers you 
a complete transportation pack- 
age. Around its nation-wide 
facilities is built a convenient, 
economical shipping service in- 
cluding door-to-door pick-up 
and delivery in all principal 
cities and towns at no extra cost. 
It is designed to meet every one 
of your business or personal 
shipping requirements. 

Your shipments are carried 
swiftly over America’s railroads 
and scheduled airlines—provid- 
ing an all-inclusive service for a 
single charge. Consistent im- 
provement in equipment and 
methods is your assurance of a 
continued, dependable, coordi- 
nated shipping service to you, 
your community and the nation. 


| THE NATION'S 


NATION-WIDE RAIL-AIR SERVICE 








in this country do not always prevail 


. in foreign lands, and that in some parts 


of the world the methods of transporta- 
tion are still primitive, the up-to-date 
traffic manager sees to it that the mer- 
chandise is properly packed. There is 
nothing more disconcerting for a cus- 
tomer than to find his goods arrive in 
poor condition. Faulty packing con- 
stitutes one of the major problems in 
the export activity of our nation. The 
loss from improper packing has been 
estimated to be more than $50,000,000 
annually. 

To sum it up, once the merchandise 
is properly packed and ready to be 
moved, an export traffic manager books 
steamer space and routes his merchan- 
dise to seaboard from the interior via 
rail, inland waterways or overland trans- 
portation. If freight requires lightering, 
lighterage must be arranged for; if it 
requires cartage, it must be delivered by 
local truck to the pier. Then follows 
the preparation of the ocean papers and 
the consular documents. When the 
documents are returned by the steam- 
ship company and the consul, the traffic 
manager sees to it that the drafts and 
other banking documents are prepared, 
so that the collection items together 
with the original shipping documents can 
be presented to the bank for collection 
with the least loss of time. It is neces- 
sary that the original documents arrive 
at the foreign port before the merchan- 
dise sarrives, in order to avoid fines. 

Yes, this is the life of an efficient and 
alert traffic manager. Although he is 
always under pressure in order to meet 
deadlines, his work is full of surprises 
and possibilities. There are many head- 
aches but never a dull moment in an 
export traffic department. It oes with- 
out saying that the traffic manager 
should be surrounded by an efficient staff 
versed in foreign languages and export 
documentation. 

Export traffic is a science. We have 
come a long way from the days when 


the shipping department was looked 


down upon. The shipping clerk has been 
replaced by the traffic manager who is 
versed in the science of commercial 
transportation and in all the romance it 
has to offer. The future is bright for 
the alert and efficient young man who 
desires to enter the field of transporta- 
tion with the will to accept all respon- 
sibilities—-Cosmo S. Antista, Head For- 
eign Commerce School, Latin American 
Institute. 


Professionalization 
St. Joseph, Mo. 


We have been noting from time to time 
articles in the Traffic World with refer- 
ence to the American Society of Traffic 
and Transportation and would appreci- 
ate your placing this letter in your “From 
Our Readers” column so that myself and 
others may receive enlightenment as to 
the necessity and objectives of such an 
organization. 

From what we can learn, it is proposed 
that this be just some sort of a new 
society of those in the transportation 
field for the glorification of those who 
desire to belong to such an organization 
by qualifying or passing certain speci- 
fied examinations. 

All in all, I cannot see that such an 
organization will be of any assistance 
whatever to anyone in the transporta- 
tion profession unless he classifies him- 


TRAFFIC \/ 


self as a “joiner” and desires some : 
places to spend his time. 

A movement was started a num: 
years ago by Mr. F. A. Keeling fc: 
professionalization of traffic max 
ment, and we agreed most heartily 
his ideas on the subject, because i: 
professionalization of traffic maz 
ment, as in certified public accounti 
law, and other professions, there » 
be an opportunity and a privileg: 
those in the traffic profession to : 
for the betterment and recognition of 
those in that technical line of work: but 
so far as I have been able to study the 
objectives of the American Society of 
Traffic and Transportation, I can see 
nothing that will tend to give any recog- 
nition whatever to the traffic manager; 
and I cannot see where his belonging to 
such a society as the American Society 
of Traffic and Transportation will place 
any more emphasis upon his ability, be- 
cause anyone can call himself a traffic 
manager and probably be just as capable 
as any person belonging to the American 
Society of Traffic and Transportation, 
while if the title traffic manager can he 
made to mean what the name implies, 
and those persons who qualify for the 
title—if the title is legalized as covering 
those who are qualified to use that title 
as are those who qualify, for instance, 
as certified public accountants—then he 
will be looked upon as one who really 
“knows his stuff,” if he can be disbarred 
from using the title if he goes beyond the 
scope of ethics provided for those who 
retain that title. 

Perhaps someone will read this letter 
in your magazine and endeavor to ex- 
plain the why and wherefore of such a 
society as the American Society of Traf- 
fic and Transportation. 

What I am getting at is: A shipping 
clerk, or anyone in the shipping or traf- 
fic department of an industrial organi- 
zation, may call himself a traffic man- 
ager today, and the title means nothing; 
but if those who are organizing the 
American Society of Traffic and Trans- 
portation will come down off their perch 
and do something about professionalizing 
traffic management, it is felt that they 
will be accomplishing much more than 
organizing a “super-duper” society— 
H. D. Morrow, Traffic Manager, Hillyard 
Sales Company (Eastern). 


A Needed Explanation 


Milwaukee, Wis. 


Your editorial in the October 9 Traf- 
fic World on the subject of “The Aims of 
the Society” is most timely. I feel sure that 
my views will be shared by many founder 
members. You have succinctly stated 
what needed to be said on this subject, 
and I’m sure it will have a wholesome 
effect. Those seeking membership were 
entitled to this explanation —Ervin 
MANSKE, General Traffic Manager, Allis- 
Chalmers Manufacturing Company. 


Classification Hearings 
Detroit, Mich. 


Wish to compliment you on the re- 
porting in Daily Traffic World of hear- 
ings on uniform classification. Public is 
getting good cross section of shipper 
presentations through your publications. 
Keep up the good work.—K. A. Moore, 
General Traffic Manager, Automobile 
Manufacturers Association. 
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NEW features 


2e, Wis. 
9 Traf- 
Aims of 
ure that 
founder 

stated 
subject, 
olesome 
ip were 
—ERVIN 


*, Allis- pooce J 
Ly. LEFT OR RIGHT TURN amp 


CONVENTIONAL LEFT TURN 


CONVENTIONAL RIGHT TURN 
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New Dodge “‘.Job-Rated”’ trucks provide 


hinper an entirely new ease of steering and 
Sa handling. You can turn in much smaller 


circles, right and left, because of a new 
type of “‘cross-steering,’’ plus shorter 
wheelbases and wider tread front axles. 


Moore, 
pmobile 
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Trucks that fit your job... 
save you money. They save 
in many ways. 


They save on gas, oil, and 
tires. They save on upkeep 
and repairs. They stay on the 
job. They last longer. 
































































For such a truck, see your 
Dodge dealer. Tell him what 
you haul .. . the weight of 
your load . and your 
operating conditions. 


MORE COMFORT AND SAFETY 


1. Plenty of headroom. 2. 
Steering wheel, right where you 
want it! 3. Natural back sup- 
port, adjustable for maximum 
comfort. 4. Proper leg support. 
5. Chair-height seats. 6. 7-inch 
seat adjustment, with con- 
venient hand control. 7. “Air- 
O-Ride” cushions, adjustable 
to weight of driver and road 
conditions. 


He will then recommend 2 
Dodge ‘‘Job-Rated’’ truck 
that has been engineered 
and built to fit your job. 


Your new truck will have 
**Job-Rated’’ power, for per- 
formance with economy. 


Every other unit . . . clutch, 
transmission, brakes, rear 
axle, springs and tires will 
be ‘‘Job-Rated’’ for long life 
and dependable operation. 


For the location of the Dodge dealer 
in your community, consult the yellow 
pages of your telephone book. 


BETTER WEIGHT DISTRIBUTION 


New Dodge ‘‘Job-Rated” trucks: 
have much better weight dis- 
tribution. You can haul more 
payload. This has been achieved. 
by moving the front axle back,, 
under the frame, and moving 
the engine forward. More of 
the load is carried on the front. 
axle. Wheelbases are shorter 
.. . but cab-to-rear-axle dimen- 
sions are unchanged. 


DODGE A¢He<" TRUCKS 


FIT THE JOB...-LAST LONGER 1 


TRAFFIC W orp 


G) 
S 
to 


+ 


» 


socal 


#e 


MECHANICS AT WORK 


¥ 
@ Expert mechanics work for the GULF, MoBILE & OHIO. Springfield 


And they are proud fellows, too. They take a lot of pride in keeping KANSAS CITY 

those big diesel freight engines in top shape. They are among the $T. Louis 
many men who keep your freight “highballing’’ over thousands of 

miles of GM&O tracks. 


e@ All GM&O’s through trains are diesel powered for 
speedier, surer and safer movement. That’s one reason why so many 
shippers say .. . “it pays to ship via the GM&O.” 


@ Call or write the GULF, MoBILE & OHIO freight repre- 
sentative near you for counsel on rail shipping. 


Tuscaloosa 
Meridian 


Gulf, IM obile Ohio srenToOmEeY 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS 


LC.C. Institutes Study of 
Motor Perishable Charges 


The Commission, division 2, on its own 
motion, has instituted an investigation, 
MC-C-985, Perishable Protective Services 
and Charges, involving “the failure of 
moter common carriers to establish and 
maintain charges for perishable protec- 
tive service separate and apart from the 
line-haul rates and charges” in connec- 
tion with the transportation of com- 
modities requiring such service. 

The movement involved, according to 
the order, is between points in Colorado, 
Illinois, Indiana, Iowa, Kansas, Kentucky, 
Michigan, Minnesota, Missouri, Nebraska, 
North Dakota, Ohio, South Dakota, Wis- 
consin, and Wyoming, on the one hand, 
and, on the other, points in Connecticut, 
Delaware, Maine, Maryland, Massachu- 
setts, New Hampshire, New Jersey, New 
York, Pennsylvania, Rhode Island, Ver- 
mont, Virginia, and the District of Col- 
umbia. 

All motor common carriers of property 
subject to the interstate commerce act 
participating in the transportation of 
property between the aforementioned 
points were made respondents. 

A hearing was assigned before Exam- 
iner Henry C. Lawton, January 11, 1949, 
at Hotel Cleveland, Cleveland, O. 


Water Carrier Problem 
Proceeding Discontinued 


The Commission, by an order in Ex 
Parte 165, Problems in the Regulation of 
Domestic Transportation by Water, has, 
“upon further consideration of the record 
in the above-entitled proceeding, and for 
good cause appearing,” discontinued the 

| Proceeding. 

On January 10, 1947, the Commission 
released a 480-page report of Dr. C. S. 
Morgan, chief carrier research analyst, 
Bureau of Transport Economics and Sta- 
tistics (see Traffic World, Jan. 18, 1947, 
Pp. 166). In a notice printed as part of 
the report, dated November 1, 1946, the 
Commission said that, as the questions 
presented were of widespread concern, 
the Commission recognized that prior 
to the submission of a report with its 
recommendations to Congress, it would 
be in the public interest to permit those 
having a substantial interest in the is- 
Sues tc submit their views. A number 
of excentions to the report were filed. 


The Commission said nothing in its 
order =: to whether or not there would 
be a report to Congress on the basis of 
Dr. Mc-gan’s study and the exceptions. 


Air Service and Strike 


Ame ‘can Overseas Airlines announced 
that it had five extra flights a week to 
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take care of European bound passengers 
stranded in New York by the dock strike. 

“This is in addition to our regular 
schedule of fifteen flights a week,” said 
Harold R. Harris, vice-president and gen- 
eral manager. “We have already ex- 
perienced an increase in the number of 
bookings attributable to the stoppage. 
However, space is available on all Amer- 
ican Overseas Airlines flagships. Passen- 
gers holding steamship tickets can ex- 
change them for air-passage without any 
formality. American Overseas Airlines 
will handle the details. Return tickets 
bought in British Sterling, and other for- 
eign currencies, also are good for passage 
on American Overseas Airlines.” 


The airline is offering a reduced rate 
for unaccompanied baggage. 


Pennroad Corporation Head 
To Testify in W. & L. E. Case 


The Commission, by Commissioner 
Mahaffie, has issued an order in Finance 
No. 16308, involving a lease of Wheeling 
& Lake Erie properties by the Nickel 
Plate, denying, a petition of the Nickel 
Plate for a subpoena duces tecum re- 
quiring Benjamin F. Pepper, president 
of the Pennroad Corporation, to appear 
_ give testimony at a hearing on the 
ease. 


The order said it appeared Mr. Pep- 
per would voluntarily appear and testify, 
and bring copies of resolutions of the 
board of directors, executive committee, 
and the finance committee of Pennroad 
relating to the lease. 


The Nickel Plate, when it asked for the 
subpoena, said the only interest of Penn- 
road and other stockholder intervenors 
was to obtain a better price for the W. 
& L. E. stock they hold. Nickel Plate 
holds 80 per cent of the Wheeling stock. 
Nickel Plate also said the documents it 
wanted produced would show that the 
proposal of a purchase fund agreement 
was made by “a stock exchange house, 
which proposes to underwrite the sale 
of the Wheeling stock owned by the in- 
tervenors, the purpose of said proposal 
being to improve the marketability and 
price of said stock.” 


Counsel for Pennroad, replying to the 
petition, said Mr. Pepper would appear 
with the documents mentioned. He also 
said if the purpose of the subpoena was 
to establish the fact that Pennroad would 
sell its W. & L. E. stock if a satisfactory 
price could be obtained, that fact would 
be readily admitted on the witness stand 
by Mr. Pepper, as it had been admitted 
in the Pennroad intervening petition. If 
it was further expected to prove that the 
suggestion for a purchase fund for the 
stock would be in the interest of the 
public and the stockholders came initially 
from Harriman Ripley & Co., that fact 
would also be testified to by Mr. Pepper, 
said counsel for Pennroad. 
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LATE NEWS 


ISSUE TOO LATE TO CLASSIFY 


A.T.A. Motor Committee 
Considers Asking I.C.C. to 


Reconsider ‘Agreement’ Case 


The National Motor Freight Classifica- 
tion Committee of the American Truck- 
ing Associations, Inc.,- has appointed a 
special subcommittee to study the Com- 
mission’s decision in the so-called for- 
warder agreement case with a view to 
seeking reconsideration by the Com- 
mission. 

“The decision, among other things, held 
that joint forwarder-motor carrier rates 
were unlawful and that terminal-to- 
terminal traffic must be handled on full 
tariff rates,” says the committee. “The 
Commission also held that schedules of 
compensation for ‘agreements’ could be 
filed by the forwarders, thus in effect 
perpetuating existing joint rate arrange- 
ments without further examination of 
the compensation before they become ef- 
fective. The decision was in I.C.C. Dock- 
et No. 29493.” 


C. F. Jackson, director of A.T.T.’s traf- 
fic department, asked the subcommittee 
to consider the advisability of a meeting 
to go over the whole subject and proposed 
it be held at A.T.A. headquarters in 
Washington November 23. 


Henry E. Howell of Associated Trans- 
port, Inc., New York, chairman of the 
national committee, named P. H. Rhoads 
of New York Motor Express, Inc., York, 
Pa., to be chairman of the subcommittee. 
Others appointed to the group are: 

Dabney T. Waring, Middle Atlantic States 
Motor Carrier Conference, Washington, D. C.; 
J. O. Crawford, Red Ball Motor Express, Dal- 
las, Tex.; E. J. Barry, Pacific Inland Tariff 
Bureau, Portiand, Ore.; K. G. Foster, Foster 
Freight Lines. Indianapolis; J. D. Lawson, 
Middlewest Motor Freight Bureau, Kansas 
City, Mo.; Fred C. Leibold, Consolidated 
Freightways, Portland, Ore.; J. F. McGrath, 
Gateway City Transfer Co., La Crosse, Wis.; 
W. M. Miller, Southern Motor Carriers Rate 
Conference, Atlanta; Henry Sell, Keeshin 
Motor Express Company, Chicago, and Ev- 
erett Wheelock, Wheelock Brothers, Inc., 
Kansas City, Mo. 


Transportation of Eggs 


Mr. Howell also appointed an advisory 
committee to study issues involved in 
rail docket No. 30030, special regulations 
governing transportation of eggs, and to 
determine whether a petition should be 
filed with the Commission to broaden the 
issues to include motor carrier practices. 
Through broadening of the issues, the 
motor carriers would seek (1) uniformity 
in practices; (2) weights per case; (3) 
conditions incident to claims; (4) stand- 
ard packaging and packing; and (5) uni- 
formity in classification provisions. 


P. M. Greenberg of the Werner Trans- 
portation Company, Chicago, has called 
a meeting of the group at his office No- 
vember 30. Action taken by the advi- 
sory committee at this session then will 
be taken before A.T.A.’s executive com- 
mittee at its Chicago meeting January 
20 and 21. 





THE Herder HAUL 
THE OG THEY LIKE IT 


GMC heavy duty trucks are all-truck designed and 
all-truck engineered in every part and feature. 
This rear axle, spring and brake assembly, used 
on a 750 series Diesel, is typical of the all-over 
rugged construction that enables GMCs to haul 
big pay-loads for long periods at low cost. 


GASOLINE ¢ DIESEL 


Pulling heavy loads over the passes of the Continental 
Divide, where elevations often exceed 11,000 feet, is all 
in a day’s work for heavy duty GMCs like the giant 
Diesel pictured above. 


GMC heavy duties have big, dependable valve-in-head 
gasoline engines in four sizes . . . powerful pulling GM 
Diesels in 4-cylinder and 6-cylinder types. They have 
thick-beamed, heavy-geared axles. And they have frames, 
clutches, transmissions and brakes that combine with 
these engines and axles to provide trucks for every type 
of transport job . .. over-the-road or off-the-highway... 
in weight ratings up to 9O,OOO pounds. 


From every heavy hauling angle... economy, dependability 
and long life...your best truck buy is a big, heavy duty GMC. 


GMC TRUCK & COACH DIVISION e GENERAL MOTORS CORPORATION 
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Others named to the advisory. group 
are Fay Hendricks of Garrett Freight 
Lines, Inc., Pocatello, Idaho; LeRoy C. 
Welch, Des Moines Transportation Co., 
Chicavo; D. C. Stone, Riss and Co., Kan- 
sas City, Mo., and Tom O'Neill, George 
F. Alseer Company, Detroit. Alternates 
are W. T. Gardner, Victor Lynn Lines, 
Salisbury, Md., and M. P. Holland, Coop- 
er-Jarrett, Inc., Kansas City, Mo. 





Wyeming Intrastate Motor 
Rates Get Interim Raise 


Intrastate motor common carrier rates 
within Wyoming were increased 20 per 
cent, with stated exceptions, under an 
order of the Wyoming Public Service 
Commission, effective November 17. The 
order, in P.S.C. freight rate docket No. 
19-A, permits common motor carriers to 
apply the increase to charges computed 
under Wyoming intrastate motor freight 
tariff No. 1. It also provides for amend- 
ment of the tariff by the addition of a 
rule for shipper loading and consignee 
unloading of heavy or bulky articles, or 
payment of charges in cases where the 
catrier is required to perform those serv- 
ices. Commodity rates on compressed 
acetylene and oxygen gases, from Casper 
to Gillette, Newcastle and Sheridan, are 
added to the tariff by a provision of the 
order. 


The 20 per cent is stated to be an in- 
terim increase until the tariff is entirely 
revised under orders of the commission. 
It was granted on the plea of the motor 
carriers that added revenue was needed 
to meet increased costs of equipment, 
supplies and labor. The increase, it was 
argued, would bring intrastate motor 
rates in Wyoming in line with interstate 
rates, and would also place them nearer 
on a level with intrastate rail rates 
which, witnesses said at a hearing, had 
been increased 20 per cent since the last 
increase accorded to motor carriers. 


Tennessee Rate Action 


The Commission has issued an order 
in No. 29800, Increases in Tennessee 
iFreight Rates and Charges, vacating its 
order of October 11 in that proceeding in 
which it directed the carriers to file with 
the Railroad and Public Utilities Com- 
mission of the State of Tennessee, a peti- 
tion for authority to increase intrastate 
rates to the Ex Parte 166 level. 

The Tennessee body had asked the 
Commission to terminate all proceedings 
in No. 29800, inasmuch as it had set the 
Petition of the railroads, for the Ex Parte 
166 level of rates intrastate, for hearing 
December 13. The railroads opposed 
termination of the proceedings in order 
to have the entire record available, but 
expressed no opposition to vacation of 
the orcer of October 11, if the Commis- 
Sion decided to. take the step. 

(See earlier story on page 46) 




















































Octol:er Truck Sales 


New ‘ruck registrations from 16 states 
for Ocisber totaled 19,559, down slightly 
from the 19,875 registered in the same 
States for October, 1947, according to R. 
L. Pol}: & Co., Detroit. Indications are 
that when all states are tabulated the 
total row trucks registered during Octo- 
ber w'! be approximately 85,000, Polk 





States. 








LATE NEWS 


Railroads Loaded 871,677 
Cars of Revenue Freight 
In Week Ended Nov. 13 


Loading of revenue freight for the 
week ended November 13, 1948, totaled 
871,677 cars, the Association of American 
Railroads announced. This was a de- 
crease of 6,606 cars or eight-tenths of one 
per cent below the corresponding week in 
1947, and a decrease of 45,447 cars or five 
per cent below the corresponding week 
in 1946. 


Loading of revenue freight for the 
week ended November 13, increased 28,511 
cars or 3.4 per cent above the preceding 
week this year which included election 
day, said the A.A.R., and: continued: 


Coal loading. amounted to 174,051 cars, a 
decrease of 13,452 cars below the correspond- 
ing week in 1947, but an increase of 24,974 
cars above the preceding week this year. 

Miscellaneous freight loading totaled 395,- 
837 cars a decrease of 10,044 cars below the 
corresponding week last year, but an in- 
crease of 127 cars above the preceding week 
this year. 

Loading of merchandise less than carload 
freight totaled 107,637 cars, a decrease of 
12,195 cars below the corresponding week 
last year, but an increase of 103 cars above 
the preceding week this year. 

Grain and grain products loading totaled 
54,367 cars, an increase of 5,789 cars above 
the corresponding week in 1947, and an in- 
crease of 2,148 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loading for the week of 
November 13, totaled 34,338 cars, an increase 
of 1,349 cars above the same 1947 week and 
an increase of 1,354 cars above the nreceding 
week this year. 

Livestock loading amounted to 18,077 cars, 
a decrease of 1,430 cars below the same week 
in 1947, but an increase of 1,717 cars above 
the previous week this year. In the Western 
Districts, loading of livestock for the week 
of November 13, totaled 14,636 cars, a de- 
crease of 410 cars below the same week in 
1947, but an increase of 1,260 cars above 
the preceding week this year. 

Forest products loading totaled 46,498 cars, 
an increase of 3,109 cars above last year, and 
an increase of 1,761 cars above the previous 
week this year. 

Ore loading amounted to 60,049 cars, an 
increase of 20,768 cars above last year, but a 
decrease of 2,709 cars below the previous 
week this year. 

Coke loading amounted to 15,251 cars, an 
increase of 849 cars above the same week last 
year, and an increase of 390 cars above the 
previous week this year. 

All districts reported decreases compared 
with the corresponding week in 1947, excepi 
the Southern, Northwestern and South- 
western, and all reported decreases compared 
with the same week in 1946, except the 
Centralwestern and Southwestern. 


Cumulative Loadings 


1948 1947 1946 

Five weeks of 

January 3,823,801 4,003,420 3,607,164 
Four weeks of 

February .... 3,078,121 3,193,958 2,925,972 
Four weeks of 

MEATER 2.255% 2,954,461 3,320,355 3,199,843 
Four weeks of 

eee 2,983,636 3,232,554 2,604,049 
Five weeks of 

eae 4,403,664 4,375,834 3,242,821 
Four weeks of 

eee 3,523,517 3,543,476 3,436,013 

Five weeks of 

' ae 4,182,600 4,197,575 4,305,257 
Four weeks of - 

AUGUSE ....<. 3,562,245 3,638,156 3,580,034 
Four weeks of 

September .. 3,501,683 3,600,344 3,517,219 
Five weeks of 

October ..... 4,573,506 4,748,839 4,602,946 
Week of 

November 6.. 843,166 910,170 913,345 
Week of 

November 13. 871,677 878,283 917,124 

.o er 38,302,077 39,642,964 36,851,787 


(See earlier report on page 58) 


Rail Wage Statistics 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminal companies, 
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amounted to $406,204,151 in August of 
this year, as against $361,370,143 in Au- 
gust, 1947, according to a compilation of 
wage statistics of those roads, statement 
M-300, prepared by the Commission’s 
Bureau of Transport Economics and 
Statistics. 

The total number of employes reported 
by the carriers as of the middle of Au- 
gust, 1948, was 1,355,754, a decrease of 
25,088, or 1.82 per cent, under the num- 
ber reported for August, 1947. 

The total number of hours paid for 
was 1.25 per cent less and the total com- 
pensation 12.41 per cent more in August, 
1948, than in August, 1947. A comparison 
of the number of employes who received 
pay during the month with the total 
hours paid for showed 206 hours an em- 
ploye in August, 1948, and 205 hours in 
August, 1947. Employes paid on an hourly 
basis in August, 1948, received pay for 
15,681,548 hours of overtime, which was 
6.20 per cent of the straight time paid 
for. The corresponding percentage for 
August, 1947, was 6.87. 

Compensation for “time paid for but 
not worked” for August, 1948, was re- 
ported as follows: executives, officials 
and staff assistants, $266,874; profes- 
sional, clerical and general, daily basis, 
$836,932, hourly basis, $4,433,328; main- 
tenance of way and structures, daily 
basis, $84,913, hourly basis, $2,720,644; 
maintenance of equipment and stores, 
daily basis, $368,817, hourly basis, $7,048,- 
140; transportation (other than train, 
engine and yard), daily basis, $234,514, 
hourly basis, $2,055,289; and transporta- 
tion (yardmasters, switch tenders and 
hostlers), daily basis, $252,440, hourly 
basis, $175,254. 

In the train and engine service, com- 
pensation for August, 1948, was reported 
as follows: Straight time actually worked, 
$74,622,134; straight time paid for, $91,- 
106,605; overtime paid for, $10,251,023; 
constructive allowances, $8,368,446; total, 
$109,726,074. 

Miles actually run totaled 490,599,250, 
and miles paid for but not run, 61,248,169. 





Uniform Classification 
Hearing Continues 
In Chicago | 


Most of the afternoon session Novem- 
ber 16 was given over to a discussion of 
the uniform classification committee’s 
proposed ratings on brick and clay prod- 
ucts. Among those testifying were A. 
Englehardt, traffic manager, National 
Fireproofing Corporation, Pittsburgh; A. 
D. Leisner, purchasing and traffic mana- 
ger, Laclede-Christy Co., St. Louis; Clay- 
ton L. Warrenson, Mason City Brick & 
Tile Co.; E. J. Robinett, vice-president 
and traffic manager of Acme Brick Co., 
Fort Worth, Tex.; L. A. Gossage, traffic 
manager, W. G. Bush & Co., Nashville, 
Tenn.; Roy O. Youngerman, general 
traffic manager, Mason City Brick & 
Tile Co., and Edward S. Patterson, of 
St. Louis, traffic manager, Mexico Re- 
fractories, East Mexico, Mo. 

All opposed the committee’s proposal 
to increase the minimum carload weight 
on brick from 40,000 pounds to 60,000 
pounds. 

Mr. Englehardt, who is also chairman 
of the traffic committee, Structural Clay 
Products Institute, Washington, D. C..,- 
spoke on item 6540, building brick, and 
item 6715, hollow building tile. The pro- 
posed Class 17% was equivalent to Class 
E within Western Classification Terri- 
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tory, he said, that rating now being sub- 
ject to a carload minimum of only 40,000 
pounds on brick and 36,000 pounds on 
tile. 

“So far as I know, within Official Ter- 
ritory no carload shipments of building 
brick or hollow building tile move on a 
class rate basis except in the case of a 
refused car reshipped from a station 
where none of these commodities is 
produced,” he said. 

He offered two exhibits, one showing 
comparative charges on carload ship- 
ments of brick and tile based on present 
commodity rates and carload minimums 
as authorized by the Commission in its 
docket No. 10733, and those proposed by 
the committee in Docket No. 2; and the 
other comparative charges on carload 
shipments of the same commodities, 
based on present Class 12 governed by 
exceptions to the Western Classification, 
and those proposed by the committee. 

“If your proposed basis is established, 
it will not only disrupt the entire rate 
structure throughout the country but 
raise transportation costs considerably 
and cause serious marketing problems 
for the structural clay products indus- 
try,” he said. “We vigorously oppose the 
adoption of your proposed rating on brick 
and tile.” 

“What rating and minimum weight do 
you suggest?” asked Chairman Greenly. 

“In Official Territory we now have a 
60,000 pound minimum on commodity 
rates,” replied the witness. “We have 
Column 12, 60,000 pounds between Offi- 
cial and Southwestern Territories. The 
committee should figure out how to keep 
the revenue derived from that basis ” 

The chairman said it was unlikely the 
commodity rates would be disturbed, and 
Mr. Boyle said no commodity rate any- 
where would be disturbed. Mr. Dumas 
said the committee would reexamine the 
Column 17% ratings proposed for the 
two items. Mr. Boyle observed that “we 
cannot very well make brick lower than 
the clay from which it is made. Column 
17% is the lowest we can go on clay.” 

Mr. Englehardt said the proposed rat- 
ings would increase charges $200 a car 
from east of Canton, Ohio, to the south- 
west. Mr. Dumas said that the proposal 
might increase charges a little from east 
to southwest, but that he didn’t think it 
would amount to that much of an in- 
crease. 

“The carriers will probably deal with 
this situation,” said Chairman Greenly. 
“They may publish commodity rates.” 

Mr. Leisner introduced a statement 
containing information on the value and 
the weight a cubic foot of firebrick. He 
said he didn’t question the ratings pro- 
posed, and that his only interest was in 
the effect of the proposal on commodity 
rates as a result of the cancellation of 
exception ratings. 

Mr. Warrenson said he appeared not 
only for the Mason City company but 
for four other companies. 


“Our interest is in the proposed in- 
crease in minimum weights for items 6540 
and 6715,” he said. 


The witness suggested a lower column 
rating which would more closely approxi- 
mate the present rates, such as 13 or 
14 per cent of first class. That, he said, 
would produce the same rates as at pres- 
ent, except between the east and south- 
west. 


Mr. Dumas asked him to suggest a 
minimum weight for hollow building 
tile, and Mr. Warrenson said “almost 
nothing moves on class rates. We move 
on commodity rates, with two minima, 
one of 50,000 pounds within 100 miles, 
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and a 60,000-pound minimum beyond 
100 miles, with a 60,000 pound minimum 
from the east to the southwest. With a 
60,000 pound minimum, the rate cannot 
move anything except on cross hauls.” 

He said he thought Mr. Englehardt 
would be willing to accept a 13 or 14 per 
cent rating with a 40,000 pound mini- 
mum. 

The witness said that freight on brick 
and tile amounted to from 8 to 18 per 
cent of the selling price, and conse- 
quently was “tremendously important.” 
He said the recent cement basing point 
decision “will confine us to the territory 
around each plant, unless our freight 
rates are kept at a minimum. Each small 
area will be served by truck, not by rail.” 

The chairman-said that the committee, 
in fixing a uniform rating, had tried to 
select one that would not reduce any 
commodity rates in effect. 

Mr. Robinett said he also appeared in 
behalf of the Clay Products Association 
of the Southwest and the Structural 
Clay Products Institute of Washington, 
D.C. His own company owned and oper- 
ated 14 plants in Arkansas, Oklahoma 
and Texas, he said, adding that since 
representatives of the industry were 
present from other territories, he would 
— generally with the Southwest Terri- 

ory. 

“In the last 20 years there have been 
numerous plants forced out of business 
in the southwest due to their inability to 
reach the consuming market and to com- 
pete with products made locally from 
locally produced raw materials,” he said. 
“Diversification and the ability to ship 
in mixed carloads as well as disman- 
tling of plants and moving them to loca- 
tions nearer large markets have en- 
abled many of them to hang on (but 
these) will be forced out of business if 
the proposals as brought forward under 
this docket are adopted.” 

Mr. Robinett said he wished to object 
to the increases in minimum and/or 
proposed increases in carload ratings on 
items 6525, 6535, 6540, 6555, 6560, 6590, 
6610, 6615, 6700, 6715, 12285, 12420, 12425, 
and 13115. 

“We are finding it most difficult to 
compete on the minimum weights and 
rates now applicable on the commodities 
covered by the items mentioned above 
and to increase these would simply com- 
pletely eliminate the manufacturers 
which must use rail transportation to 
certain large markets and also tremen- 
dously reduce rail carriers’ revenue,” he 
said. “We request that there be no in- 
crease under the present basis, which in 
many cases is already too high to permit 
the normal] flow of traffic as is evidenced 
by the fact that there has been volun- 
tarily established in many areas much 
lower basis of minimums and ratings 
than now published in the Consolidated 
Freight Classification.” 

Mr. Robinett adopted the statements 
of Messrs. Englehardt and Warrenson. 
Both Mr. Englehardt and Mr. Robinett 
told the committee that, if ratings were 
increased, the minimum weight would 
have to come down. 


Mr. Gossage said he also appeared as 
chairman of the traffic committee, South- 
ern Brick & Tile Manufacturers Associa- 
tion, members of which shipped 90 per 
cent of the brick and tile tonnage moving 
between points in Southern Territory. 


“Face brick and tile rates between 
points in Southern Territory are com- 
modity mileage rates with a carload 
minimum of 50,000 pounds,” he said. “On 
brick from the south to the north we 
have Class 14 rating. Between SF.A. 


‘$7.80 a ton, an increase of $2.10 a ton} 






















































TRAFFIC ‘Vop 


Territory and S.W.F.B. Territory w= ha 
Class 12 rating.” 

“We are opposed to your comm: 'tteg) 
increasing the classification minim™:m ¢ 
brick from 40,000 pounds to 60,000 oung 
and on tile from 36,000 pounds to 60,9 
pounds, with no reduction in r: ting! 
continued he. “If carload minimy 
weight is to be increased, ratings sho 
be reduced. This would preserve th 
carriers’ revenues from this traffic... . 

“Today (it could get worse under E 
Parte 168) the rate on brick from Can. 
ton, Ohio, to Nashville, ‘Tenn., is $5.63 
ton. From Nashville to Canton the ratg 
today is 28.5 cents or $5.70 a ton. Under 
your proposed rating of Class 17% . .j 
it would produce a rate of 39 cents ¢ 


while the Canton to Nashville rate would} 
remain $5.63 a ton. We don’t believe th 
Commission would approve a Unifo 
Classification, 17% rating on brick ar 
tile, if it should increase our rates to th 
north by approximately 37 per cent.” 


Mr. Dumas said the committee “didn 
pick the 60,000 minimum out of the aif 
It is provided in the exceptions. Maybe 
we are wrong about the 17%. You com 
plain about a 60,000 pound minimum, y 
you use it every day.” 

Mr. Gossage said he feared that, if the 
industry got a classification minimum ¢ 
60,000 pounds, it would find docketed | 
proposal to increase the present com 
modity minimum of 60,000 pounds. 

“We don’t always do that,” said Mf 
Dumas. 

Mr. Youngerman said he wanted t 
inform the committee that the weigh 
of an ordinary silo was only 30,000 @ 
40,000 pounds, and that consequently the 
suggested minimum of 60,000 pounds om 
tile was impractical. 

Mr. Patterson said his firm made some 
fire brick weighing over 15 pounds each. 
and suggested a Class 55 rather than th 
Class 70 proposed on less-carload for 
item 6540. He said his company shipped) 
numerous l.c.l. shipments, and that often 
such shipments were used in the wake of 
carload shipments, to replace broke 
bricks. Mr. Dumas said that large fi 
brick were most expensive for freighi 
house men to handle. The witness 
that higher freight rates had force 
many companies, including his own, t 
decentralize, which resulted in sho 
hauls for the railroads, and which elim 
inated the cross traffic. 

Only witness to appear on brass al 
bronze items was F. E. Stewart, trafil 
manager, Bunting Brass & Bronze Ct 
Toledo, Ohio. He said the committee, ¢ 
item 6270, brass, bronze, or copp 
blanks, proposed to increase rating fre 
the present 70 per cent to 77% per cel 
of first class. 

“We now have exception ratings of 
Class 60 in Official Territory and Cla 
55 in Southern Territory,” he said. 

Pointing out that the committee prd 
posed to reduce the rating on item 625 
rough cast bars, from Class 70 to Cl 
60, Mr. Stewart said the proposal would 
provide an unfair advantage to the latté 
commodity over bronze blanks, inasmué 
as the two competed. He said the pm 
posed rating would increase his dire 
cost almost half a cent a pound. Tf 
witness asked that bronze blanks be 4 
signed a rating comparable with the © 
ings of bronze bars, rough cast, and othet 
unfinished products of the industry. M! 
Greenly suggested that the proble 
might be solved by taking it up with tht 
Classification Committee. 


(See earlier story on page 2°) 
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Stand Up Longer Because 
Axle Housing Deflections Can't Affect 
the Planetary Gears 


The planetary gears of the Eaton Axle are self-aligning under load. 
This means that they are not affected by distortion of the axle 
housing. Improper tooth contacts are, therefore, minimized. This 
exclusive Eaton advantage results in lower upkeep expense and 


longer axle life. See your truck dealer for complete information. 


MORE THAN A MILLION EATON 2-SPEED AXLES IN TRUCKS TODAY 


EATON MANUFACTURING COMPANY 
ble Division 


CLEVELAND, OHIO 


November 20, 1948 
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What a wonderful bird is the pelican. . a 
His bill holds more than his belican! ) : 

He can hold in his beak — | 
All he can eat for a week — 

What a wonderful bird is the pelican! 
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Nearly two million square feet 


of clean, well-protected floor space 
in Norfolk and Western Railway 
piers and warehouses is one of 
the major reasons why progressive 
shippers the world over are mark- 
ing their freight ‘‘via Norfolk.”’ 


N. & W. facilities at the Port 
of Norfolk include five modern 


merchandise freight piers. 4 T 0 4 A G 7 


New Pier ‘“‘N”, built at a cost 


of $6,000,000, offers sufficient & A C i L : T i t $ 


space to lay out the cargoes 

of four of the largest freighters. 

Add to this impressive space 

feature the N. & W.’s 750,000- 

bushel grain elevator . . . coal piers capable of 

dumping more than a million tons monthly . . 

yards to accommodate thousands of cars, and 

the finest equipment money can buy or build re 
resu 


—and you'll see why Norfolk is a profit- _ iy "1, po 
able port for shippers the world over. , _ 7 pond 
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The Norfolk and Western Railway recently was awarded the Geor 
Harriman Memorial Gold Medal for making the outstanding openin : 
— safety record among the large Class I railroads of the nation fic,” in 
- . in 1947, This marks the fourth time the N. & W. and its ductin 
employees have won the highest honor in railroad safety. There 
and co 
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BACKHAULS 


Traffic News Highlights of 25 Years Ago 


aud: 000EE0UUNEROUCGQOEEUUOGUEOUEOOQUEUOOEREOUOOGOEOGOOEUEOAUOQAEEUOOAAE ULLAL 
From Traffic World of Nov. 24, 1923 


The first report made public by the 
transportation conference organized un- 
der the guidance of the Chamber of Com- 
merce of the United States dealt with 
the relationship of highways and motor 
transportation to other transportation 
agencies. Among the “conclusions” of 
the committee making the report was 
that “the best interests of the public 
and the rail, water and motor carriers 
lie in cooperation between the various 
agencies of transportation rather than 
in wasteful competition;” that the best 
opportunity for such cooperation “is at 
the points where the capacity of the rail- 
roads is most limited and expansion is 
most difficult and costly, that is in the 
terminal areas of our great cities.” The 
report also said that the motor carrier 
could efficiently supplement the railroads 
in store-door pick-ups and deliveries, and 
in “relieving the railroads of uneconom- 
ical service, such as trap-car service, 


switching between local stations and . 


short-haul shipments within the termi- 
nal area.” It was in the public interest, 
the report said, “that the economic 
limitations of each type of carrier be 
recognized, that the railroads be per- 
mitted to discontinue the unprofitable 
service to which the motor is better 
suited, and that the motor abandon its 
effort to handle general traffic over ex- 
cessive distances.” 
* a * 

A study of decisions of the Commission 
in complaint cases involving reductions 
in rates and reparations, made by the 
Bureau of Railway News and Statistics, 
showed that, in 1922, 263 such decisions 
resulted in dismissals and 364 granted 
reparations or reductions, percentages of 
4195 and 58.05, respectively. Carrying its 
figures and calculations back to 1909, 
the bureau showed that the percentages 
had remained fairly constant, the highest 
percentage of dismissals being 49.8 in 
1914, and the lowest, 35.2 in 1912. The 
1921 percentage of dismissals was 46.6 
per cent, and that of 1920, 47.2 per cent. 


* * i 


Suits against the railroads for over $1,- 
000,000 were filed by a number of grain 
shipping interests, in federal courts at 
Chicago and elsewhere. They arose out 
of postponements of the Commission’s 
order in Docket 12929, grain and grain 
Products in western and mountain-Pa- 
cific groups. The order originally re- 
quired that reductions in grain rates be 
made effective November 21, 1921, but 
—" twice postponed, to January 7, 

* * Bo 

George A. Rautenberg announced the 
Openins: of a “College of Advanced Traf- 
fic,” in Chicago, after he had been con- 
ductine classes in traffic for six months. 
There had he said, been “an imperative 
; and co:stant demand for practical traffic 
instruc’‘ion. . . by using the actual tools 
of the trade, such as tariffs. classifica- 
tions, ‘xception sheets, tariff circulars, 
the Commission’s rules of practice, the 
interst-te commerce act, actual shipving 
documents, conference rulings, decisions 
of the Commission and the Supreme 
Court. 2nd lectures and rractical prob- 
‘ms based on the foregoing.” 








SERVING 
THE NATION 


S 00 th, / 


choose North American tor 
smooth long distance moving 


When there is a need for moving house- 
hold goods or office equipment, you can 
count on North American for efficient 
performance. We have a big fleet of 
modern, weather-proof vans and a staff 
of expert movers. Give us a trial. You'll be 
completely satisfied with any work we do for you. 
Our agent nearest you is listed in your 
classified phone book. Call him now. 


North American 


Van Lines, Inc. 


General Offices: FORT WAYNE, IND 


® Over 500 Agents 


® Warehouses in key cities 
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“AIRCARGO”’ 


extends through 35 cities 


From six United States linking points Trans-Canada’s ‘‘Air- 
cargo”’ service enables businessmen to ship goods to 29 cities coast- 
to-coast in Canada and Newfoundland at domestic rates. Reduced 
international rates apply to.4 transatlantic shipping points in 

Britain, Ireland and Bermuda. For tariffs, schedules and quick, 
complete information, write or call your nearest T.C.A. “‘Aircargo”’ 
Office. 

BOSTON .... The Hotel Statler at 66 Arlington Street—Tel: LIberty 2-6070 
16 East 58th Street—Tel: PLaza 9-6800 © 
CLEVELAND Arcade Union Commerce Bldg.—Tel: SU perior 2020 
Se 1253 Washington Boulevard—Tel: CHerry 4444 
75 East Monroe Street—Tel: DEarborn 2-5800 
414 Unversity Street-—Tel: ELliot 4934 
— “Or Your Freight Forwarder’’ 


TRANS-CANADA 


LINKING UNITED STATES—CANADA—NEWFOUNDLAND—BRITAIN 


PASSENGERS « AIRCARGO AIR EXPRESS « AiR MAIL 





We knew there would be nights like this! 


money saved for you. It’s the kind of service that 
goes hand-in-glove with an organization that has 
built trucks for 41 years and knows what your 
problems are. 


We knew there would be nights when truck 
operators and truck drivers would need the luck 
of the Irish, plus a mighty good truck and a real 
service organization, to keep rolling. 


That’s exactly why International has built up 
the nation’s largest exclusive truck service. That 
service includes precision-engineered replace- 
ment parts, just like the originals. It includes 
low-cost, rebuilt exchange units. 


More than this it includes a network of 4,700 
Dealers and 170 company-owned Branches, whose 
factory-trained mechanics know every nut and 
bolt of International Trucks. It includes special 
tools and the willingness to go out of the way 
to put your truck back on its way. 


That kind of service pays off BIG in time and 


If this is the kind of service you want, talk to 
International. No matter what your trucking job 
may be, there’s an International Truck special- 
ized for your work. 


Remember that when you need trucks. Your 
nearest International Truck Dealer or Branch will 
be glad to give you all the facts and figures about 
the “Standard of the highway.” 
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Tune in James Melton and “Harvest of Stars,”’ 
CBS, Wednesday evenings 


INTERNATIONAL 


MOTOR TRUCK DIVISION - INTERNATIONAL HARVESTER COMPANY 


CHICAGO 
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Private Truck Operators 


To Meet in January 


Private truck operators of the nation 
will gather in Indianapolis, Ind., on Jan- 
uary 27-28, 1949 to attend the tenth 
annual meeting of the National Council 
of Private Motor Truck Owners at the 
Hotel Claypool. 

“In many respects,” said H. V. Haley, 
president of the council and general 
transportation manager of P. Ballantine 
& Sons, “this will be the most important 
meeting in the history of our organiza- 
tion. Developments of the past few 
months have revealed a pattern of at- 
tack on private truck operations by high- 
way and rail for-hire carrier interests 
which, if successful, would drive hun- 
dreds of thousands of industry-operated 
trucks off the city streets and country 
rads and create a transportation mo- 
noply in favor of rails and common car- 
rier trucks.” 

President Haley pointed to the Lenoir 
and Schenley private carrier cases, now 
pending before the Commission, in which 
he said the highway common carrier in- 
terests were demanding that the Com- 
mission place a fantastic interpretation 
on the word “compensation” in the motor 
carrier act “which would prohibit the 
recovery of the costs of delivery in pric- 
ing his merchandise by any one who uses 
a private truck.” 

Speakers of national prominence and 
representatives of private enterprises 
which depend on private motor trucks as 
plant facilities will participate in the 
program. 

Private Truck Owners of Indiana, Inc., 
will be host at a banquet on Thursday 
hight, January 27. 


Air Accident Investigation 


Flight Safety Foundation, a non-profit 
organization of New York City, offered 
the week of November 8-12, at Mitchel 
Air Force Base on Long Island, what it 
called the first broadly conceived course 
offered to civilian personnel for the 
es of aircraft accident investiga- 

Ts, 


The course was attended by officials of 
lj} eastern states, representatives of the 
International Civil Aviation Organi- 
zation’s Search and Rescue Agency, the 
Ecuador Civil Aviation Department, and 
by representatives of the Port of New 


York Authority and Peruvian air of- 
ficials. 


Among those on the staff of instructors 
Were ‘William Andrews, .chief of the 
Safety investigation bureau of the Civil 
Atronaitics Board, and Jesse Lankford, 
Robert Chrisp and Edward Koneczney, 
also of the C.A.B. staff; Robert Buck, 
Teprese iting the Air Line Pilots’ Associa- 
tin; C2orge Tryon, of the National Fire 

tect've Association; Dixon Speas, 
Americ-n Airlines, and A. D. Tuttle, 
United Air Lines. 
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Traffic Men Discuss Ways to Promote 
Transportation of Palletized Loads 


Possibilities of Obtaining Carrier Concessions, Including Lower 


Ratings on Returned Pallets, Studied in Conference in New York, 
Attended by About 150, Under Auspices of N.I.T. League. 


By Joseph C. Scheleen 


How to transplant to the for-hire car- 
riers some of the enthusiasm of shippers 
for palletizing as a means of saving time 
and money was a question considered at 
a special conference held November 15 
in the Pennsylvania Hotel, New York 
City, under auspices of the National In- 
dustrial Traffic League. 

About 150 men, including some non- 
members of the League, attended the 
conference. It was in the nature of an 
open forum. 

One proposal about which much of the 
talk in the conference revolved was for 
endorsement by the League of a “princi- 
ple” of carrier-operated pooling of pal- 
lets, with the League giving all possible 
cooperation toward successful effectua- 
tion of such an arrangement. By the 
establishment of a “pallet pool” by the 
carriers that transported pallet-loaded 
shipments, it was stated, the pallets, 
when unloaded at a receiver’s plant, 
might be turned over to some shipper or 
shippers near the plant of that receiver 
who needed pallets for movement of out- 
bound shipments, and thus the haulage 
of “empty” pallets would be minimized. 


Lyons Presides 


The conference, as a group, took no 
action on this or other proposals relating 
to pallets which were considered in its 
session, but at its conclusion Irving F. 
Lyons, vice-president of the League and 
traffic director of the California Packing 
Corporation, San Francisco, appointed a 
committee to draw up a set of recom- 
mendations for presentation in the an- 
nual meeting of the League, November 
18 and 19, in the same hotel—the Penn- 
sylvania, in New York. 


Named as members of this special com- 
mittee were: William H. Ott, Jr., general 
traffic manager, Kraft Foods Co., Chi- 
cago; S. L. Felton, general traffic man- 
ager, Acme Steel Co., Chicago; Kenneth 
A. Moore, general traffic manager, Auto- 
mobile Manufacturers Association, De- 
troit; John B. Sanford, general manager 
in charge of traffic, traffic department, 
The Sherwin-Williams Co., Cleveland; 
L. L. Adams, assistant to vice-president 
—traffic, United States Steel Corpora- 
tion, Pittsburgh; O. R. Jones, of the 
traffic division of the General Electric 
Co., Schenectady, and Hugo Ignatius, 
general traffic manager, International 
Paper Co., New York City. 

As the conference began, Mr. Lyons 
stated that the subject matters for con- 
sideration were: (1) The rating of re- 
turned pallets transported by rail, high- 


2 


way or water carriers; (2) the question 
whether pallets could be regarded as 
dunnage (bracing for shipments, to pre- 
vent load-shifting and damage) and thus 
be accorded allowances by the rail car- 
riers, similar to dunnage allowances; and 
(3) possibilities for effecting standardi- 
zation of pallets as to weight or size. 


Status of Pallet Ratings 

Mr. Moore, of the A.M.A., started the 
discussion by summarizing the efforts of 
shippers, through the League, to obtain 
carrier concessions as to rates and rat- 
ings on returned pallets and by reporting 
progress made, so far, in those efforts. 
He said that “old” pallets were now rated 
60 or 70 per cent of first class; that the 
shippers were seeking a rating of one- 
half of fourth class—equivalent to a 
column 25 rating—on returned pallets; 
that proposals for such reduction in the 
rating had been filed with all the rail- 
road rate associations and with the 
Central States Motor Freight Bureau; 
that approval of such a rating by the 
Indiana Rate & Tariff Bureau, on Octo- 
ber 26, with respect to intrastate motor 
carrier movements of “old” pallets be- 
tween certain Indiana cities gave prom- 
ise of eventual acceptance of the pro- 
posed column 25 rating by motor car- 
riers generally, and that progress was 
anticipated also as to intrastate truck 
rates on returned pallets in Michigan, 
where action on the matter by the state 
commission, on petition of certain mo- 
tor carriers, was pending. What the 
shippers wanted, said Mr. Moore, was 
a rating of one-half of fourth class on 
any-quantity shipments of returned pal- 
lets. Mention was made of a Commis- 
sion decision which was said to have es- 
tablished a minimum rating of fourth 
class on returned pallets moved by rail 
in Official Territory. It was stated that 
if the railroads made allowances for pal- 
lets as they did for dunnage, the con- 
cession might amount to 1,000 to 2,000 
pounds per car, assuming an average 
weight of 75 to 90 pounds per pallet, and 
that the present dunnage allowance was 
500 pounds. 

Several of the traffic men present ex- 
pressed agreement in the view that if 
the shippers did not obtain from the 
transportation companies the collabora- 
tion the shippers desired with respect to 
ratings on returned pallets and allow- 
ances on palletized shipments, the ship- 
pers would continue to palletize, in intra- 
plant movements and “to the car door,” 
but ihat the pallets they would use in 
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such movement would be of types dif- 
ferent from those now in use. 


Feasibility of Palletization 


The position of the shippers, as stated 
by Mr. Moore, was that, on many for- 
hire carrier movements, palletization 
would not be feasible unless the ratings 
on the returned pallets were reduced 
sufficiently to make possible a retention 
of some or all of the saving made pos- 
sible by their use in the handling of the 
outbound shipments. He said that on the 
Pacific coast there was now a truck- 
load rating of 17 per cent of first class 
on returned pallets. 

Mr. Felton suggested that shippers 
must show to the carriers how the car- 
riers themselves could benefit through 
palletizing of 1.c.l. shipments and must 
induce the carriers to equip themselves 
with electric equipment for handling 
skids or pallets by pointing out to them 
the savings of time and manpower that 
such equipment would make possible. 
He said waste of time and manpower 
was exemplified by the removal, from 
the pallets or platforms on which they 
had been loaded, of steel coils by rail 
employees at a transfer point. By use of 
electric equipment, a truck which re- 
quired four or five hours for unloading 
by old-fashioned methods now could be 
unloaded in 40 minutes, he said. 

Mr. Sanford saw doubt whether some 
railroad stations handled sufficient 
freight to justify investment in mate- 
rials-handling equipment, but averred 
that as far as his company was con- 
cerned the costs of transporting empty 
pallets on a fourth class rating were too 
high. He said that a Chicago-to-New 
York movement of returned pallets 
would cost about 50 cents “just for the 
pallet itself.” 


Savings on Pallet-Loading 


Mr. Lyons said his company had pre- 
pared some statistics on savings made 
possible by the use of pallets and stated 
that all of its interplant shipments were 
palletized. He said that a spot check of 
35 cars of palletized shipments had 
shown that not a single case had been 
damaged; that a check of 243 cars had 
shown average damage of $5.17 per car, 
a figure he regarded as too high, but 
that a check of 223 other cars had shown 
damage averaging $2.41 per car. The 
pallet-loaded cartons contained cans of 
food and were not strapped or bound to 
the pallets, he said. He asserted that 
the pallet-loading reduced loss and dam- 
age, and that the carriers benefited 
thereby and by a reduction of car- 
detention time which quick unloading of 
palletized shipments brought about. 

Mr. Ott, after mentioning a possibility 
of conflict between the makers or users 
of “expendable” and “non-expendable” 
pallets if the League took a position 
that might affect one or the other of 
those types of pallets, referred to some 
objections he said had been made by 
carriers to pallet-loading, including 
claims that pallets damaged their equip- 
ment and reduced pay loads. However, 
he said, big savings were possible in the 
handling of palletized loads in l1.c.l. serv- 
ice. Whether or not palletization would 
increase average loading might be de- 
batable, he said. As to the railroads, he 
said, one possibility was that pallets 
could be treated as a _ transportation 
facility—as a loading rack, or as dun- 





nage. He saw a need for a pooling ar- 
rangement with respect to pallets, and 
mentioned a possibility that “a third 
agency” might be brought in for that 
purpose—a “pallet return agency,” set 
up somewhat like the Railway Express 
Agency. However, he added, a “third 
party” should not be admitted unless 
such a development was unavoidable. 

The “rate-making people” on the rail- 
roads, he said, so far had not been able 
to see any possible reduction in the 
ratings on returned pallets, but, he added, 
the “operating people” on the railroads 
had studied the matter and had found 
great savings in palletization. Mr. Ott 
believed that handling of pallets at rail 
l.c.l. station would not require great in- 
vestment. 


Four Suggested Proposals 


He then submitted the following four- 
point proposal: 

(1) Endorsement by the League of the 
principle of a carrier-operated pallet 
pool, with the League lending all pos- 
sible cooperation; (2) endorsement by 
the League of the principle of allowance 
by the carriers for the weight of pallets 
in pallet-loaded shipments; (3) special 
rate treatment of pallets when returned 
empty, and (4) endorsement of the prin- 
ciple of some specific rate treatment of 
l.c.l. shipments in palletized lots, to 
encourage development of a “door-to- 
—_ movement of l.c.l. freight on pal- 
ets. 


In the discussion that followed, A. J. 
Kelley, treasurer of D. C. Andrews & Co., 
Inc., of Chicago, and chairman of the 
League’s export and import traffic com- 
mittee, spoke of the interest of steam- 
ship companies in cutting down loss and 
damage claims on export traffic. He 
said he believed the shippers could get 
substantial support for their palletiza- 
tion-promotion efforts from insurance 
companies—the marine companies and 
the inland marine companies. He 
observed that there would be a need 
for revision of maritime labor rules 
limiting the weight of sling loads, 
to make palletization practicable with 
respect to export shipments. He said 
that palletized shipments could be stowed 
much more easily than those not pal- 
letized, and that, “in the long run,” the 
handling of palletized shipments would 
be remunerative to maritime workers. 


The comment was made that airlines 
were better equipped than other carriers 
for handling pallet loads, as they oper- 
ated fork trucks at all airports. 

R. G. Narelle. president of the Emnuire 
State Marine Co., Inc., New York City, 
said that unless great technological im- 
provements were made in handling of 
freight at shirside, he could see no vossi- 
bility of resumption of transportation of 
package freight by the coastwise and 
intercoastal water carriers from north- 
eastern U.S. ports, since charges for 
handling freicht at the piers now 
amounted to $6.50 a ton. 

Mr. Jones, of General Electric, said that 
his company had developed an “exnend- 
able” pallet, of wood. which he described 
as cheap, light weight, and built to per- 
mit four-way entrv of fork truck prongs. 
This pallet was of the 48-inch bv 40-inch 
“standard” size for use in either rail 
or truck shipments and would handle 
“up to better than 3,000 pounds,” he said. 
Answering a question, he said the pallet 
cost “about 10 per cent less” than $1. 

In the course of further discussion, 
there was a suggestion that the railroads 
“do something” about reinforcing freight 
car floors, to support the weight of fork 


‘ chanical equipment taking 30,000 pounds 
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trucks and their loads. On the suject 
of widening of freight car doors, it was 
stated that a suggestion had been made 
to the railroads that box cars be uilt 
with single doors 9 feet wide; that double 
doors required structural strengthening 
of the cars, and that a car built accord. 
ing to the specifications suggested, ‘with 
a 9-foot door, could accommodate me- 








in one lift. 

On the question of standardization of 
pallet weights and sizes, opinions of some 
of the traffic men present indicated that 
considerable difficulty would be encoun- 
tered in efforts to arrive either at one 
standard pallet size or at a number of 
differing “standard” sizes, since dimen- 
sions that met the needs of one industry 
were not acceptable to some other indus- 
try or industries. It was suggested, how- 
ever, that standards might be determined 
for particular industries, such as that of 
the food packers. 


Discussion of Rates and Pooling 


Other thoughts injected into the, dis- 
cussion were that much “education” of 
the carriers on the subject of palletizing 
was necessary; that the carriers were 
“suspicious” on this subject because they 
feared it might tend to stimulate pack- 
aging “under or less than the classifica- 
tion”; that, in view of car supply strin- 
gencies, the time was coming when the 
League would call for pooling of all rail 
freight cars so that the cars, when un- 
loaded, could be sent to the nearest ship- 
per having outbound shipments avail- 
able and could be repaired without un- 
necessary delay, and that there was a 
limit to the rate increases that the ship- 
pers could pay, so that the _ shippers 
must work with the carriers and the 
Commission toward reduction of the car- 
riers’ expenses. 

In connection with the talk of rate 
increases, it was stated that there had 
keen reports the railroads would seek 
another 15 per cent increase after the 
completion of wage negotiations nov 
pending. 

The statements were made that the 
shippers had tried to show to the car- 
riers that palletized loads reduced main- 
tenance of cars, cut their loss and 
damage claims greatly, and _ brought 
about faster turn-around of the cars, 
thereby increasing their revenue poten- 
tial, and that several individual railroads 
were making intensive studies of the 
movement of palletized freight. f 




























































Betts Misquoted on 
Freight Car Orders 


The report of the fall meeting of the 
Mid-West Shippers’ Advisory Board in 
the Traffic World, November 6, p. 20, 
said that L. M. Betts, manager, railroad 
relations, car service division, Associa- 
tion of American Railroads, in his report 
of national transportation conditions 
stated “that his division recognized that 
the cars on order had fallen too low— 
about half of what they had been a yeal 
ago—and expected to be able to persuad 
the railroads to increase them.” 

Mr. Betts calls attention to the fac 
that the above statement referred pal’ 
ticularly to box cars. As to all cars, he 
says, in a communication to the ‘raffit 
World: 

“The total cars on order for ali rail 
roads and all car lines on October 1 wa 
111,416, compared with) 126,213 as of tht 
same date last year. For Class | rail 
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roads and railroad owned and controlled 
private car lines who report to the car 
service division, the number on order 
was 99,905 and 104,451, respectively. ... 
The railroads now have, and have con- 


f tinued to maintain for well over a year, 


sufficient cars on order to keep the car 
puilders busy for approximately the next 
twelve months, even on the basis of the 
phantom 10,000 cars per month. I would 
not want anyone to get the impression 
that our total cars on order today are 
only half of what they were a year ago.” 


Loftis Says Rail Traffic 
Men Have Key Role in 
Improving Rail Equipment 


The combined teamwork of a rail- 
road’s traffic and mechanical depart- 
ments could play an immensely impor- 
tant part in advancing the road’s equip- 
ment design, J. D. Loftis, chief of motive 
power and equipment, Atlantic Coast 
Line Railroad, told a recent meeting of 
the Traffic Club of Jacksonville, Fla. 

Speaking at the “Atlantic Coast Line 
Day Meeting” of the club, Mr. Loftis said 
that railroad traffic officils had a more 
favorable opportunity than any other 
grcup to determine.and transmit to the 
managements and responsible design 
groups exactly what features of freight 
and passenger service would satisfy the 
needs of existing customers and attract 
new customers. 

“The Atlantic Coast Line looks to its 
traffic department for information of 
this type, varying from the most minute 
detail, such as type of drinking cup de- 
sired on passenger equipment, to such 
general features as layout of the different 
types of passenger cars and suggested 
expedients for more convenient and effi- 
cient operation of freight equipment,” 
said he. 

Discussing future railroad equipment, 
Mr. Loftis said his railroad recently 
completed design specifications covering 
new experimental types of passenger 
cars. These cars contain such items as 
electrically controlled radiant panel 
heating, hermetically sealed compressor 


type air conditioning equipment, a power 


plant composed of an alternator driven 
by a six-cylinder diesel engine mounted 
on the underframe, an all-electric kit- 
chen, and the very latest type of trucks 
Cesigned specifically for maximum 
smoothness in riding quality. 


Diesel Engine Alternator 


_ “The greatest advancement contained 
in these cars will be the utilization of 
the diesel engine alternator for provid- 
Ing all power equipment,” .said Mr. 
Loftis. “Present-day construction re- 
quires the use of axle-driven generators 
and conversion equipment to provide the 
necessary A.C. power for such modern 
developments as fluorescent lighting, 
Tadio equipment and all other uses of 
electrical power. 

“The advent of the diesel engine alter- 
nator furnishing A.C. power opens the 
entire commercial field of electrical ap- 
Pliances to the railroad industry and 
makes possible a large capacity supply 
of al’ rnating current that has hereto- 
fore »en impossible with the use of 
conve:::ional power supply systems. This 
unit : akes the car entirely self-sustain- 
ing j heating, cooling, cooking, air- 
condi‘ 'oning, etc. 

rt - 
Made »ossible by the application of the 


all-electric kitchen, which is - 


diesel engine alternator, will faciltate 
the inclusion of such advancements as 
electric dishwashing, electric refrigera- 
tion for storage of foods, electric broiler- 
izing, sterile lamp control of dish and 


glassware storage, and sterile lamp con- 
trol of refrigeration and drinking water.” 


Mechanical Refrigeration for Reefers 
Mr. Loftis said that the A.C.L., in 


conjunction with the Fruit Growers Ex- 
press Co., the Department of Agriculture 


and various suppliers of equipment, was 


making rapid strides in the development 
of mechanical. refrigeration for use in 
express refrigerator cars. 


“T look for this to be the most im- 


portant new development in freight car 
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equipment in the immediate future,” he 
said. “Mechanical refrigeration will per- 
mit the more expeditious and efficient 
handling of ‘perishable and frozen 
foods.” 

Mr. Loftis said that the A.C.L. today 
operated one of the largest fleets of 
diesel passenger locomotives in the 
United States. Approximately 535 per 
cent of the road’s passenger locomotive 
miles were, diesel-operatéed in 1947, and 
diesel locomotives were handling ap- 
proximately 35 per cent of the road’s 
freight gross ton miles, said he. 


Loomis Urges Emergency Board in 
‘Non-Op’ Case to Adopt 10-Cent Raise 


Western Railroads’ Labor Expert Urges Operating Unions’ Increase 


Pattern Be Recommended for ‘Non-Op’ Unions by Emergency Board. 


Short Work Week Seen Depleting 


To grant the $1,500,000,000 wage and 
hour demands the 16 non-operating rail- 
road unions “would be catastrophic and 
disastrous to the railroads,” Daniel P. 
Loomis, chairman of the Association of 
Western Railways, Chicago, testified No- 
vember 10 before the emergency board 
appointed by President Truman to make 
recommendations for settlement of the 
dispute. Mr. Loomis was the first carrier 
witness before the board, which began its 
hearing October 26 in Chicago (see Traf- 
fic World, November 13, p. 13). 

The witness said he could not “over- 
emphasize the impracticality of the un- 
ions proposals” for a reduced work week 
and penalty pay for Saturdays, Sundays 
and holidays. 7 

“It is the position of the railroads,” 
Mr. Loomis testified, “that these pro- 
posals are unreasonable, impractical and 
would be impossible to administer under 
present day conditions. They could not 
appreciably reduce the hours of work of 
the employes and would only penalize 
the carriers unjustly for that which can- 
not be avoided. Such results have been 
condemned by all responsible boards and 
impartial agencies that have considered 
such proposals over the past 30 years. 

“All of these boards and tribunals have 
consistently refused to recommend pen- 
alty pay or punishment for unavoidable 
work on any particular day whether it 
be Sunday or a week day, fundamentally 
because of the continuous operation re- 
quirements of the railroad industry and 
the demands of the public. They have 
likewise refused to permit such demands 
for penalty pay or demands for reduced 
work weeks to be used as a means of se- 
curing general wage increases.” 


Public Expects Sunday Service 
Mr. Loomis said that the entire public 


expected the railroads to be operated on 
Sundays and holidays; that it was im- 
possible to adopt any plan which would 
eliminate Sunday and holiday labor and 
that the employes neither expected nor 
wanted all Saturday, Sunday and holi- 
day work eliminated. 


He termed the overtime pay demands 


of the 16 unions “an ingenious method 
of multiplying the penalties against the 


Rolling Stock Supply. 


railroads for unavoidable work,” and 
said the demands could have no other 
purpose than to further increase the 
pay of employes. 


Urges 10-Cent Increase Pattern 


In concluding his testimony, Mr. Loom- 
is told the board that the two unions 
representing 175,000 trainmen and con- 


ductors, or about 13 per cent of all rail- 
road employes, had made a third-round 
settlement with the carriers on the basis 
of a wage increase of 10 cents an hour. 
He testified that for many years the re- 


lationship in wage rates as between the 
various groups of railroad employes had 
been kent equalized by the application 
of uniform wage increases. 

It was the position of the carriers, 
said Mr. Loomis, that the 10 cents an 
hour increase had set a pattern that 
was fair and equitable on the marits and 
that should be followed in disposing of 
the claims of remaining employes, in- 
cluding the non-operating groups and the 
three other operating unions—the Engi- 
neers, Firemen, and Switchmen. 


“To do otherwise would disrupt the 
stabilized railroad pay structure and vio- 
late the uniformity for which the non- 
operating employes have so consistently 
contended during the past 10 years,” 
concluded the witness. 


Effect of Short Work Week 
Operating men, taking up where Mr. 
Loomis left off, testified on the following 
days about the effect on railroad opera- 
tions of the proposed five-day week for 
non-operating rail workers. 


C. C. Shannon, Chicago, assistant su- 
perintendent of transportation, Chicago 
& North Western, asserted that, if 
freight houses were closed on Saturdays, 
to avoid payment of penalty overtime 
pay to workers, the resulting delay in 
loading and unloading cars would have 
the effect of withdrawing 14,600 freight 
cars from service. The number of cars 
handled on Saturdays on most railroads, 
he said, was “at least equal to those 
handled on other days of the week.” He 
added that the development against 
which he warned would be particularly 
serious in view of the existing car short- 
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age. A lag in the handling of merchan- 
dise cars, he said, “would further de- 
crease the equipment supply for other 
loading and would have an effect in de- 
laying the movement of all traffic using 
closed cars.” 

It was important that freight be han- 
dled and forwarded, and moved through 
terminals, as fast as possible “in order 
to give the public at least the same 
amount of service in the future as they 
have now,” said he. 

M. R. Brockman, Washington, D. C., 
assistant vice-president, Southern Rail- 
way, gave much the same story with ref- 
erence to the effect of Saturday closing 
of car and engine repair shops. The 
supply of good order motive power and 
cars would be depleted by adding a day 
to the time for which they were laid up 
for repairs, said he. Unless the railroads 
were willing and able to assume the huge 
added expense of penalty overtime Pay- 
ment for Saturday work, they would have 
difficulty, he added, because there was 
not additional skilled labor available to 
increase the work turned out of the 
shops in five days so as to equal that 
now turned out in six. 


Safety Requires Week-End Work 


Safety required the performance of 
much maintenance of way and signal 
work on the railroads on Saturdays and 
Sundays, said A. L. Bartlett, New Haven, 
Conn., engineer for the New York, New 
Haven & Hartford. In order to operate 
a safe railroad, he continued, from 80 to 
100 per cent of the track inspection 
forces would have to be paid penalty 
overtime and held on the job on Satur- 
days, Sundays and holidays. When J. 
W. Purdy, maintenance of way engineer, 
Baltimore & Ohio, Cincinnati, testified 
that the penalty pay proposals of the 
unions would increase the weekly in- 
come of many maintenance of way work- 
ers by frem 56 to 67 per cent, Mr. Bart- 
lett asserted that a similar situation 
would obtain with reference to signal 
workers. 

R. W. Prentice, Wellington, Kan., divi- 
sion superintendent, Santa Fe System, 
said that many freight and passenger 
stations had to be kept open on Satur- 
days and Sundays for business reasons, 
and that in some states there were laws 
requiring keeping them open on Satur- 
days. The result of granting the unions’ 
demands, he said, would be the collection 
by station employes of penalty pay for 
work on those days, not curtailment of 
hours of work. 


Dining Car Losses 


H. C. Campbell, assistant superintend- 
ent of dining car service, Seaboard Air 
Line Railroad, Miami, Fla., said that the 
railroads of the nation operated their 
dining car services at a combined loss of 
$45,000,000 in 1947. If the union demands 
in this case were met in full, he asserted, 
$42,000,000 a year would be added to the 
labor cost of the service without any 
prospect for recouping from dining car 
revenues. The only alternative to a 
staggering increase in dining car service 
losses, because of the shorter work-week 
sought, he insisted, would be for the rail- 
roads to discontinue all dining-car serv- 
ices over week-ends and holidays. 

He mentioned four railroads which, he 
contended, paid out $1.574 in expenses in 
1947 for every dollar received in dining 


car revenue. He said the penalty over- 
time proposal, if granted, would increase 
the wages of the members of dining car 
crews on the Pennsylvania Railroad, be- 
tween New York and Washington, by an 
average of $225 a month. 


Three Other Operating 
Unions Settle Dispute 


For 10-Cent Increase 


Three railroad operating unions repre- 
senting approximately 150,000 engineers, 
firemen and switchmen settled their 
third-round wage dispute with the na- 
tion’s railroads, November 12, by accept- 
ing a carrier offer for a 10-cent hourly 
wage increase, retroactive to October 16. 

The pay raise, which the railroads 
estimated would add $40,000,000 a year 
to pay roll costs (including pay-roll 
taxes), was the same as that accepted 
one month ago by the 175,000 employes 
represented by the other two operating 
unions, the Brotherhood of Railroad 
Trainmen and the Order of Railway 
Conductors. 

The settlement with the three unions 
was announced by Daniel P. Loomis, of 
Chicago, chairman of the western rail- 
roads’ wage committee, and David B. 
Robertson, president of the Brotherhood 
of Locomotive Firemen and Enginemen. 
They said the formal agreement would 
be signed November 13. 

Mr. Loomis said the settlement was the 
first negotiated directly between the 
carriers and the three unions on a na- 
tionwide basis, without government in- 
tervention through mediation, arbitra- 
tion or fact-finding. 


Follows Pattern Set 


Negotiations between the carriers and 
the firemen, engineers and switchmen 
began September 14 in Chicago, but were 
recessed October 4 by the unions after 
the conductors and trainmen had settled 
on a 10-cent hourly basis. The three 
unions had originally demanded in- 
creases Of $1.76 a day. General chairmen 
of the three unions convened in Chicago 
November 11 to discuss the carriers’ offer, 
and the following day voted to accept it. 

On November 10 Mr. Loomis had ap- 
peared before an emergency board con- 
ducting a hearing in the dispute between 
the railroads and 16 non-operating un- 
ions (see elsewhere), and had urged the 
board to settle the dispute on the basis 
of the 10-cent wage increase accepted by 
the conductors and trainmen. That set- 
tlement had set a pattern for the other 
railroads unions, Mr. Loomis asserted. 
The agreement with the three remaining 
operating unions has reinforced the 10- 
cent pattern for settling third-round de- 
mands of all rail unions, according to 
carrier spokesmen. 

The three unions—the Brotherhood of 
Locomotive Firemen and Enginemen, the 
Brotherhood of Locomotive Engineers, 
and Switchmen’s Union of North 
America—are the same which threatened 
a strike last May, but later reversed 
themselves after the government ob- 
tained a court injunction blocking the 
walkout. 


A.A.R. Gondola Car Order 


“There is a critical shortage of long 
gondolas thhroughout the country,” said 
Chairman Gass of the car service di- 
vision of the Association of American 
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Railroads, in requesting railroads tv re. 
issue special car order No. 41, as revised 
November 15, 1948, applying to the sp °cia] 
handling of gondolas 61 feet or long-r, 
“Owners of such cars report heavy ‘on- 
nage in ground storage, particularly tee] 


, and pipe, awaiting equipment. It i: es. 


sential that requirements of this crder 
be re-emphasized to all concerned «s a 
mandatory directive of the car se: vice 
division to be fully observed on all «ail- 
roads.” 


Merchant Marine Institute 
Offers ‘Minimum’ Estimates 
On 1950 River-Harbor Work 


The American Merchant Marine Insti- 
tute, Inc., of New York City, has made 
public the text of a letter addressed by 
its president, Frank J. Taylor, to James 
E. Webb, director of the Bureau of the 
Budget, recommending that there. be in- 
cluded in the President’s budget for the 
fiscal year ending June 30, 1950, esti- 
mates for river and harbor work in mini- 
mum amounts of $25,000,000 for new con- 
struction, $70,000,000 for maintenance of 
existing channels and waterways and 
$10,000,000 for investigation, surveys and 
reports on navigation improvements by 
the U.S. Army Corps of Engineers. 

After stating that the A.M.M.I. was 
composed of “about 65 of the major 
United States steamship companies op- 
erating a substantial majority of Ameri- 
can-flag tonnage in the coastwise, inter- 
coastal and foreign trades of the United 
States,” Mr. Taylor said in his letter that 
the institute was urging the Budget Bu- 
reau, on review of estimates by the 
Corps of Engineers for appropriations by 
Congress for rivers and harbors for fiscal 
year 1950, to give full consideration to 
“the usygent need for improvement of 
practically all of the navigation chan- 
nels on the Atlantic and Gulf coasts.” 

“During the war,” Mr. Taylor wrote, 
“the sizes of all classes of ships in the 
American merchant marine were greatly 
increased because of the operating econ- 
omies which could be obtained thereby. 
Most of the smaller pre-war ships have 
been removed from service, principally 
because of loss and damage during the 
war and because of obsolescence. In the 
last year, as a result of the development 
of oil production in the Middle East a 
number of still larger tankers of 26,000 
to 30,000 deadweight tons, 625 feet in 
length, 80-foot beam, and with drafts to 
34 feet are being constructed. The larger 
ships, in general, require navigation 
channels with minimum depths of 35 
feet, whereas channel depths of 27 to 32 
feet previously had been adequate. 
Greater widths were also made neces- 
sary, particularly for the more restricted 
channels. Only a few natural deep- 
water ports could handle these larger 
ships fully loaded prior to 1940. It there- 
fore became evident that a major harbor 
improvement program would be neces- 
sary if the United States was to main- 
tain its position as a leading maritime 
nation.” 


Progress of Authorized Projects 


Mr. Taylor said data collected by the 
Institute in engineering and econ mi¢ 
studies it had made since 1940 of prcin- 
cipal navigation channels in the U: ited 
States had been submitted to the © orps 
of Engineers and that many of the ne«ded 


‘improvements had been authorize by 
Congress. He said that construction had 
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pegua on projects for which funds had 
peen. appropriated but that in only a few 
instances had the authorized projects 
beer. completed. 

“Until the projects are completed and 
made available to merchant shipping,” 
he continued, “the full economic benefits 
of modern ships can not be realized... 
A reasonable schedule of progress must 
be established in which the improve- 
ments can be accomplished gradually 
with the more urgent projects receiving 
first priority. We believe, however, that 
funds provided for this purpose during 
the past few years have been inadequate 
to maintain.even minimum progress on 
this schedule . . . Existing channels in 
many instances: have been allowed to 
deteriorate . . . The improvement pro- 
gram should be accelerated...” 

The institute’s estimates for “minimum 
progress” on the construction of new 
navigation improvements on the Atlantic 
and Gulf coasts were set forth in Mr. 
Taylor’s letter as follows: 

Portland Harbor, Me., $500,000; Boston 
Harbor, Mass., $1,000,000; Fall River harbor, 
Mass., $1,000,000; New Haven, Conn., $500,- 
000; New York-New Jersey channels, $3,000,- 
000: New York harbor, $1,000,000; Newark 
Bay, Hackensack and Passaic Rivers, N. J., 
$2,000,000; Hudson River, New York to 
Albany, $200,000; Lower Hudon River, $600,- 
000; Chesapeake and Delaware canal (for 
lighting and aids to navigation), $300,000; 
Baltimore Harbor, Md., $1,500,000; southern 
Norfolk, Va., 
$600,000; Cape Fear River, Wilmington, N.C., 
$500,000; Charleston, S.C., $500,000; Winyah 
Bay (Georgetown, S.C.), $600,000; Savannah, 
Ga., $1,000,000; St. John’s River, Fla., y 
000,000; Miami Harbor, Fla., $300,000; St. 
Andrew’s Bay, Fla., $200,000; Tampa, Fila., 
$1,000,000; Calcasieu River and pass, $1,500,- 
000; Houston, Galveston and Texas City 
channels, $2,000,000; Port Aransas-Corpus 
Christi, Tex., Waterway, $1,200,000, and 
Sabine-Neches Waterway, Tex., $2,000,000; 
total, $25,000,000. 

In connection with its suggestion that 
$70,000,000 be appropriated for mainte- 
nance of existing channels and water- 
ways, the institute said that need for 
additional maintenance funds was par- 
ticularly acute for “such important proj- 
ects as the New York-New Jersey chan- 
hels; the Delaware and Schuylkill Rivers, 
Philadelphia; Norfolk harbor, Va.: 
Savannah, Ga., and the Houston, Galves- 
ton and Texas City channels.” é 

The institute suggested that funds be 
provided, also, for “the replacement of 
railroad bridges which, at the present 
time, are unreasonable hazards to navi- 
gation.” ; 


A.A.R. Embargoes Freight 
To East Coast Ports 


An embargo on practically all railroad 
freight intended for export or coastwise 
shipment at the principal Atlantic coast 
ports was placed into effect November 
13 by the Association of American Rail- 
Toads due to the longshoremen strike. 


In snnouncing issuance of the em- 
bargo «hich originally applied to freight 
consigied for export through the ports 
of New York, N.Y., and Boston, Mass., 
but la‘er extended to include the ports of 
Phila: -iphia, Pa., Baltimore, Md., Hamp- 
ton Foads, Va., Wilmington, Del., Port 
Newar:, N.J., and Portland, Me., and to 
cover. .iso freight destined for coastwise 
shippi-g, Arthur H. Gass, chairman of 
the c:: service division, A.A.R., said the 
action was necessary to prevent the tie- 

large numbers of freight cars 
'-2@ unloading. 

Mr. “ass stated that freight consigned 
to the *nited States armed forces would 

ac°ooted because the longshoremen 


were continuing to load this cargo. 
Other exceptions included grain, soya- 
beans, flaxseed and rice in bulk when 
covered by permits issued by operators 
of elevators where they where to be un- 
loaded; petroleum or petroleum products 
of elivators where they were to be un- 
loaded from these cars before overseas 
shipment; coal or coke in bulk; freight 
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for unloading into storage within the 
port area when arrangements for stor- 
age had been made in advance; freight 
for movement by way of Seatrain, Inc., 
and other freight covered by permits. 


Rail Committee on Uniform Chassifinstiins 
Hears Shipper Class Rate Difficulties 


Shippers at New York Hearing Say They Cannot Determine Ultimate 
Effect of Proposed Ratings Because They Do Not Know What Will Be 


The Level of the Appendix 10 Scale of Rates Prescribed. 


By Lewis W. Britton 


Shippers continued to express diffi- 
culty in appraising proposed ratings in 
Docket No. 2 of the Committee on Uni- 
form Classification at the fourth of five 
scheduled days of hearing on the docket 
the week of November 8, at the Chamber 
of Commerce of the State of New York, 
in New York City. Shipper difficulty was 
rooted in the fact that they did not 
know the level of the rates under the 
“Appendix 10” scale, the class rates pre- 
scribed by the Commission in No. 28300, 
Class Rate Investigation, 1939, to go into 
effect at the same time as the uniform 
classification ordered filed by the Com- 
mission in No. 28310, Consolidated 
Freight Classification, 262 I.C.C. 447 (See 
Traffic World, Nov. 13.) 


Hearing on the docket was before the 
committee made up of A. H. Greenly, 
chairman, and also chairman of the Offi- 
cial Classification Committee; Robert E. 
Boyle, Jr., chairman, Southern Classifica- 
tion Committee; and G. H. Dumas, chair- 
man, Western Classification Committee. 
The docket comprises items Nos. 5 to 
14455, and will be followed by Dockets 
Nos. 3 and 4 before the task of hearings 
on the uniform classification are com- 
pleted. Hearings on Docket No. 2, after 
completion of the New York hearing, will 
be as follows: Chicago, November 15; 
Dallas, Tex., November 29; Denver, Colo., 
December 2; Seattle, Wash., December 
7; and San Francisco, Calif.,. December 
13. The committee has also set up a 
schedule of hearings on the later dockets 
lasting through April, 1949. Docket No. 
1 proposals were heard last year. 


At the opening of the fourth day of 
hearing, Chairman Greenly read, as 
he had each morning because of the 
shifting groups in attendance, a state- 
ment asking those present to confine 
their remarks to the proposed ratings 
and not to debate issues: involved in No. 
28300. He also read again a letter written 
to Chairman Felton of the National In- 
dustrial Traffic League’s special commit- 
tee on uniform classification, outlining 
some of the factors taken into consider- 
ation by the committee in arriving at its 
proposals. 


Mr. Dumas, in turn, read a statement 
confirming a position taken by the west- 
ern railroads in 1945, that they would 
collaborate with the railroads in the east 
and south in arriving at a uniform classi- 
fication, without prejudice as to the views 
of the western line with respect to the 
scale or measure of rates that should 


be applied in connection with a uniform 
classification. 

Leo C. Ceff, assistant general traffic 
manager, Celanese Corporation of Amer- 
ica, New York City, opened the Armistice 
Day hearing by saying there had been 
rumors that the formulas used by the 
committee in arriving at the ratings in 
the docket had been prepared by the 
Commission. He said he was glad that 
Mr. Greenly had read his statement be- 
cause, “those rumors are quite preva- 
lent.” Mr. Greenly said the rumors were 
“news to me,” and observed that he had 
read his statement each day. He added 
there was no truth in the rumors and 
that they were “ridiculous.” 


Ratings Discussions 


Discussion differed somewhat from that 
of the preceding three days, in that there 
was less in the nature of a general at- 
tack on the docket proposals and a shift 
in the emphasis to competitive consid- 
erations. Some shipper representatives 
said they had not had sufficient time, 
and a few repeated the charge made of 
ten in the earlier days of hearing, that 
the committee was converting a classifi- 
cation ratings proceeding into a revenue 
case. Frequent references were made to 
possible or probable diversion of traffic 
to motor carriers private trucks if the 
proposals went into effect. 

Mr. Ceff, in discussing cottonseed hull 
shavings pulp asked that action be de- 
ferred until the committee’s conclusions 
on wood pulp were arrived at. Mr. 
Greenly said: “Everything on every 
docket will be deferred until the hearings 
are completed.” 


The Day’s Items 


The committee had designated items 
12036 to 14455, the end of the docket, for 
discussion November 11. 

D. R. Jenkins, traffic manager, US. 
Stoneware Co., Akron, O., offered a pre- 
pared statement for the record. In added 
remarks he said it was unreasonable for 
the committee to set up the ratings it 
had on chinaware, earthenware, porcelain 
ware or stoneware items, N.O.I.B.N., and 
on common earthenware or stoneware, 
the former having a released value not 
exceeding $20 for 100 pounds. 


Tobacco Items 
When the committee turned to cigars, 
cigarettes, snuff or manufactured tobacco, 
the following offered their suggestions: 
George Lucas, for the Tobacco Merchants 
Association of the United States; Earle 





24 


| TRANSPORTATION WEEK 


J. Hoyt, assistant traffic manager, P. 
Lorillard Co., Inc., New York City; C. J. 
Weidinger, assistant director of traffic, 
American Tobacco Co., New York City; 
Edward C. Liggett, Bayuk Cigar Co., 
chairman of the Cigar Manufacturers’ 
Association transportation committee; 
Robert L. Foltz, of Consolidated Cigar 
Co. and Edward J. Longden, traffic man- 
ager, George W. Helme Co., New York 
City. 

Mr. Lucas said the carriers, after 
maintaining a uniform rating of second 
class on cigarettes, cigars, and smoking 
tobacco as an exceptions rating since 
1939, amended the classification in 1942, 
giving them the present second class rat- 
ing. He said the industry had not op- 
posed general increases for the railroads, 
feeling that, if they needed the revenue, 
the industry would “go along.” Now, he 
said, the railroads were lifting less-car- 
load ratings on cigarettes to class 100 and 
cigars to class 125, which he did not con- 
sider justified. He warned against tak- 
ing the selling price of tobacco products 
as a guide to value because, he said, 
present prices represented two increases 
in the federal excise tax, the total now 
amounting to $3.50 in the published 
wholesale price of cigarettes. He said 
there was no justification for the in- 
creased rating “because you think the 
price of our commodity has gone up that 
amount.” 

Mr. Weidinger read a prepared state- 
ment, on which Chairman Greenly com- 
plimented him. He said the uniform 
less-carload classification rating on ci- 
gars, cigarettes and manufactured to- 
bacco should not be higher than the 
present uniform second class (85 per cent 
of first class). As a matter fact, he added, 
“a lower rating could be justified.” He 
said, also, that the carload classification 
rating on cigars should not be higher 
than on cigarettes and manufactured 
tobacco. 

In the course of his presentation, Mr. 
Weidinger said 96 per cent of cigar sales 
were in the price range up to 15 cents, 
with only 4 per cent selling above that 
figure. He said the industry wondered 
if the 125-per cent rating proposed on 
cigars, less-carload, might not have been 
influenced by the very small percentage 
of the total sales or movement in the 
higher-priced groups. Cigars, less-car- 
load, should not be rated higher than 
cigarettes and smoking tobacco, he as- 
serted. Saying carload movements were 
at commodity rates Mr. Weidinger said 
he took no position as to carload ratings, 
except that they should also be the same 
as on cigarettes and manufactured 
tobacco. 


Truck Movement 


In answer to a question by Mr. Boyle, 
Mr. Weidinger said the larger portion of 
the traffic in the south moved by rail, 
but that in Official Territory much of it 
moved by trucks because of allegedly 
poor rail service. He said that “we are 
at the point now where we do not change 
less-carload ratings just to be changing 
them,” but that ’where the service factor 
and the rate factor are fair compared 
with motor transportation, there is no 
reason why that traffic should not con- 
tinue on the rails.” 

Mr. Hoyt asserted the railroads were 
proposing to adjust their financial status 
by disrupting the present degree of 
classification uniformity which, he said, 


“was brought about after many years of 
work and study by those interested in 
transportation.” He said all the known 
facts for establishing the present clas- 
sification of manufactured tobacco prod- 
ucts had been “fully employed” in the 
past, and as there had been no changes 
in the inherent characteristics of the 
commodities there appeared no principle 
whatever that supported the proposed 
increase in ratings. Mr. Hoyt is to pre- 
sent further data later. 


Cigar Makers Puzzled 


Joseph K. Reichbart, counsel for the 
Cigar Manufacturers Association, after a 
brief statement, introduced Mr. Liggett 
and Mr. Foltz. Mr. Liggett said he ap- 
peared for the cigar industry in opposi- 
tion to the increases from 85 per cent 
to 125 per cent in the cigar rating. He 
said there had been an attempt to decide 
the reason for the proposed increased 
rating. He said it was thought the com- 
mittee might have been influenced by 
what he said seemed to be “an idea that 
our commodity is susceptible to claims, 
that is, that cigars are stolen every- 
where.” In 1947 he said his company 
made a total of 22,742 shipments, and 
had made a total of 56 claims, 39 against 
the railroads on 9,252 shipments; 10 
against forwarding companies on 1,249 
shipments; and 7 against motor carriers 
on 12,241 shipments. In a 10-year pe- 
road, on 30 carload shipments, Mr. Lig- 
gett said his company had filed three 
claims for less than $800. He said his 
company at all times favored rail ship- 
ments, and would continue to do so un- 
less it was impossible for it to afford such 
shipments. If a 47 per cent increase 
went into effect, he said, “we naturally 
have to consider other means of trans- 
portation.” 


Mr. Foltz read from the outline of a 
statement which was to be furnished in 
completed form to the committee later. 

Mr. Boyle, through Mr. Foltz, asked 
whether the cigar industry, assuming the 
proposals to hold cigars to the same 
rating as cigarettes were adopted, would 
be willing to confine the cigar item to 
cigars having a value not exceeding $2.50 
a pound. Later, Mr. Weidinger said that, 
since only 4 per cent of the cigars 
shipped were above the moderate-price 
group, “we would like to see you gentle- 
men reach a solution as to less-carload 
ratings on cigars where we could stay 
away from released values.” He added 
it was impossible to know “when the final 
chapter will be written,” perhaps a year 
later, and what price and economic con- 
ditions would then obtain. For his 
company, he said, if it was finally de- 
cided the committee must draw a line 
of distinction between price values, “we 
would like to have you let us know be- 
cause it may make a difference.” 


Snuff Rating 


Mr. Longden’s statement dealt with 
snuff, which he said had had a uniform 
rating of second class in the three terri- 
tories since 1936. For fifteen years, he 
said, snuff had moved on exception rates 
of 70 per cent of first class or less, plus 
the various increases, between his com- 
pany’s factories in Eastern Trunk Line 
Territory to Southeastern Territory. 

Among other things, he said the com- 
mittee had overlooked or ignored value 
of service which he said meant not only 
the transportation from one point to an- 
other in good condition, “but is based to 
a very large extent, likewise, on the time 
element.” He said transportation by rail 
since the war had taken from two to 
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four times as long as prior to the war. 

Referring to a statement that the car. 
riers desired ‘‘a certain 6 per cent rcturn 
on their investment in transport:tion 
instrumentalities,” Mr. Longden said it 
would be a happy solution and “create 
a virile transportation system if that 
could be done without working hari ship 
on the public. However, it must be con- 
sidered that cash money brings a return 
of far less than 6 per cent in these cays.” 

Since 1942, he said, his company could 
increase its selling price only about 15 
per cent, and that “our increased selling 
cost fell short of covering the increased 
freight cost by 7 per cent, and we were 
obliged to take a loss on the increases 
on the other factors.” 

“It would, therefore, appear that the 
increases granted by the Commission 
under revenue applications have been 
substantially severe and that no increase 
in the classification ratings should he 
made or even considered at this time.” 

He asserted that severe increases in 
rates had continued progressively to 
“disrupt, disintegrate, and relocate in- 
dustry.” Manufacturing and warehous- 
ing nearer consuming centers had be- 
come necessary, he said, with the result 
that much long-haul traffic had been 
lost to the carriers with consequent loss 
of revenue. He added that “this will 
continue unless the present trend is 
checked.” He said carriers were at pres- 
ent earning the best return they had 
had in some years and that “to push 
this beyond a reasonable amount would 
unquestionably result in a new wave of 
bankruptcy and reorganization.” 


Ore Ratings 


Bruce Norton, assistant traffic man- 
ager, Lincoln Electric Co., Cleveland, O,, 
said he appeared to call attention to 
facts that might have escaped the com- 
mittee’s attention in connection with 
rutile ore and zirconium oxide, items 
12417 and 12025, respectively. He said 
rutile should be reduced from class 25 
to class 20 rating, minimum 40,000 
pounds, and zirconium oxide from class 
55 to a class not lower than 35 nor 
higher than 45, minimum 36,000 pounds. 

He said most rutile ore was shipped 
from Jacksonville, Fla., and that a low 
freight rate would stimulate domestic 
production, whereas a high rate would 
stimulate imports. Answering questions 
by Mr. Dumas, he agreed it would not be 
necessary to set the minimum weight as 
low as 40,000 pounds. 

Mr. Norton offered a prepared memo- 
randum covering rutile ore and various 
related items. 

F. C. Tighe, assistant to the general 
traffic manager, Union Carbide and 
Carbon Corporation, New York City, 
made a statement on behalf of Electro- 
Metallurgical Co. and National Carbon 
Co., units of Union Carbide, suggesting 
ratings on chrome ore, manganese Ore, 
zirconium ore, and ores, n.0.i.b.n., value 
not exceeding five cents a pound in value. 


He submitted sheets showing the trans- [ 


portation characteristics of those ores, 
together with other pertinent informa- 
tion. In less-carloads, he suggested 4 
column 50 rating, and in carloads, 4 
column 20 rating, in all territories, which 
he said would bring about the desired 
uniformity. He said the suggested rat- 
ings would not do violence to present 
commodity rates that moved the pre 
ponderance of those ores. 


Ground Coal 


Lester E. Barber, of Cincinnati, O., 4 
traffic consultant, appearing for grinders 
of coal, said, since the bulk of the ton 
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nage moved under class 20, and taking 
into consideration the fact that the car- 
riers would abolish exceptions, a carload 
rating of class 20 should be established 
when the exceptions were cancelled. He 
said the movement of ground coal had 
peen retarded because of high freight 
rates, because large users had established 
their own grinding plants at points of. 
consumption. An increase would be dis- 
astrous to the coal grinders and the car- 
riers, he asserted. 

He suggested class 50 for less-carload 
shipments, saying ground clay was so 
rated and compared favorably with 
ground coal. 

Having referred to a decision of the 
Commission, which Mr. Norton said 
would be violated by any increase in 
rates on ground coal, Mr. Greenly re- 
peated a previous statement to the fact 
that the outstanding orders of the Com- 
mission were based on the present rate 
scales. He said it was assumed, if the 
Commission adopted a uniform scale and 
classification, those orders would have to 
be revised. 

Pipe Fittings, Valves 

James Ballard Zink, freight traffic con- 
sutant, of Philadelohia, represented 
Stanley G. Flagg & Co., and said he was 
submitting a petition “why the present 
classification ratings” on brass, bronze, or 
copper pipe fittings, n.o.i.b.n., not plated, 
“should not be increased.” He said rat- 
ings on brass pipe fittings should be class 
60 instead of third class in effect at pres- 
ent. He said the present rates on those 
fittings had been increased in excess of 
50 per cent since March 27, 1938, and 
“the adoption of the proposed increased 
classification basis would result in in- 
creases of 100 per cent” over the rates of 
that date. The adoption of class 60 on 
less-carload shipments would stimulate 
traffic and carry its share of increased 
revenue required by rail carriers, he as- 
serted. 

In support of his contention, and in op- 
position to the proposed 92% rating, he 
said there was contemporaneously a 
common motor carrier class 60 rating in 
effect. Any increase in rail ratings would 
“automatically divert this traffic to 
motor carriers who maintain a lower 
level of ratings,” he said. 

J. F. Davis, traffic manager, Babcock 
& Wilcox Tube Co., Beaver Falls, Pa., 
was assured note 9 of item 13630 would 
be corrected to apply on pipe or tubing 
made from strip steel as well as from 
skelp iron or steel or from ingots, billets 
or discs. 

James A. Wallace, general traffic man- 
ager, Fairbanks Co., New York City, of- 
fered a statement in which he said the 
present classification on cocks or valves, 
including gate valves, n.o.i.b.n., should 
not be increased. Further, he said, the 
tating on brass valves should be third 
Class instead of second class as presently 
Provided. 

Mr. Wallace contended that, since the 
Commission had said in No. 29770, a 
Proceeding in which it rejected a peti- 
tion of eastern railroads for less-carload 
Tate incréases, that second class and 
higher traffic was evidently compensa- 
tory, “i; automatically removed classes 
two and higher from this present in- 
vestigation... ” 

Mr. \Vallace asserted that the com- 
Moditics of which he spoke met the five 
Constitsnts for determining the clas- 
Sificaticn of a commodity which, he said, 
the carriers had put in evidence in No. 
28310, 

As t: 


carloads, Mr. Wallace said the 
Propos 


class 55 was too high and that 


the present fourth class rating in Official 
Territory should be made applicable 
throughout the three major territories. 

Mr. Wallace having referred in this 
connection to the so-called 15879 scale 
prescribed by the Commission in the 
Eastern Class Rate Investigation, Mr. 
Dumas called his attention to the fact 
that they were to deal with the appen- 
dix 10 scale. Mr. Wallace replied it made 
no difference, since “nobody knows what 
is to be used, so you may as well take 
the 15897 scale.” 


Higher Classes Not Eliminated 


He then reverted to his statement that 
second class and higher ratings had 
been eliminated from the classification 
proceeding, but Mr. Greenly said they 
had not been. He observed that the case 
cited by Mr. Wallace dealt only with 
Official Territory, while the classifica- 
tion proceeding was country-wide. 

Mr. Wallace then asked if the Com- 
mission was wrong in saying when there 
were “uniform exceptions” they should 
be in the classification. Mr. Dumas said 
the committee thought he was incor- 
rectly interpreting what the Commission 
said. He said the committee had ex- 
amined the exceptions and that the 
proposed ratings reflected the excep- 
tions. He said Mr. Wallace must look 
elsewhere in the Commission’s report 
where that body had said less-carload 
was not bearing its fair share of the 
transportation expense. 

Robert DeKroyft, a traffic consultant 
of New York City, appeared on behalf 
of the following valve manufacturers: 
Darling Valve & Manufacturing Co., 
Williamsport, Pa.; Eddy Valve Manu- 
facturing Co., Waterford, N. Y.; Florence 
Pipe Foundry and Machine Co., Florence, 
N. J.; Iowa Valve Co., Oskaloosa, Ia.; 
Kennedy Valve Manufacturing Co., El- 
mira, N.Y.; and A. P. Smith Manufac- 
turing Co., East Orange, N.J. These 
companies manufactured iron and iron 
body valves used for industrial purposes 
and in waterworks, he said. The valves 
were essentially iron castings, he added. 

After reviewing the history of the 
rates on the commodity, he said, it was 
strongly felt the present rating of class 
35, carload, and rule 26 or column 55, 
less-carload, was a maximum reasonable 
rating and should not be disturred. He 
said the basis had been in effect in 
Official Territory for many decades, and 
thus must be presumed to be reasonable. 
He said the same views held good for 
hydrants or fire plugs. 


Present Rate Variations 


One type of problem the committee 
faces was outlined by Mr. DeKroyft on 
behalf of Lockjoint Pipe Co., of Ampere, 
N. J., manufacturers of reinforced con- 
crete pipe. He said there was no uni- 
formity in the present rates that moved 
the traffic, citing the following ratings: 
Official Territory, column 25 basis; with- 
in the south and between Official Terri- 
tory and the south, class 10 rating, rep- 
resenting 22% per cent of first class; 
within Western Trunk-Line Territory 
and from the east to W.T.L., class E 
classification basis, representing 1744 per 
cent of first class. 

“Your proposed uniform rating of col- 
umn 25 would just about preserve the 
existing rate level between the north and 
south,” he said. “However, the column 
25 under appendix 10 of No. 28300 would 
produce about a 15 per cent increase over 
current moving level within Official Ter- 
ritory. To equalize present levels would 
require 221%4 per cent of the No. 28310 
appendix 10 scale. In the west, bearing 


25 
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in mind the class rates have been re- 
duced 10 per cent, it would require a 
rating of about column 16 to maintain 
the present moving rates. If you can set 
up uniform rating, it will seem to be 
necessary to have one of these excep- 
tional ratings mentioned in the No. 28310 
report from producing points into Official 
Territory.” 


Fibre Conduit 


L. F. Van Kleeck, traffic manager, 
Brown Co., Berlin, N.H., dealt with b.tum- 
inized fibre conduit, item No. 13275. He 
said it was Classified 3244 per cent in Offi- 
cial Territory, 30 per cent in Official Ter- 
ritory and Western Territory, and en- 
joyed no commodity nor exceptions rat- 
ings “such as our competitors enjoy, 
namely, cement and terra cotta conduit 
...” He said that “any of the cement 
conduits are rated lower than bitumin- 
ized fibre conduit in the classification 
and exceptions.” 

He said it was presumed the committee 
had conducted no revenue studies regard- 
ing the commodity “with respect to pre- 
serving the carriers” revenue. He said 
an attached exhibit “will provide you 
with such reflections in revenue; how- 
ever, I believe the competitive features 
are more important than preserving car- 
rier revenue.” 

He asked for a 25 per cent rating in all 
territories, opposed the rating proposed, 
and said he urged “serious consideration 
of a rating comparable to competition.” 
He also said it seemed to him if the rat- 
ings, were averaged out “there is room 
for a revision of the carriers’ division 
rather than taking it out of the shipper’s 
pocket.” 

Asked by Chairman Greenly if he 
thought the Official Territory lines were 
entitled to a different increase if the 
Commission authorized it in the ap- 
pendix 10 scale, Mr. Van Kleeck replied 
in the negative, adding: “It gave you 
an extra amount. Why should we give 
you another increase in 28310?” 

When William F. Ward, traffic man- 
ager, Orangeburg Manufacturing Co., 
Orangeburg, N.Y., a maker of fibre elec- 
tric conduit, said that commodity was 
in competition with clay conduits, Mr. 
Greenly remarked that Mr. Ward and 
Mr. Van Kleeck were attempting to “get 
away from the Glay products grouping.” 
He said that this was not a proceeding 
in which to accomplish that. He said if 
they felt they were entitled to a rating 
more nearly competitive with sewer pipe 
they should take it up with the rate com- 
mittees. 


J. N. Lind, assistant general traffic 
manager, National Supply Co., Pitts- 
burgh, Pa., asked that item No. 13385, 
pipe, iron or steel, covered or lined with 
cement mortar, be changed to add “com- 
position,” because he said the pipe made 
by his company was partly lined with a 
composition. 


Container Ratings 


Container items were dealt with by 
Alex B. Gordon, assistant general traffic 
manager, Socony Vacuum Oil Co., Inc., 
New York City; H. A. Houston, general 
traffic manager, American Can Co.; 
Stanley F. Cegelski, general traffic man- 
ager, National Can Corporation, Roy 
Schoenneman, general manager of traf- 
fic, Continental Can Co. 

Mr. Gordon said his company was 
compelled to enter strong objection, as 
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among the largest purchasers of steel 
drums and cans, to the proposed increase 
in the classification basis of that type of 
container, dealt with under a number of 
items varying in capacity. He said the 
committee proposed to increase the clas- 
sification on the 14,000 pound minimum 
in each of the items from 55 to 60 per 
cent, and that the change would mean a 
further increase if the exceptions ratings 
were removed in Official Territory. He 
said the Commission had prescribed as 
maximum the basis the committee was 
proposing generally, but, he added, “we 
wish to point out that the carriers them- 
selves recognized the need for a- lower 
basis to insure the free and continued 
movement of these containers and met 
that need by publishing a basis lower 
than that prescribed.” He said the sit- 
uation had not changed and that the 
movement of steel coritainers “is still a 
prelude to further and more important 
traffic movements of the petroleum in- 
dustry.” If the cost of transporting the 
containers became excessive, he contin- 
ued, new methods of distribution must be 
developed that would result in a reduc- 
tion of movements of empty and loaded 
drums by rail. If the traffic was to be 
held to the rails, he said, a rating of 50 
per cent of the first class rate, minimum 
14,000 pounds, subject to rule 34, must be 
maintained. 

Mr. Dumas said Mr. Gordon’s proposal 
would cost western lines several hundred 
thousand dollars a year. Chairman 


Greenly said, for the benefit of the west- 


ern carriers, the committee should know 
the movement in the west. Because, he 
said, “if we are going to reduce these 
ratings based on the fact that the major- 
ity of the movement is in Official Terri- 
tory, we have to take into consideration 
what does move in the south and west. 
We can’t ignore it entirely.” 

Mr. Houston said his company was un- 
qualifiedly opposed to any increase in the 
present uniform ratings. He said con- 
tinuing increases in freight rates had 
had a tendency to bring demands from 
users of metal containers for location of 
manufacturing facilities closer to or in 
areas of consumption, and that the pro- 
posal would serve to intensify those de- 
mands. 

Mr. Cegelski said recent rail rate in- 
creases had necessitated discontinuance 
of rail routings to some extent “for the 
less costlier deliveries by motor truck.” 
He said the railroads could “remove 
themselves from a great deal of two- 
way traffic through the\insertion of in- 
flated classifications and ratings in Of- 
ficial Territory.” He added packers op- 
erating privately owned trucks, or 
through contract carriers, could dispatch 
trucks loaded with packaged goods to 
central markets and obtain a balanced 
return load through the medium of pick- 
ups at metal container fabricating cen- 
ters. 

Increases would give his company 
great concern from the competitive con- 
tainer angle and the possible disturb- 
ance in the present efficient way of 
handling large quantities of metal con- 
tainers, Mr. Cegelski said. 

He also asserted that the ratio of 
revenue contributed to the rail lines by 
the metal container industry and pack- 
ing industries was well above 400 per 
cent of the average revenue a net ton 
realized by the rail lines for all traffic. 
Also, he said, a huge amount of revenue 


was contributed to the railroads for the 
transportation of the basic metal from 
mills to metal container fabrication 
centers, adding that 1,758,000 short tons 
of steel sheet, tin and terne plate had 
been converted to containers in 1947 in 
Official Territory. 

Mr. Schoenneman appeared briefly 
and referred to the statements he had 
previously made on behalf of the Fibre 
Drum Manufacturers Association. 


Cork Items 


E. George Seidle, general traffic mana- 
ger, Armstrong Cork Co., Lancaster, Pa., 
and W. R. Compton, Jr., secretary, Cork 
Institute of America, New York City, 
opposed an increased classification for 
raw cork or cork products. They ob- 
served that the raw cork was imported, 
its movement terminating in Official 
Territory, and that none of the present 
ratings were too low.: Mr. Compton said 
the domestic cork industry was built 
around a wholly imported raw material 
and that the success of the industry was 
due primarily to the “know-how” of the 
American cork manufacturers. He said 
the higher the cost of raw cork the more 
vulnerable the industry was to substitute 
materials, and any increase in freight 
costs might affect the volume of the in- 
dustry’s production and freight traffic. 

Mr. Siedle said the committee’s tend- 
ency to permit higher ratings in southern 
and western territories to justify an in- 
crease in the Official Territory rating 
apparently overlooked that all the cork 
manufacturers were located in the latter 
territory and much of the movement was 
in that territory. 


Current Classification Changes 


At the end of the hearing November 
11, J. A. Kenney, general assistant traffic 
manager, E. I. du Pont de Nemours Co., 
raised the question of changes in the 
current classification. Mr. Greenly said 
if changes were needed in the current 
classification, they should be made there. 
He said his committee did not know 
when the uniform classification was 
going into effect, adding that it might 
be years. He said the classification com- 
mittees were handling routine matters. 

He repeated it was his understanding 
that outstanding orders of the Com- 
mission would be modified if that was 
required when the uniform classifica- 
tion was adopted, and Clarence G. 
Jensen, director of the Commission’s Bu- 
reau of Traffic, agreed. 


New York Hearing Completed 


The Uniform Classification Committee 
completed .its New York hearing on 
Docket No. 2 with the expression of 
shipper views concerning items Nos. 6735 
to 9950. 

Objections to a class 70 rating and 
class 37% carload rating, minimum 36,000 
pounds, on buffing or polishing com- 
pounds, were expressed by Mr. Siedle; 
J. J. A. Winzenried, general traffic man- 
ager, Devoe & Reynolds Co., New York 
City; and George O. Griffith, director of 
traffic, American Home Products Cor- 
poration. 

When Mr. Siedle said he wondered if 
consideration had been given to the 
present exception rating of column 55 
in the three territories, Mr. Dumas said 
it had, and that the new ratings were 
made in order to “break whole” in “a 
good part of the country.” 

Mr. Winzenried, also appeared as 
chairman of the traffic committee of the 
New York Paint, Varnish & Lacquer As- 
sociation. The column 70 rating on less- 
car loads, he said, would destroy the 
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ability of makers of the polishing . 
pounds to reach their markets bec i 
that rating would not move the .; 
modity. Since exceptions ratings m: 
the traffic, he said, they should be 
served. Mr. Dumas asked what w 
the committee should give to Com, 
sion statements that less-carload ra 
apparently were too low and Mr. * 
zenried replied the Commission hac 
specified which rates were too low, 
why they were considered too low. 
also said the ratings that moved 
tonnage were the correct ratings “rat 
than approved ratings.” Asked by Mr. 
Dumas if he had considered the effect 
of the appendix 10 scale in the west, to 
the west, and between the west anc the 
south, Mr. Winzenried said he was ‘still 
trying to find out,” adding it “look; as 
though under appendix 10 we are £oing 
to have rates that are higher within the 
east, and I am quite sure, without having 
been able to complete my study, we are 
also going to have higher rates in the 
south and west than we now enjoy under 
the exceptions basis.” Having said, in 
a prepared statement, that most of the 
traffic moved in Official Territory, Mr. 
Winzenried, in response to further ques- 
tions by Mr. Dumas, said he thought that 
“where most of the tonnage moves 
should be the governing level of the 
classification.” 


Question of Movement 


Chairman Greenly, on this subject, 
said: “If we have made mistakes and 
given ratings too high because the pre- 
ponderance of movement is in Official 
Territory, we have to have some informa- 
tion about what moves in the south and 
west. Judging by what we have heard 
this week, nothing moves in the south or 
the west.” Mr. Winzenried suggested that 
was because the committee was sitting in 
Official Territory, and the committee 
chairman repeated the desire of the com- 
mittee to have information about the 
movement in the south and west “before 
we can tell how much too high we are.” 
Mr. Winzenried agreed to attempt to ob- 
tain the information. 

Mr. Griffith spoke for Boyle Midway, 
Ino., a division of American Home Prod- 
ucts. He said it was no longer possible 
for the company to distribute polishing 
compounds in carloads through mer- 
chandise warehouses and less-carload be- 
yond “because of the vertical increases 
in the immediate past.” He said if it were 
not that much of the market reached by 
four of the company’s plants was in the 
area of the plants, it would not be possi- 
ble to maintain national distribution. He 
said the merchandise shipped out of the 
plants subsidized to some extent the na- 
tionally-distributed products. It was Mr. 
Griffith’s view that the less-carload basis 
should not exceed class 50, with class 30 
for carloads. A little later he said that, 
under the appendix 10 scale, the less- 
carload rating should be 45, but added he 
would concede five points on the less- 
carload rating with a minimum weight 
of 40,000 pounds at class 30 and a mini- 
mum of 30,000 pounds with a rating of 
37%. He also asked that the modified — 
rule 10 be published for application 
within and between all territories. Such 
a course, he said, would enable his com- 
pany to re-establish stocks at merchan- 
dise warehouses at various points in the 
country. Buffing and polishing com- 
pounds were almost always for floor oF 
surface finishes, he said, and were 10 
competition nationwide with paints, 
stains, varnishes, and lacquers. H: said 
he thought it only fair to tell the com- 
mittee, “on the record,” that his com- 
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was unwilling to pay any higher 
pasis than was finally established on 
thosc competing products, because, he 
added, from every classification stand- 
point but volume, buffing and polishing 
compounds were entitled to a similar 
ting. 

Mr. Griffith said he was conceding the 
five points on carload shipments because 
he was becoming “tainted” with the be- 
lief that “you are carrying less-carload 
traffic at a loss.” Chairman Greenly 
asked if Mr. Griffith did not think the 
Official lines were entitled to the increase 
“he Commission obviously intended.” 
Mr. Griffith replied: “Not if I can read 
the report properly. Finding 7 does not 
indicate that to me,” adding it said the 
pasis of Official, including relationships 
petween the classes, would be just and 
reasonable. He continued: 

“Tt gets down to this, if you want to 
carry it to an extreme: We cannot dis- 
tribute this merchandise through public 
warehouses now, as I have indicated, un- 
der the present basis of rates, because 
the traffic won’t bear it.” 

He continued by saying there was too 
small a margin left after paying the 
existing carload rates to market areas, 
warehousing and handling costs, and the 
less-carload rate out of the warehouses. 
The management, he said, determined 
to wipe out the warehouse stocks and that 
“the next step will probably be re-exam- 
ination of every item we produce and 
attempt to market on a nationwide basis, 
and where there is not enough margin 
Iam convinced we are going to discon- 
tinue the distribution of those items 
except within the immediate market 
areas of the four plants where we can 
lay the merchandise down at our Cus- 
tomers’ doors at 25 cents a 100 pounds, 
or something like that.” He added that 
“where the carload movements have now 
dried up, the carriers should be cogni- 
zant that the less-carload traffic is swing- 
ing in the wind. It is not tied to the 
rails. You are more vulnerable there.” 

Cereal Foods 

Earl B. Smith, director of traffic, Gen- 
eral Mills, Inc., on behalf of nine pro- 
ducers of the cereal food preparations 
industry made an elaborate presentation 
in connection with the ratings of items 
9835 to 9915 inclusive, these being the 
cereal food preparations. His prepared 
statement and exhibit covered the growth 
and future of cereals and their signifi- 
cance from a transportation revenue 
standpoint and the effect of the proposed 
carload and less-carload ratings from 
Producing and redistribution points of 
the named producers, together with 
transportation characteristics of the 
companies’ shipping containers. 

That portion of the exhibit showing the 
beginning, growth and future of cereals, 
contained a statement that from 9 of 17 
Plants of the cereal producers named 
distribution was national in scope. Due 
to increasing distribution costs, “oc- 
casioned in large part by increased 
freigh': rates,” it said, “there is appear- 
Ing in the industry a pronounced 
tende:cy to decentralize and establish 
Produ:'ng plants nearer to the major 
areas of consumption.” Outbound ship- 
ment: of 620,000 tons of cereals, for “the 
latest year, 1947-48” with a potential 
inbou» rail tonnage of 1,240,000 tons of 
wheat. corn, oats, and miscellaneous ma- 
terials and supplies, would produce esti- 
Matec freight charges of $25 million a 
year, “ir. Smith said. 

In «-e summary of his lengthy state- 
ment, ‘vir. Smith said the schedules in 
his ex ‘bit showed that the carload rates 


pany 


paid generally by the cereal foods indus- 
try were commodity rates that would not 
be affected by the committee proposal 
except within and to Southern Terri- 
tory, as to which, he said, “this showing 
is inadequate.” On the average, he said, 
the less-than-carload rates for long hauls 
from the producing points of the com- 
panies participating in the showing 
would be increased about 9 per cent un- 
der the committee proposal. Short-haul 
less-than-carload rates would be in- 
creased at average of 13 per cent, he 
said, adding that in the distribution of 
cereal foods in less-than-carload lots, 
the short hauls rather than the long 
hauls predominated, and that the great- 
est increases in the case of less-than- 
carload traffic would come in those terri- 
tories in which the consumption and, in 
turn, the volume of traffic, were greatest. 


Cereal Foods Proposal 

In making a proposal on behalf of the 
industry, Mr. Smith first pointed out 
that certain features of the committee’s 
proposals were satisfactory and accept- 
able. These, he said, were: 

“(a) We will accept that part of your 
proposal whereby uncooked cereal foods 
covered by items 9835-9840 will be rated 
differently than will be the ready-to- 
eat cereal foods covered by items 9850 
to 9915 inclusive. 

“9(b) We like and accept your proposal 
to have one common rating and one 
common carload minimum weight for all 
uncooked cereal foods covered by items 
9835-9840; and one common rating and 
one common carload minimum weight 
for all ready-to-eat cereal foods covered 
by items 9850 to 9915 inclusive. 

“(c) We like and accept the proposed 
carload minimum weights as such, for 
both the uncooked cereal foods covered 
by items 9835-9840, and the ready-to- 
eat cereal foods covered by items 9850 
to 9915 inclusive.” 

From this, he said, it was obvious the 
industry’s proposal would be directed to 
the ratings themselves, but confined to 
less-than-carload ratings only. He 
stated the proposal as follows: 

“(a) That the less-than-carload rating 
for uncooked cereal foods in item 9840 
be 50 per cent of first-class instead of 
60 per cent as proposed by your com- 
mittee; and (b) That the less-than-car- 
load rating for ready-to-eat cereal foods 
in items 9850 to 9915 inclusive, be 55 per 
cent of first class instead of 65 per cent 
as proposed by your committee.” 

A simple average of the committee’s 
proposed increases on uncooked cereal 
foods would be 16 per cent, said Mr. 
Smith. He said the increases proposed 
would be unjustifiable, while the in- 
dustry’s proposal would “more nearly 
continue the present level of ratings and 
rates.” On ready-to-eat cereal foods, he 
said, the simple average of the commit- 
tee’s proposed increases would be 22 per 
cent. He said to the extent class ratings 
and rates would be used now or for the 
future the industry’s proposal would 
“give us something closer to our present 
freight cost, than would the proposal of 
the committee. He added: 

“It is a sort of give and take—but we 
feel we are giving more than taking be- 
cause the traffic which will really move 
at present on class ratings and rates is 
the less-than-carload short-haul traffic— 
for which our proposal proves to be 
hardly low enough for participants to 
break even on the basis of this study 
made and placed before you.” 


He said the industry wanted to remind 
the committee it had made no com- 
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plaint about taking its share of the 
freight rate increases resulting from the 
various ex parte proceedings, but had 
“gone along willingly on the belief the 
carriers as a whole have needed more 
revenue to maintain a strong or healthy 
financial position and in turn an ade- 
quate and _ efficient transportation 
system. 

“But the point I want to make for the 
cereal foods industry,” he continued, “is 
that we do not want another percentage 
increase forced upon us as a result of 
this matter of arriving at uniform clas- 
sification ratings.” 

“To put this another way, we do not 
want to take on more than our share 
relatively, as a result of the efforts to 
comply with the order of the Interstate 
Commerce Commission for uniform clas- 
sification.” 

The exhibit offered by Mr. Smith 
showed the following as the participating 
cereal foods producers: Albers Milling 
Co., Los Angeles; General Foods Corpo- 
ration, New York City; Cream of Wheat 
Corporation, Minneapolis; General Mills, 
Inc., Minneapolis; Kellogg Co., Battle 
Creek; National Biscuit Co., New York 
City; National Oats Co., Cedar Rapids, 
Ia.; Quaker Oats Co., Chicago; and 
Ralston Purina Co., Battle Creek. The 
exhibit bore a note that it had been 
prepared by Norman R. Moon and Wil- 
liam K. Smith of the General Mills 
traffic organization. 


Industry Proposal Supported 

Mr. Smith was followed by Charles B. 
Roeder, general traffic manager, Amer- 
ican Home Foods, Inc., who, saying Mr. 
Smith had presented a statement in- 
dicating the effect of the proposed rat- 
ings under the distributed system em- 
Ployed by the manufacturers of 97 per 
cent of all ready-to-eat cereals, and 90 
per cent of all uncooked cereals, con- 
curred in Mr. Smith’s proposal for a rat- 
ing of 55 per cent of first class on less- 
carload shipments of ready-to-eat cereal 
preparations. 

“If uniformity of ratings is the pri- 
mary objective in these proceedings,” he 
said at one point, “there does not appear 
to be any reason to go beyond the exist- 
ing less-than-carload ratings on our 
cereals to find the answer, because 
fourth class is uniformly applicable 
throughout the territories embraced in 
dockets 28300 and 28310... .” 

In. concluding his statement, Mr. 
Roeder expressed the hope that commit- 
tee “in its zeal to achieve uniformity in 
classification ratings” would not overlook 
the opportunity to deal also with rules 
pertaining to the ratings. He said he 
thought experience had demonstrated 
the need for general application of a 
modified rule 10 comparable to the pro- 
visions now effective within and between 
Official and Southern territories. 


Building Materials 


Items in the building materials section 
of the docket were dealt with by Richard 
N. Shields, assistant general traffic man- 
ager, Pittsburgh Steel Co., Pittsburgh, 
Pa.; S. W. Wooton, for J. G. Wilson 
Corporation, Norfolk, Va.; John C. 
Courduff, traffic manager, Michael Flynn 
Manufacturing Co., Philadelphia; L. H. 
Winfrey, traffic manager, Hopeman 
Brothers, Inc., of New York City, also 
appearing for Wayne Manufacturing 
Corporation, of Waynesboro, Pa., and 
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Hopeman Lumber & Manufacturing Co., 
Rochester, N.Y.; and William G. John- 
stone, traffic consultant for Balder Manu- 
facturing Co., Lancaster, Pa. 

Mr. Shields, speaking about the welded 
wire mesh steel lathing, paper backed, 
made by the Monessen, Pa., plant of his 
company, said that product was used for 
the same purposes as expanded or perfo- 
rated steel lath, in the application of 
stucco and plaster. He said his com- 
pany’s product was also used for con- 
crete or gypsum floors. He said he was 
“greatly concerned. over the drastic in- 
crease in rating,’ and proposed a 
column 35 rating for carloads and col- 
umn 55 for less-carloads. Mr. Dumas 
said the committee had done the best 
it could with the information it had in 
connection with a proposal to lower the 
minimum carload to 24,000 pounds, and 
it was agreed that the present 36,000- 
pound minimum should be continued. 


Garage Doors 


Mr. Johnstone observed that there had 
been published last July a new item on 
doors, garage or industrial building, of 
column 100 less-carload, and column 85 
carload with a 12,000-pound minimum 
and column 55 with a 24,000-pound 
minimum. He said the committee was 
proposing a less-carload rating of 125 
without altering the carload ratings 
which, he said, increased the spread be- 
tween the carload and_less-carload 
ratings. He added that, since this was 


not a revenue case, he could not under- 
stand why the less-carload rating had 


been singled out for increase. Mr. Dumas 
explained the committee was acting on 
information given it last spring and that 
the new item would “come to us auto- 
matically for treatment and will be taken 
care of in this adjustment.” 

Mr. Courduff objected to an increase 
from 24,000 to 30,000 pounds in the mini- 
mum weight of steel sash because, he 
said, warehousing facilities, set up on the 
lower basis, would have to be increased 
50 per cent in order to handle the greater 
quantity required under the higher mini- 
mum. He observed the railroads now 
had a 12,000-pound break for less-car- 
loads, while the committee made 18,000 
pounds or less the break. Under the 
higher break point, he said, railroad 
pick-up and delivery service would be 
greatly taxed. 

Mr. Winfrey dealt with items of in- 
terior finish for ships. He said he pro- 
tested the effect of the proposals on 64 
items, most of which, he asserted, would 
take increases in both carload and less- 
carload ratings. He said his company had 
to compete with manufacturers in the 
immediate vicinity of the shipyards to 
which the companies he represented 
Shipped their products. Among other 
things, he said the company would have 
to use motor carrier service up to 450 
miles if the proposals went into effect 
and exceptions or commodity rates were 
affected. He was told the committee was 
not dealing with commodity rates. 


Button Ratings 


B. A. Butryman, chairman of the So- 


ciety of the Plastics Industry, appeared 
for the button division of the society. 
He said the Consolidated Classification 
Committee, in 1940, reduced the rating 
from class 1 to class 2, less-carloads, 
and that since then there had, been no 
marked change in weight and value, 
but that extreme competitive conditions 


in the button industry had led to lower 
average prices. Also, he said, buttons 
competed with, snap fasteners and elas- 
tic webbing. He said an increase of 
about 18 per cent would result from the 
committee proposals because of the elim- 
ination of exceptions, and that an in- 
crease would drive “additional tonnage 
to competing forms of transportation.” 
Judson R. Smith, appearing for Patent 
Button Co., of Waterbury, Conn., said 
he was going to ask the Consolidated 
Classification Committee for a third class 
rating on metal buttons, less-carload. 


Butadiene 


F. C. Tighe, assistant to the general 
traffic manager, Union Carbide and Car- 
bon Corporation, New York City, dealt 
with ratings on butadiene, cylinders, and 
charcoal, and submitted separate data 
sheets on the various items in the classi- 
fication docket, containing data he said 
would assist the committee in its work. 

He contended, and Chairman Greenly 
agreed, that butadiene should be rated 
on the same basis as liquefied petroleum 
gas. Mr. Tighe said butadiene was a 
liquefied pertoleum gas. 

He said new and old cylinders should 
not be rated the same, but that he could 
not, at this time, say what a reasonable 
rating on returned cylinders should be. 
He suggested that action on old cylinders 
be deferred until “we know the action 
on the gas we produce and sell.” 


Cameras and Photo Supplies 


John F. Coyle, assistant to the general 
traffic manager, Eastman Kodak Co., 
Rochester, N.Y., said about 775,000,000 
pounds of the items in the camera and 
photographic supply list were shipped 
and reshipped each year. He said he 
would discuss only less-carload ratings. 

He presented a typical package covered 
by No. 8880, photographers’ materials, 
noibn, in boxes. He said the items gen- 
erally subject to this description were 
items used in developing and printing 
photographic objects. Mostly, he said, 
they were low-priced items used by the 
amateur photographer, and he asserted 
the less-carload proposed rating of 125 
was improper. He said the general run 
of the items making up such shipments 
were reasonably entitled to class 85, based 
primarily on comparisons with other 
similar articles. Mr. Coyle had, for ex- 
ample, compared a photo finishing clip 
with a metal clothes pin, and a dentists’ 
film dispenser with a drinking cup dis- 
penser. 

Chairman Greenly asked for a complete 
list of the items, expressing the view 
that Mr. Coyle had selected the less 
expensive items. Mr. Coyle said the 
more expensive items were specifically 
provided for. 

After Mr. Coyle referred to a number 
of other supply items, he took up the 
camera item. Here he said about 76 per 
cent of camera production was of the 
low-priced “Brownie” types: ‘These, he 
added, were the types of camera shipped 
in rail less-carload service. Due to the 
fact that all other types of cameras had 
been on an allocation basis, he continued, 
those units were shipped to dealers by 
express or parcel post. He said they were 
subject to pilfering, and that less-car- 
load service was not set up to give them 
the kind of protective service they should 
have. Class 100, Mr. Coyle said, repre- 
sented a reasonable rating for the 
cameras shipped in less-carload service. 
Mr. Greenly said if Eastman was willing 
to have camera ratings restricted to a 
certain type of camera, or to certain 
values, “we are willing to consider it.” 


TRAFFIC Wort 


Mr. Kenney, for duPont, said he con- 
curred in Mr. Coyle’s remarks akout 
photographic materials. 


Bottle Caps, Etc. 


Mr. Siedle, for Armstrong Cork, said 
that company would be guided by the 
views, of W. A. Smallwood, general tr» fiic 
manager, Crown Cork & Seal Co., Bziti- 
more, Md., on item No. 9105, caps, covers, 
Discos or tops, other than display, 
noibn, with or without fasteners, for 
bottles, cans, glasses or jars, or can bot- 
toms. Mr. Smallwood, referring to screw 
caps, said his company was agreeable to 
an increase in the minimum weight from 
20,000 to 24,000 pounds. He said the 
mere fact that “you desire to unify your 
classification,” was no justification for 
the increase in rating the committee was 
proposing. He compared truck rates 
from Baltimore to several points, saying 
they were lower, and that to Atlanta, 
Ga., trucks gave second day delivery 
while rail delivery took from five to 7 
days. He said he was asking the com- 
mittee “for your own sake” to keep the 
rating as low as possible, and not higher 
than the present class 5 for less-carload 
and 32% for carload. 


Dry Ice 


E. C. McClintic, traffic manager, Pure 
Carbonic, Inc., New York City, said he 
did not know why the committee was 
changing the rating on dry ice, adding: 
“It’s terrible.” Asserting the commodity 
moved in the company’s own equipment, 
Mr. McClintic said a check of 367 cars 
Showed the charges averaging 17.9 per 
cent of first class, while the committee 
was proposing a class 25 rating. Mr. 
McClintic said he would “have to change 
my way of thinking and do business by 
truck.” From New York to Philadelphia, 
he added, he could truck for 12 cents a 
hundred pounds less than by rail. He 
said he had not done it, but would have 
to because of the increase in freight 
rates. He said the company was holding 
up the building of an addition to its 
plant in Chicago, to consider the alter- 
native of building a new plant in Cin- 
cinnati. He said the company did not 
want to take the alternative, adding: 
“We have concentrated on large produc- 
ing units.” Mr. McChntic also asked 
that the present 30,000 minimum be re- 
tained in lieu of the proposed 45,000- 
pound minimum. He said classification 
had not disturbed him in many years, 
but that “this is disturbing me.” 


Reel Ratings 


Ratings on reel cores or drums of va- 
rious kinds were discussed by J. M. 
Davison, traffic manager, American 
Pulley Co., Philadelphia; Edward C. 
Forster, assistant general traffic manager, 
General Cable Corporation; Ross 
Bennington, manager, rate division, 
United States Rubber Co.; and W. D. 
Rankin, rates and routing supervisor, 
traffic department, Western Electric Co., 
New York City. 

Mr. Davison, speaking of new and old 
steel reel cores or drums, said they were 
now classified second class less-carload, 
and that 85 per cent of first class would 
be “more in line.” He said he was g0- 
ing to ask the Consolidated Classifica- 
tion Committee for ratings of third class 
less-carload, and class 40 carloads, with 
a 20,000-pound minimum. 

Mr. Forster addressed his remarks to 
return movement of empty old steel reels 
and wooden reels with steel drums. He 
proposed third class for the movement, 
saying empty reels moved throughout 
the United States on third class rates, 
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except in the far west where, he said, the 
app!icable rating was one-half of fourth 
class. 

Mr. Bennington, saying the U. S. Rub- 
per Co.’s wire plant at Bristol, R. I, 
shipped wire to all points in the country 
and received the empty reels, concurred 
in Mr. Forster’s remarks. He said pres- 
ent ratings could remain in effect with 
no damage to rail revenue. 

Mr. Rankin said he was interested in 
cable reels, steel, old, and wooden reels. 
He said Western Electric was the prin- 
cipal source of procurement for the Bell 
Telephone System. He said reels, used 
for copper cable and lead-covered copper 
cable were returned in carloads and less- 
carloads to Chicago, Kearny, N. J., Bal- 
timore and Buffalo. He said the rating 
for old cable reels was entirely too high 
“as the basis proposed would place an 
undue burden on the shippers of copper 
and lead-covered copper cable.” A more 
equitable rating, he said, would be class 
65 less-carload, and 32% carload, 20,000- 
pound minimum, subject to rule 34. Mr. 
Rankin said return reels should move 
on rating as low as any container. He 
offered exhibits for the assistance of the 
committee. 

In his earlier comments on copper 
rod and wire items, Mr. Ranklin’s sug- 
gestion for a minimum weight to accom- 


pany a class 40 rating, was 30,000 
pounds, and not 40,000 pounds as re- 
ported in Traffic World for November 13, 
on page 25. 

Miscellaneous 


S. W. Wooton, for J .G. Wilson, Corpo- 
ration, Norfolk, V.a., a maker of rolling 
doors, offered a statement for the record 
without reading it. 

Stanley J. Maciule, traffic manager, 
Federal Sweets & Biscuit Co., Clifton, 
N.J., said the candy industry could not 
support any higher charges than were 
at present in effect. 


Alex B. Gorden, assistant traffic mana- 
ger, Socony-Vacuum Oil Co., said the 
proposed rating of 37% for candles, car- 
loads, would probably be equitable under 
ordinary circumstances. However, he 
said, his company, shipping from Long 
Island City, would be very much affected 
by the change in Official Territory. He 
said even the present class 35 basis had 
not held the movement to the rails. 
Other modes of transportation, not only 
by classification, but by rate levels, he 
added, had taken the traffic from the 
rails, 

The New York hearing on Docket No. 
2 was completed late the afternoon of 
November 12, with a hearing in Chicago 
to open November 15. 


Shippers Ask That Existing Uniform 
Ratings Be Maintained in Classification 


Uniform Classification Committee, at Chicago Sessions on Docket 


No. 2, Hears Proposal to Retain Present Uniform Ratings and to 


‘Average’ Others; Ask Same Ratings on Aluminum as on Iron, Steel. 


By N. C. Hudson 


While shippers were not objecting to 
uniformity of classification ratings, they 
did feel that this objective should be 
reached without undue disturbance to 
present classification relationships, three 
shipper representatives told the Com- 
mittee on Uniform Classification on the 
first day of the Chicago public hearing, 
November 15, in Room 220, Union Sta- 
tion, on the committee’s Docket No. 2. 
A. W. Dahlstrom, traffic manager, 
Greater Muskegon (Mich.) Chamber of 
Commerce; H. A. Hollopeter, traffic di- 
rector, Indiana State Chamber of Com- 
merce, and Clarence Bather, of the 
Rockford (Ill.) Furniture Manufacturers’ 
association, were the only three shippers’ 
representatives to introduce general 
statements concerning the committeee’s 
work. A dozen other witnesses entered 
objections to the committee’s proposed 
classifications on specific items docketed 
for the first day’s hearing. 

A. H. Greenly, chairman, and G. H. 
Dumas, chairman of the Western Clas- 
sification Committee, opened the hearing 
by reading their prepared statements 

Traffic World, November 13, p. 19). 
former asked shippers to confine 
ir remarks to discussion of the pro- 
4 ratings and to refrain from debat- 
ssues involved in the Commission’s 
in No. 28310, Consolidated Freight 
sification, and read a letter written 
.¢ committee to Chairman Felton of 
National Industrial Traffic League. 
Dumas reaffirmed the statement 
to the Commission, on June 21, 

5. by the western lines, to the effect 


that those railroads were collaborating 
in the preparation of a uniform classifi- 


cation “without prejudice as to the views. 


of these lines with respect to the scale 
or measure of rates which should be ap- 
plied in connection with a uniform clas- 
sification.” 

Referring to Traffic World’s report of 
the opening hearing in New York City, 
November 8, Mr. Greenly said he had 
misspoken himself. Whereas he had 
then said that the only reply from the 
Commission (to a letter asking it to ad- 
vise the committee in what respect it 
might not be complying with the Com- 
mission’s order) was that “we were not 
doing it the way we should and that the 
classification should be made on classifi- 
cation principles,” he meant to say that 
the Commission had only replied that 
“the classification should be made on 
classification principles,” he said. 

Present at the Chicago hearing were 
Clarence G. Jensen, director of the Com- 
mission’s Bureau of Traffic, and repre- 
sentatives of three state regulatory 
commissions—A. O. Graves, Michigan 
Public Service Commission; J. I. Wil- 
liams, Florida Railway and Public Utili- 
ties Commission; and Harry C. King, 
Nebraska State Commission and appear- 
ing also for the state commissions of 
Texas, Arkansas, Oklahoma, Kansas, 
South and North Dakota. : 


Muskegon Shippers 


Mr. Dahlstrom, the first witness, said 
that members of the Greater Muskegon 
Chamber of Commerce were opposed to 
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the plan or method used by the com- 
mittee in the initial establishment of a 
uniform classification. He said he stressed 
the word “initial” because he believed 
that the initial establishment of a uni- 
form classification, and publication of 
rates applicable thereto under the ‘scale 
of rates prescribed in Appendix 10 of 
Docket 28300, would no doubt have to 
be subsequently revised from time to 
time to remove any inequalities and dis- 
parities. 

“The initial establishment of a uniform 
classification should be effected with as 
little disruption as possible, and this can 
be done only by not changing existing 
uniform ratings,” he said. 

“As existing ratings of third class and 
higher have been uniformly the same in 
all classifications since December 24, 
1936, and further, as there are many 
other lc.l. and carload ratings below 
third class which also have been uni- 
formly the same in all classifications for 
many years, they obviously should not 
be arbitrarily or promiscuously disturbed 
or disrupted by this proceeding. Their 
long standing is persuasive of their 
propriety and reasonableness.” 

Mr. Dahlstrom said the committee pro- 
posed to change many such ratings, 
effecting increases in percentage rela- 
tions to first class ranging from 5 to 25 
percentage points. 

“Shippers and receivers of such articles 
in Official Territory will have to bear the 
brunt of the increases in rates effected 
by the proposed increased ratings in ad- 
dition to the general increases already 
granted under Ex Parte 162 and Ex 
Parte 166,” he said. “Such double in- 
creases, so to speak, cannot be accepted 
by them at this time.” 

Mr. Dahlstrom proposed a formula 
whereby existing uniform ratings would 
not be disturbed, and those which were 
not uniformly the same woyld be aver- 
aged, with the average to become the 
uniform rating. Two exhibits showed 
present ratings, ratings proposed by the 
committee, and ratings which would 
obtain under his “so-called average 
plan.” He said that the aggregate re- 
sult under the average plan would not 
materially differ from that obtained 
under the committee’s plan. 


Asks Refined Classification 


Mr. Dahlstrom said that the Commis- 
sion had contemplated many more 
classes than now were in effect, to allow 
for more refinement in classification, 
adding: 

“The committee has not accomplished 
that refinement in Dockets Nos. 1 and 
2. The proposed ratings, in the main, 
are those which have existed for years. 
Under our average plan there will be a 
greater refinement in classification rat- 
ings than now exists or as proposed by 
the committee. ... 

“We are of the opinion that new 
ratings below 100 should be effected in 
units of 2% percentage points in order 
to effect as reasonable rates as possible 
in the initial establishment of a uni- 
form classification. Therefore, we pro- 
pose that ratings or percentage relations 
below 100 be as follows: 97%, 95, 92... 
17%, 15, 12%. When average rating is 
either below or above our proposed rat- 
ings, the rating nearest to such average 
will determine the uniform rating.” 

Mr. Dahlstrom said he believed the 
vast majority of shippers would prefer 
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his proposed average plan to that pro- 
posed and used by the committee. 

Chairman Greenly asked the witness 
whether, when he had said that ratings 
of long standing ought for that reason 
to be considered reasonable, he intended 
that the same reasoning should apply 
to rates of long standing. The chairman 
said that any such average plan as sug- 
gested by Mr. Dahlstrom would disturb 
a great number of relationships, to which 
the Commission would probably object. 

Mr. Dahlstrom said there were sure to 
be a great number of supplemental or- 
ders in this case. 

“You are taking out the appendix and 
the gall bladder, and are almost up to 
the heart,” he said. 

Mr. King, of the Nebraska State 
Commission, said that, ten years ago, 
that body had tried to achieve a “classi- 
fication to end all classifications,” that 
it had been in deep trouble ever since, 
and that it was finally canceling its mas- 
ter classification this month. 


Statement by Indiana Chamber 


Mr. Hollopeter’s statement was receiv- 
ed but not read. The traffic council of 
the Indiana State Chamber of Commerce 
felt that the two dockets already pro- 
posed had not accomplished the objective 
of achieving uniform ratings without un- 
duly disturbing present ratings, the 
statement declared. 

Asserting that the first two dockets ap- 
peared to contain a substantially greater 
number of increases than decreases, par- 
ticularly in Official Territory, the state- 
ment said that “we do not think this is 
@ proper application and in fact our 
people feel that an equal number of 
increases and reductions could hardly be 
justified in view of the fact that Official 
Territory has already received and is to 
receive further definite increases in 
class rates in the proceedings in which 
the uniform classification matter is in- 
volved. .. . We think the practical meth- 
od of accomplishing uniformity should 
be certainly less increases than reduc- 
tions in ratings for it is inevitable that 
increased ratings greatly disturb the 
shippers and industries specifically in- 
volved.” 

Indiana shippers were particularly dis- 
turbed, said the statement, by the com- 
mittee’s statement that many adjust- 
ments had been made in less-carload 
ratings on the ground that l.c.l. traffic 
should bear a greater proportion of the 
transportation charge. 

“This might have been more proper as 
a carrier procedure before the Commis- 
sion’s recent decision in Docket No. 
29770,” asserted the statement. “Cer- 
tainly since that situation has resulted 
in a decision that the eastern carriers 
at least have failed to sustain in theory, 
it ought not to be used here in contra- 
diction to that fact.” 

Clarence Bather, of the Rockford 
(Ill.) Furniture Manufacturers’ Associa- 
tion, said he subscribed to Mr. Dahl- 
strom’s statement, that there was no 
justification for the “unreasonable in- 
creases” proposed by the committee. The 
classification should not be used as a 
revenue measure, he said, asserting that 
the committee’s proposals would “short- 
haul the carriers or drive the traffic-to 
other forms of transportation.” 

Four spokesmen for shippers of agri- 
cultural implements appeared in oppo- 


sition to the committee’s proposed ratings 
on those articles. The four were R. Jicha, 
traffic manager, American Fork & Hoe 
Co., Cleveland, Ohio; L. S. Copeland, 
traffic manager, Union Fork & Hoe Co., 
Columbus, Ohio; E. A. Londahl, traffic 
manager, Farm Equipment Institute, 
Chicago, and Herman J. Schroeder, gen- 
eral traffic manager, Deere & Co., Mo- 
line, Tl. 

Mr. Jicha, discussing hand agricultural 
implements, Items Nos. 340 to 590, said 
that in every instance where'a uniform 
rating of third class now existed, it was 
proposed to increase the classification to 
77%, l.c.l., and the carload rating to 45. 
Mr. Dumas said that the western lines 
were “taking a licking” on the Column 
45 rating proposed. He said more than 60 
per cent of shipments of agricultural im- 
plements terminated in Western Terri- 
tory. 

Mr. Copeland said that most of his 
company’s shipments of hand agricul- 
tural implements went to Official Terri- 
tory, and that little.of the merchandise 
moved lc... to Western Trunk Line 
Territory. 

“People are not buying tools very 
readily now because of high prices,” he 
said. “In normal times, these hand tools 
could not bear such increases as pro- 
posed.” 

He told Chairman Greenly he would 
submit information to the committee 
showing the proportion of l.c.l. traffic 
and the proportions going to the various 
territories. 

Mr. Landahl said the Farm Equip- 
ment Institute “vigorously objected” to 
the classifications proposed, and told the 
committee that if the Commission’s find- 
ings were carried out to the letter, “you 
would have no alternative but to apply 
the current Official Territory ratings for 
all three territories.” 

The proposed ratings, if approved, 
would result in excessive increases in 
rates, he said, and the uniform clas- 
sification proceedings would become “a 
full-fledged rate case of most magnifi- 
cent proportions.” 

Whereas present carload ratings were 
in no instance above Class 40, the com- 
mittee had recommended Class 45, an 
increase of 8 to 12% per cent, he said, 
further asserting that the proposed 
minimum carload weights on agricul- 
tural implements failed to recognize the 
minimums published in the various ex- 
ceptions. 


Dumas’ Comment 


Mr. Dumas said the committee had 
made tests of the June 30, 1946, rates as 
against the Appendix 10 scale to deter- 
mine if its proposals were fair. He said 
that the average rate under Class 40, 
to 46 representative destinations in the 
area west of the Mississippi River and 
east of the Rockies, on June 30, 1946, 
was 81 cents, and that the average under 
a Class 45 rating with the Appendix .10 
scale would be 74 cents, a decrease of 
seven cents. 

“We tried to be fair, so much so that 
the western lines are coming out on the 
short end,” said Mr. Dumas. 

Mr. Schroeder agreed with Mr. Dumas 
that approximately 64 per cent of agri- 
cultural implement shipments termi- 
nated in Western Territory. 

When the implement shippers objected 
to the proposed minimum of 24,000 
pounds carload, Mr. Dumas said: “If we 
are wrong, we can negotiate.” 

Robert E. Boyle, Jr., chairman of 
the Southern Classification Committee, 
asked Mr. Londahl: You would not ob- 


TRAFFIC Wort 


ject if the ratings did not increase ° our 
transportation charges?” 

Receiving a negative answer, Mr. Foyle 
said that the committee figured that the 
proposed ratings would not only fa‘: to 
increase such charges but would résult 
in some reductions. 

Mr. Dahlstrom suggested that the com- 
mittee consider establishing minimums of 
5,000 pounds, 10,000 pounds, and 1: ,000 
pounds, to recapture traffic lost to the 
highway carriers. 

Mr. Schroeder told the committee ‘hat 
his company would be glad to accent a 
24,000-pound carload minimum on such 
items as plows, cultivators, corn planters, 
and grain binders, without Rule 34, but 
that tractors, threshers, corn pickers and 
combines could not load above 20,000 
pounds on a 50-foot flat car. 

The committee asked the agriculiural 
implement shippers to advise it as to the 
items upon which it was felt essential to 
have a 20,000-pound minimum. 


Alumina and Aluminum 


L. P. Nelson, traffic manager, Blockson 
Chemical Co., Joliet, Ill., spoke briefiy in 
opposition to the proposed ratings on 
alumina (Item No. 1532)—Class 55 l.cl, 
and a carload rating of Class 30. 

“We don’t agree that you should assess 
the highest rating as a uniform rating,” 
he said, advising the committee that he 
would present a subsequent statement. 

Mr. Nelson told Mr. Boyle that the 
present movement of alumina was almost 
entirely in Official Territory. 

I. W. Whitaker, traffic manager, Alu- 
minum Goods Manufacturing Co., Mani- 
towoc, Wis., said his company was satis- 
fied with the present ratings on aluminum 
articles as described in Item No. 1540. 
The present ratings were established by 
“a, gentlemen’s agreement in 1940,” he 
said, adding that he knew of no reason 
why the carload rating should be in- 
creased from 75 to 77%. 

L. E. Galaspie, general traffic mana- 
ger, Reynolds Metal Co., Richmond, Va., 
offered a prepared statement and exhibit. 
He said he protested the proposed ratings 
on aluminum products. 

“The production of aluminum in 1947 
exceeded that of 1910 by more than 
3,000 per cent, with a relative reduction 
in value, yet it is proposed to keep in ef- 
fect the same ratings that were estab- 
lished 39 years ago,” he said. 

Mr. Galaspie’s testimony referred to the 
strong competition between aluminum 
and iron and steel, particularly stainless 
steel, and asserted that, with the evi- 
dence before it, the committee could not 
consistently consider applying higher rat- 
ings to aluminum products than to simi- 
lar articles manufactured from iron and 
steel. : 

Though at present, various aluminum 
products moved under exception ratings 
in the Southern, Western, Southwestern, 
and Official Territories, “the committee 
has not, in any instance, given consid- 
eration to these exception ratings,” said 
Mr. Galaspie, adding: 

“The proposed ratings for the Uniform 
Classification are the same as are now 
applicable, with the exception that, in 
some instances, a higher rating has been 
proposed. In the case of other metal 
products, however, the committee has 
given consideration to the exception rat- 
ings applying on those commodities. . . - 

“All the evidence indicates that there 
are many commodities which have higher 
values per pound and lower weight densi- 
ties than the aluminum products here 
under consideration, and yet enjoy 
ratings the same as, or lower than, {ose 
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applying on aluminum. All the evidence 
points to the fact that aluminum prod- 
should be rated the same as iron 
sieel products.” 
Chairman Greenly complimented Mr. 
Galaspie on his statement and exhibits. 


Automotive Parts 


M. J. Milsark, traffic manager, McQuay 
Norris Manufacturing Co., opposed the 
proposed increases in ratings on auto- 
motive parts, asserting that the proposed 
rating of 92% per cent on l.c.l. ship- 
ments of practically all automotive parts 
would result in a 7% per cent increase 
in the ratings in Official Territory, and 
a 22%4 per cent increase in Southern and 
Western Territories. He said the pro- 
posed ratings would increase the present 
second class rate from St. Louis to New 
York 24 cents a 100 pounds, with corre-~ 
sponding increases to other points, 
adding: 

“At my appearance before this com- 
mittee, on August 19, 1947, I attempted 
to sound a warning by stating that if the 
present trend of continuing such in- 
creases in rates and ratings did not stop, 
it might be necessary for us to establish 
our own fleet of motor trucks to transport 
our products, especially between our vari- 
ous plants. .. . We have made a survey 
of the costs of operating our own trucks, 
at least between our plants and within 
a good part of C.F.A. Territory, and are 
now seriously considering taking this 
action. . . . Once we have taken this 
step, the possibility is very remote that 
the railroads will ever regain this traffic.” 

Mr. Milsark said he took exception to 
the statement of the carriers in their 
petition of October 1, 1948, to the Com- 
mission, in which they said that the 
proposed rate increases would not re- 
sult in a loss of traffic. 

“Not only will the carriers be deprived 
of the benefit of an increase in revenue, 
but they have already suffered a loss of 
traffic and will continue to do so, as 
our tonnage figures prove,” he said. 

The figures referred to indicated that 
inbounc shipments to McQuay Norris 
totaled 1,184,448 pounds by truck and 
122,173 by rail, in Official Territory, and 
that truck loadings exceeded rail load- 
ings for outbound shipments. Mr. Mil- 
sark asked the committee to publish a 
third-class rating on these articles, 1.c.l., 
and 35 per cent in carloads, with a mini- 
mum weight of 30,000 pounds. 


Pine Tar 

H. J. Dignan, assistant to general traf- 
fic manager, Glidden Co., Cleveland, sub- 
mitted a brief statement protesting a 
proposed classification rating of 22% on 
pine tar in carloads, Item 2250. For 
many years, pine tar had moved in 
Southern Territory, and between South- 
ern and Official, on a Class 19 exception 
rating, he said. 

Mr. Boyle said that the committee 
figured that the 22% rating proposed 
was just about the same as Class 19, and 
was the very nearest that the commit- 
tee could find. 

“Compare the two, and I think you'll 
be happy,” he said. 


Athletic Goods 


Mr. Jicha spoke on Item 2490, golf 
club shafts, steel, unfinished, in boxes. 
He so.d the shafts were only steel tubes, 
and {hat the proposed rating of 100 per 
cent ©° first class, l.c.l., was unwarranted. 

mer F. Streib, appearing for Sports 
cts, Inc., and for the Golf Club 
tion, protested the “brief time” 
i shippers to prepare for the hear- 
Fe said the industry was preparing 


data showing the effect of the commit- 
tee’s proposals. 

R. B. Wixson, manager, transportation 
department, Council Bluffs (Ia.) Cham- 
ber of Commerce, appeared for the Giant 
Manufacturing Co., of Council Bluffs. 
Speaking on Items 2905, truck platforms, 
and 2970, body parts, Mr. Wixson said 
that any increase in transportation costs 
of truck bodies due to reclassification 
would seriously curtail the company’s 
production. Ninety per cent of outbound 
shipments were less-carload, he said. He 
said the proposed ratings would increase 
the cost of a shipment from Council 
Bluffs to Casper, Wyo., from $55.24 to 
$74.07, and asked that third-class ratings 
be assigned both to freight truck plat- 
forms and to body parts. 

Mr. Streib, appearing for the Trailmo- 
bile Co. and the Truck-Trailer Manu- 
facturers Association, said the industry 
was making a survey, would submit it 
to the committee, and would ask a stop 
to “foolish classifications.” 

He said that A. L. Rich, general traffic 
manager of Fruehauf Trailer Co., was 
chairman of the industry committee. 


_On the second day of the committee’s 
hearing in Chicago, dealing with items 
from No. 3775 to No. 6733 or Docket No. 2, 
approximately 33 shipper witnesses testi- 
fied, generally in opposition to the ratings 
and/or minimum weights proposed by 
the committee for their commodities. 

On the evening of November 15 the 
committee met privately with representa- 
tives of stove manufacturers, and on the 
evening of November 16 a similar meet- 
ing was held with packinghouse repre- 
sentatives, to discuss ratings proposed 
in Docket No. 1. 


Bakery Goods 


The first witness November 16 was 
A. E. Hueneryager, traffic manager, Zion 
Industries, Inc., of Zion, Ill., who sub- 
mitted a prepared statement which as- 
serted that the present carload excep- 
tion ratings on item 3780, bakery goods, 
carload, were Class 36% in the east, Class 
40 in the west, and Class 42 in the south, 
whereas the committee was proposing a 
uniform Class 45. “In our opinion the 
proposed rating is too high,” stated Mr. 
Hueneryager. 

He suggested as a counter-proposal 
Class 35, minimum 20,000 pounds, as a 
maximum fair and reasonable uniform 
rating. 

A. R. Cunningham, of the A. C. Law- 
rence Leather Co., Peabody, Mass., told 
the committee he wished to subscribe to 
the remarks made on the subject of the 
proposed ratings on tanning materials, 
by John Orr, traffic manager, United 
States Leather Co., New York City, at the 
New York hearing (see Traffic World, 
November 13, p. 23). 


Barrels and Drums 


Only witness to apvear on items 3925 
and 3945, barrels and drums, etc., was 
Frank Klein, chief rate clerk, Anheuser 
Busch, Inc., St. Louis, Mo. 

“If I am to understand that the pro- 
posed ratings are to supplant the present 
exception ratings, I want to make a 
statement,” he said. 

“That is the case,” Chairman Greenly 
answered. 

Referring to the committee’s special 
notice, in which it said that it took into 
careful consideration all exceptions to 
the classification, Mr. Klein said that did 
not appear to be a fact. The witness 
said that item 3945, barrels, ale, beer, 
etc., by no means covered all the con- 
tainers used in the shipment of beer, 
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and asked for a complete rewriting of 
the description of beer containers to 
give consideration to aluminum or steel 
beer barrels. He said at present the in- 
dustry had, generally, exception ratings 
east of the Rocky Mountains. 

“Assuming that the classification pro- 
posed is based on the theory of preserv- 
ing carriers’ revenue, it would become 
necessary to reduce the rating in Official 
Territory from column 20 to column 16% 
or 17 to equal present revenue,” he said. 
“The proposed rating would increase our 
costs 33% per cent.” 

Chairman Greenly said that insofar 
as return movements were restricted ‘to 
outbound route, he thought the carriers 
would have to have some exceptions, and 
that it would be up to the carriers in 
each territory to decide what to do with 
such exceptions. 

Mr. Dumas said that any proposal 
involving exception ratings would be 
placed on the public dockets of the 
various carrier rate associations, who 
would determine what ratings were to be 
established in connection with the new 
rate scale. 

Mr. Boyle asked the witness if it 
would cover his objections if the word 
“wooden” were left out of the description 
in Item 3945. Mr. Klein said that his 
company would vigorously protest the 
proposed rating, and added that Anheu- 
ser Busch now had before the classifica- 
tion committee a proposal to eliminate 
the word “wooden.” 


Carbon Blacks 


B. E. Furniss, of Phillips Petroleum 
Co., Bartlesville, Okla., speaking on item 
4440, blacks, chemical carbon, requested 
that a new package, No. 481, be included 
in the carload description. “If you want 
a new package, you probably could use 
it today as well as for the future,” said 
Chairman Greenly. “I suggest you put 
it before the classification committee.” 


When the witness said that such a 
proposal was now before the classifica- 
tion committee, Mr. Dumas said that if 
all three committees approved it, it 
would be included in the uniform clas- 
sification. 


Boilers, Stoves 


F. J. Armstrong, traffic manager, 
United States Radiator Corporation, De- 
troit, also appearing for the Institute of 
Boiler and Radiator Manufacturers, and 
the American Radiator and Standard 
Sanitary Corporation, spoke on a num- 
ber of items from No. 4850 to No. 5190. 

“On cast iron boilers and radiators 
...we now have uniformity on every- 
thing but on boilers lc... in Western 
Classification Territory,” he said. “If the 
present exception basis or Official Clas- 
sification basis were established as a 
permanent basis, carriers’ revenues would 
be preserved. Ninety per cent of all 
shipments made by this industry are on 
the Official Classification basis. The total 
tonnage involved based on 1947 produc- 
tion was 180,000 tons of boilers and 142,- 
000 tons of radiators. . . 


“Having generally accomplished uni- 
formity by exception basis, we would 
have no object to cancellation of excep- 
tion basis if exception basis were estab- 
lished as the uniform classification basis. 
Nor would we object to establishment 
of present Official Classification basis 
for application in all other proposals.” 

The chairman asked him if the indus- 
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try could stand a minimum higher than 
24,000 pounds. 

Mr. Dumas questioned the witness on 
his statement that only 10 per cent of 
the industry’s shipments reached the 
west and south, and asked him to de- 
velop testimony on that point and submit 
it later. 

H. Z. Frederick, manager of transpor- 
tation, R. C. Mahon Co., Detroit, said 
his company was one of the largest 
manufacturers of industrial baking ovens, 
and that he wished to direct his remarks 
to item 5170, ovens, baking, iron, k.d. in 
packages, also carload, loose. 

“You propose to increase l.c.l. ratings 
21% per cent in all territories, and 
carload ratings in Official Territory by 
approximately 14 per cent,” he said, add- 
ing: 

“In view of the fact that the prepond- 
enance of our business is in Official 
Territory, the result would be the locali- 
zation of fabrication at the consuming 
points and a loss of revenue to the car- 
riers as the component would then move 
under exceptions and commodity rates. 

“It is our opinion,” he concluded, “that 
this committee not resort to increased 
ratings in order to supplement their 
revenues, and that where adjustments 
of ratings are necessary, that the Official 
Classification ratings be used.” 

George W. Hoel, traffic manager, 


Trane Co., LaCross, Wis., submitted three 
exhibits on items Nos. 5185, 5195, and 
5235, and said that the gist of his com- 
plaint was that he would like to have 
the present ratings, now uniform, con- 


tinued. 

“There is nothing in the Commission’s 
report that indicated that it thought, 
because ratings are now uniform, that 
they should be continued,” said the 
chairman. 

Asked by the chairman if his com- 
modities could stand a higher minimum 
than 24,000 pounds, Mr. Hoel said that 
some items could, such as No. 5185, air 
heating or cooling radiators, but that 
it would be difficult on No. 5195, hot 
water or steam radiators. 

Leslie C. Alm, traffic manager, Kewa- 
nee Boiler Corporation, also appearing 
for the Steel Boiler Institute, Inc., on 
items Nos. 4940, 4945, 4946, 4950 and 4955, 
said the industry opposed the proposed 
ratings, which would result in increases 
from 14 to 29 per cent. ~ 

“We don’t believe the Commission 
meant that such increases should result,” 
he said. “Our members are rail minded. 
We favor the railroads wherever pos- 
sible, though present truck rates on 5,000 
pounds are lower than rail l.c.l. rates. 
However, if the cost of rail shipment is 
to rise out of proportion, the industry 
cannot overlook other modes of trans- 
portation.” 

Mr. Alm said there was no doubt but 
that the proposed ratings would result 
in a loss of tonnage to the rail carriers. 

“We request the committee to estab- 
lish the uniform rating now in effect as 
the uniform classification,” he said. “Of 
our present tonnage, 68.6 per cent is in 
Official, 10.4 per cent in Southern, and 
21 per cent in Western Territory. For 
the entire industry, 56.7 per cent moves 
on l.c.l. rates, and 43.3 per cent on car- 
load rates.” 

Very few steel boilers were now shipped 
set up, the witness told Chairman Green- 
ly. Mr. Dumas said he didn’t agree that 


the proposed rating would result in a 
14 per cent increase. 

“Our Class 40 proposal would mean a 
substantial reduction in Western Terri- 
tory,” he said. “So many people in the 
west think that their rates are being in- 
creased. It is not so.” 

Cc. H. Sanders, appearing for A. J. 
Lindemann & Hoverson Co., Milwaukee, 
filed a prepared statement with the com- 
mittee, opposing the establishment of a 
uniform classification in compliance with 
Docket 28310. Mr. Sanders said in part: 

It is noted that the proposal involves ad- 
vances on about 20 per cent of the items in 
the Consolidated Classification. It seems to 
us that is both unfortunate, and perplexing 
that uniformity in the classification should 
involve increases in the shippers’ transporta- 
tion charges. ... 

We believe that any conditions that are 
different from those that existed in 1939 or 
that would seem to warrant changes in the 
class rates are emergency conditions due to 
World War II.... 

That there is basis for a difference of opin- 
ion as to the interpretation of the Commis- 
sion’s directive in Docket 28310 is evident. 
However in accepting the Commission’s di- 
rective to produce a classification which will 
“insure proper preservation of revenues for 
the carriers, and which will produce rates 
which will be just and reasonable as respects 
the shippers,”’ is in our opinion impossible at 
the present time if uniformity in rate per- 
centages throughout the rate territories is 
maintained as proposed in this docket. 


Boots and Shoes 


E. J. Simeone, traffic manager, G. R. 
Kinney Co., Inc., of Harrisburg, Pa., 
said he wanted to add to his testimony 
given earlier in New York, “to nullify 
the contention of one of your committee 
members that the basis for the proposed 
change was that shoes had a weighted 
average of approximately 7.1 pounds per 
cubic foot.” Speaking on item 5540, boots 
or shoes, he said that the heavy type 
of footwear would average more than 
10 pounds a cubic foot, the light type, 7 
to 10 pounds. 

“The majority of footwear produced 
falls in the low-cost field,” he said. 
Footwear is not a light and bulky item, 
nor subject to excess damage, as the 
committee asserted. We have the lowest 
claim loss of all commodities listed by 
the Association of American Railroads’ 
freight claim division. . . . We believe 
the proposed reclassification on boots and 
shoes is unjust and unreasonable and ask 
your committee to allow the present rat- 
ing to be retained.” 

Questioned by the chairman, Mr. Sime- 
one said that the value per pound of 
shoes shipped by his company was $1.50 
to $2.00. 

J. H. Gass, of the Wohl Shoe Co., St. 
Louis, subscribed to Mr. Simeone’s re- 
marks. His company had 188 retail 
stores, he said. The:l.c.l. rating of 100 
per cent of first class now prevailed in 
most cases, and that a merchandise car 
of l.c.l. shipments, Boston to St. Louis, 
weighing 30,000 pounds, would produce 
carrier revenue of $1,014. s 

He estimated the average weight of 
his company’s shoes at 10 to 16 pounds 
a cubic foot, and the average wholesale 
value at $4.00 a pair, and the average 
value per pound as shipped in containers 
at $2.25. Mr. Gass said the claim fig- 
ures on shoes had fallen so low that 
they were now included in another item 
in the A.A.R. reports. 


“IT am protesting the proposed increased 
l.c.l. rating,” he said. “I am not mter- 
ested in the carload rating. We do have 
solid carloads moving daily from Boston, 
but they move on a commodity rate.” 

Mr. Cunningham of the A. C. Law- 
rence Leather Co. told the committee he 
concurred in the remarks made at the 
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New York hearing by John Orr on items 
5590 and 5685. 

E. J. Baumberger, traffic manazer, 
Edison Bros. Stores, Inc., St. Louis, said 
his company operated 200 women’s shoe 
stores in all parts of the country; that 
a shipment of dress shoes would average 
8 pounds a cubic foot, with an averuge 
value per cubic foot of $17.20, or $2.00 a 
pound. His position, he said, was that he 
wanted one class rating of 100 per cent 
of first class maintained. 

Mr. Cunningham, appearing for Swift 
& Co., Chicago, asked the committee to 
consider item 4505, bladders, with other 
packing-house products covered in 
Docket No. 1, to be heard by the com- 
mittee later in the evening. 

Laundry Bluing 

The only witness to appear on item 
4557, laundry bluing, was Frank R, 
Smith, traffic manager, Manhattan Soap 
Co., Bristol, Pa., appearing also, he said, 
for General Foods, of New York City. 

The bluing flake industry had grown 
tremendously in recent years, he said, 
the present volume of the industry’s out- 
put being approximately 25,000,000 
pounds. 

“The commodity we ship is a soap 
containing 15 per cent or less of bluing, 
and we believe that it should properly be 
rated the same as soap or washing com- 
pounds,” said Mr. Smith. “We feel that 
the present ratings are too high and 
certainly any increase is wholly unrea- 
sonable. Your proposal would substan- 
tially favor the manufacturers of liquid 
bluing, item 4555.” 

Asked by Mr. Dumas concerning the 
weight per cubic foot of his commodity, 
Mr. Smith said that his company 
shipped three types, with weights vary- 
ing from 17.7 to 18.9 pounds a cubic foot, 
and that General Foods had weights of 
13.8 to 16.6 pounds a cubic foot on its 
bluing. 

Asked by Chairman Greenly if he 
could stand a minimum higher than 
30,000 pounds, Mr. Smith said that his 
own company could go to 36,000 pounds. 


Boxes or Crates 


N. E. Wikstrom, general traffic mana- 
ger, General Box Co., Chicago, and Fred 
Needham, traffic manager, Chicago Mill 
& Lumber Co., appeared on items 5750 
and 5755, box or crate material. Mr. Wik- 
strom said the committee’s proposals 
contemplated increasing the present 
minimum weights of 24,000 and 30,000 
pounds, respectively, to 36,000 pounds, 
and that such a weight of 36,000 pounds 
could not be found among the excep- 
tions. The minimum weight east of the 
Rockies was 30,000 pounds, he said, ask- 
ing that that minimum replace the pro- 
posed 36,000 pounds. Mr. Wikstrom said 
he would refer the matter of the pro- 


‘posed rating to a future time, until we 


know what the Column 25 rating would 
produce in rates. He told Mr. Dumas he 
thought the above items should have 4 
lower minimum weight than lumber. 
Mr. Wikstrom also objected to the pro- 
posed minimum of 36,000 pounds on item 
6155, boxes or crates, k.d., for the same 
reasons as cited on the other items. He 
wished to record the objections of the 
Wirebound Box Manufacturers Associa- 
tion to this proposed minimum, he said. 
For General Box, he also wished to 
oppose the proposed minimum weight on 
item 6190. “We cannot load 36,000 pounds 
in a standard 40-foot car,” he said. 
Mr. Needham said he concurred in Mr. 
Wikstrom’s statement objecting to the 
proposed minimum weights, saying that 
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“we can load from 27,000 to 55,000 pounds 
in a standard car.” 

“On item 5820, banana boxes, you have 
proposed to raise the minimum from 
94,000 in all territories to 30,000 pounds. 
We can’t load this to 30,000 pounds. The 
extremely heavy banana crate would 
average 16 pounds a cubic foot, but the 
extreme light type would weigh only 8 
pounds . . . These boxes go mainly to 
the large cities.” 

V. W. Porter, of the Indianapolis Wire- 
bound Box Co., concurred with Mr. 
Wikstrom’s statement on items 5750 and 
5755. 

Fibre Cans 

A. J. Leber, traffic counsel, appeared 
for the Sefton Fibre Can Co. of St Louis. 
Speaking on items 6125 to 6136, fibre cans 
of the type used for soap powders, spices, 
etc., he said that the trend was to 
heavier, engineered cans, and that such 
cams were now used to package indivi- 
dual parts of automobiles, farm imple- 
ments, etc. Average loadings of these 
cans were up 35 per cent in recent years, 
he said, asserting that use of such con- 
tainers had been very helpful in reduc- 
ing loss and damage claims. 

Mr. Leber said the Sefton Co. has in- 
creased sales of this commodity ten times 
in the past ten years, to 500 cars an- 
nually. 

He suggested a Column 50 rating, with 
a minimum of 14,000 pounds, on fibre 
cans other than the liquid type, and sub- 
mitted an exhibit which showed, he said, 
that of 131 cars shipped in the past three 
months, not one car moved on the third 
class rate. The committee’s proposal 
would mean an increase of more than 
100 per cent in some cases, particularly 
in Illinois Freight Association Territory, 
he said. 

When Mr. Leber began a discussion of 
commodity rates, Mr. Dumas said that 
commodity rates were not involved in 
this proceeding. 

“We believe the committee’s proposals 
will cancel commodity rates,” replied Mr. 
Leber. 

“That is your interpretation,” said Mr. 
Dumas. 

Mr. Leber.said he was proposing, as 
the highest rating the industry could 
stand, a class 50 rating with a minimum 
of 14,000 pounds, “which is what we have 
today in Official Territory, where 65 per 
cent of our movement is.” 

Roy Schoenneman, general manager of 
traffic, Continental Can Co., Inc., said he 
did not subscribe to Mr. Leber’s proposal, 
and repeated the proposal he had made 
at the New York hearing, for class 70, 
minimum weight 10,000 pounds, Rule 34. 
He told Chairman Greenly he would not 
object to the proposed 14,000 pound mini- 
mum as an alternate basis. 

J. J. Carroll, traffic manager, Sealright 
Co., Inc., spoke on item 6125, fibreboard 
boxes with or without metal tops. He 
Said that the limit of freight costs had 
already been reached. 

“We can load this item from 17,000 to 
16,000 pounds, and our average carload 
is 9.609 pounds,” he said, adding that 
99.8 per cent of present shipments moved 
om numerous exception ratings or com- 
mocity rates. Mr. Carroll said he would 
not oppose a third class rating with a 
10°90 pound minimum and Rule 34, and 
Saic such a rating would return to the 
Car:iers approximately the same revenue 
as «t present. 

ther types of paper cans can load 
to 14000 pounds and we would have 
ho cbjection to an alternate minimum 
for ‘hem,” he said. 

C. L. Fenstermaker, traffic manager, 


Sutherland Paper Co., Kalamazoo, Mich.., 
concurred in Mr. Carroll’s statement. 

“The liquid type can industry is small,” 
said Mr. Fenstermaker. “In 1947 sales 
were only $9,000,000. This is a dying in- 
dustry. Only the discovery of new uses 
for such cans keeps it alive. It is a lux- 
ury item. We make cartons, pails and 
liquid type cans for ice cream. The cans 
are the more expensive. The exception 
ratings and commodity rates on a 10,000- 
pound minimum have kept this industry 
alive. The profits on this item range 
from 2 to 8 per cent, and average 4 ‘per 
cent. We feel that the proposed in- 
creases would wipe out the profit and 
kill the industry.” 

G. G. Miller, assistant to general traf- 
fic manager, Marathon Corporation, 
Menasha, Wis., concurred in Mr. Carroll’s 
statement. He said that from August 1, 
1947, to July 31, 1948, his firm had ship- 
ped 152 cars, with an average weight 
of 9,513 pounds, and that all the traf- 
fic moved on exception ratings. The 
proposal would represent an increase of 
15 per cent in Official Territory and a 
decrease in other territories, he said. 

“We feel Column 70, 10,000 pound 
minimum, Rule 34, is proper for the li- 
quid type can,” said he. 


C.M.F.A. Safety Luncheon 
Hears Kreml Discuss 
Highway Traffic Problems 


There will be 50,000,000 or more ve- 
hicles on the nation’s highways within 
ten years, according to Franklin M. 
Kreml, director of the Northwestern 
University Traffic Institute and of the 
traffic division, International Association 
of Chiefs of Police. Mr. Kreml, whose 
association is aiding the City of Chicago 
in reorganizing the handling of street 
traffic, was the guest speaker at a lunch- 
eon of the Central Motor Freight Asso- 
ciation safety section, in the Sherman 
Hotel, Chicago. 

Chester G. Moore, chairman of the 
board of directors, C.M.F.A., presented 
trophies to Lester Wyatt, of Dohrn 
Transfer Co., Rock Island, champion 
truck driver of the State of Illinois in 
the straight truck class, and to George 
W. Sabo, of Cushman Motor Delivery 
Co., Chicago, runner-up. Mr. Moore also 
presented awards to the three drivers 
selected throughout the state as the out- 
standing drivers of the month—Adrian 
Carter, of Decatur Cartage, for June; 
James Lanter, of Interstate Motor 
Freight System, for July, and Walter 
Tanner, of Armour & Co., for August. 

“As an industry that makes its living 
on the highways, we must be more safety 
conscious than any other industry,” said 
Mr. Moore. 

Mr. Kreml said that the traffic divi- 
sion, I.A.C.P., had installed safety pro- 
grams in 61 state, county and municipal 
governmental units, explaining that the 
work was done on a less-than-cost basis, 
thanks to a foundation that made funds 
available. The programs had reduced 
traffic fatalities an average of 37.5 per 
cent in those areas, he said. In Detroit, 
traffic fatalities had been reduced 55. per 
cent, and in Los. Angeles 19 per cent in 
1947 and 29 per cent so far this year. 


Restrictive Legislation 
“In the next ten years, we will have 
to reduce the death rate on the nation’s 


streets and highways another 50 per cent, 
if we are to hold off highly restrictive 
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highway legislation,” said the speaker. 
“We must keep the annual traffic deaths 
down to not more than 30,000. This will 
be difficult becausa of the increasing 
number of vehicles on the highways, and 
the intensified use of the vehicles. Be- 
fore the last war, there were 34,000,000 
vehicles on the highways. Today there 
are 38,000,000, and within ten years there 
will be 50,000,000.” 

“The traffic situation in Chicago has 
keen bad because there are no govern- 
mental facilities for dealing adequately 
with the problem,” he said. “We esti- 
mate Chicago has an $85,000,000 loss an- 
nually from traffic accidents, delays and 
congestion. We believe at least $43,000,- 
000 of this amount is unnecessary.” 

Mr. Krem! described steps being taken 
to improve Chicago traffic conditions 
through a reorganized police traffic bu- 
reau, a substantial increase in the aum- 
ber of traffic police, and in the number 
of traffic automobiles and motorcycles, 
and through marked policy changes in 
the police department. He praised 
Mayor Kennelly, of Chicago, as “the 
finest municipal executive in the nation,” 
and said: “We have promised the mayor 
to reduce traffic fatalities in Chicago by 
40 per cent. In September and October, 
there was a 9 per cent reduction, and so 
far in November a 40 per cent reduc- 
tion.” 


Cost of City Transport 


Mr. Krem!] said that in New York City 
today it cost more to move a crate of 
apples from the wholesaler to the re- 
tailer than it did to move the apples 
from Yakima to New York City. 

“This situation does not bode well for 
the economic future of that city,” he 
said. 

The meeting was attended by 150 safety 
supervisors and safety engineers from 
various trucking companies in the mid- 
west area. E. M. Barber, of Scherer 
Freight Lines, Ottawa, Ill., chairman of 
the C.M.F.A. safety section, presided. 

Directly after the meeting, Mr. Moore 
took leave of his associates, departing 
for a vacation in British Guiana where 
he will hunt big game. 


Forrestal Gets Civil Defense 


‘Evacuation’ Transport Plans 


The Office of Civil Defense Planning, 
through its director, Russell J. Hopley, 
has transmitted to Secretary of Defense 
Forrestal a report containing recom- 
mendations, including proposals relating 
to transportation, for civil defense ac- 
tivities defined in the report as “the 
mobilization, organization and direction 
of the civilian populace and necessary 
supporting agencies to minimize the ef- 
fects of enemy action directed against 
people, communities, industrial plants, 
facilities and other installations.” The 
report was entitled, “Civil Defense for 
National Security.” 

Director Hopley, in his transmittal 
letter, said the purpose of the report 
was to recommend for adoption a per- 
manent peacetime system of civil defense 
which would “round out our defense 
structure” and which, in the event of 
emergency, could be quickly and easily 
expanded “to meet: the exigencies of a 
given situation.” He expressed a hope 
that the Civil Defense Organization 
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would never need to operate for war, but 
added that “we dare not gamble on that 
hope.” 

In the section of the report dealing 
with transportation, it was stated that 
“without mobilization of transportation 
resources, organization and training and 
education of the public, little could be 
accomplished in any defense program.” 

“The country’s dependence upon trans- 
portations has so advanced its tech- 
niques and facilities,” said the O.C.D.P. 
in the report, “that there are sufficient 
highways, railways, airways and water- 
ways together with equipment therefore 
to move the entire population of the 
country at one time.” 


Wartime Transport Authority 


Further discussion of transportation in 
the report included the following: 

“Cognizance is .. . taken of the possi- 
bility of the establishment of a wartime 
transportation authority which would 
have the responsibility for and au- 
thority over all domestic transporta- 
tion. This plan can be adapted to and 
operated under any such authority as 
may foreseeably be set up... . 

“Coincidental with the setting up of 
the Office of Civil Defense there should 
be established in it a small transporta- 
tion division. . . . It would direct, co- 


ordinate and supervise the transporta- 
tion responsibilities of the entire Civil 
Defense Organization. ... The transpor- 
tation division should be as small as 
possible and, until additions are justified, 


should consist of a division chief and 
principal assistants with the necessary 
administrative and clerical support. This 
permanent organization should, however, 
be advised and assisted by a group of 
technical specialists representing the va- 
rious modes of transportation, rail, water, 
highway and air. This group could be 
either a technical branch within the 
division or an advisory or consultant 
group to the division chief. 

“The key people in the transportation 
division must be carefully chosen. . . 
Among all the Key personnel, broad ex- 
perience in all forms of transport should 
be found so that a balanced team will 
result. 

“The regional offices should.be organ- 
ized along the same lines as those of the 
national office. The chief of the trans- 
portation division of the regional office 
when established will advise the regional 
coordinator on all transportation mat- 
ters and will act as civil defense trans- 
portation advisor to the staff of the 
local army commander. 


Transport Division Duties 


“If the peacetime organization has ful- 
filled its mission the wartime operations 
of the transportation division will differ 
only in size and urgency. Whatever ex- 
pansion is necessary should be imme- 
diately accomplished and greatest care 
must be taken that coordination of plans 
with the military is complete and main- 
tained on a daily basis. It should keep 
abreast of all emergency legislation af- 
fecting transportation, taking advantage 
thereof wherever possible, and should 
coordinate with any war transport agency 
which might be set up. It should keep 
abreast of all advancements in trans- 
portation techniques. . . . It should be 
prepared at all times to immediately 
bring the federal research agencies to 
bear upon civil defense transportation 


problems. .. . Most important, the trans- 
portation division of the Office of Civil 
Defense must be prepared to assist state 
and local organizations in their prob- 
ios... * 

The report contained a proposal that 
the warden service of the proposed Of- 
fice of Civil Defanse undertake, “as soon 
as appropriate,” a block by block inven- 
tory of vehicles and persons, and that a 
“vehicle” should be considered as any 
piece of transportation equipment, freight 
or passenger, capable of moving persons 
or things and should include all modes 
of transportation, air, water, highway or 
rail. 

Another suggestion in the report was 
that the transportation officer of the 
local civil defense organization analyze 
the transportation capacities of the va- 
rious forms of long-haul mass transporta- 
tion and fleet operations available to him 
and their ability to remove people out 
of his jurisdiction, and to move supplies. 


Capehart Committee Hears 
Critics and Defenders of 


Uniform Delivered Prices 


That there was confusion and disagree- 
ment among government lawyers and 
among executives of private business en- 
terprises as to the effect of recent Supreme 
Court decisions on freight-absorption and 
basing-point pricing practices of various 
industries was shown by testimony pre- 
sented before the trade policies sub- 
committee (the so-called Capehart com- 
mittee) of the Senate interstate and 
foreign commerce committee as it con- 
tinued the hearings it began November 
9 in its inquiry looking toward deter- 
mination of legal pricing methods for 
American industries (see Traffic World, 
November 13). 

Differing opinions as to industrial pric- 
ing policies were expressed by Herbert 
A. Bergson, Assistant Attorney General 
in charge of the Justice Department’s 
anti-trust division; Lynn C. Paulson, as- 
sistant chief trial counsel of the Federal 
Trade Commission; Walter B. Wooden, 
associate general counsel of the F.T.C., 
and Allen C. Phelps, chief of the F.T.C. 
division of export trade. 

A number of executives of business 
and industrial establishments who testi- 
fied subsequentiy pleaded for legislative 
relief by which they might be enabled 
to restore basing-point or similar pricing 
systems which they believed they must 
otherwise abandon, under the decisions 
of the F.T.C. as affirmed by the Supreme 
Court of the United States. 


Views of Anti-Trust Chief 


Mr. Bergson said it was his view that 
existing pricing methods might be con- 
tinued without fear of any resultant 
penalty under the Federal Trade Com- 
mission act; that the F.T.C. had never 
brought a proceeding charging that 
freight absorption by a single seller, not 
accompanied by reciprocal absorptions 
by others, violated the F.T.C. act, but 
that, as to section 2 of the Clayton Act, 
the conclusion to be drawn from three 
Supreme Court cases involving that law 
was that “there is price discrimination 
within the meaning of section 2 under 
any system in which delivered prices are 
computed by the use of base prices estab- 
lished for locations other than the ap- 
proximate point of production.” 

“Freight absorptions, since they neces- 
sarily involve varying net factory prices, 
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would also seem to come within th: 
statutory concept of price discrimina 
tion,” he said. 

He maintained that if a manufacture 
injured competition, took a loss b; 
freight absorption or operated unprofit 
ably, because he had greater resource 
for the purpose of driving his competi 
tors out of the market—“that would b 
illegal freight absorption.” What con 
stituted injury to competition was fo: 
the F.T.C. to determine on the basis of 
all the facts and evidence, he said. 


Says F.O.B. Pricing Required 


Mr. Paulson said he did not believe the 
Supreme Court had yet passed on freigh 
absorption. He said the Supreme Court’s 
order in the so-called Rigid Steel Con- 
duit case seemed to him to have the 
practical effect of requiring sellers to sell 
“exclusively f.o.b. mill.” He thought 
that every manufacturer who wanted to 
“discriminate” in his prices and to 
match his competitors’ prices must also 
have a plant price at every mill and 
must offer to sell “f.o.b. mill” when re- 
quested. He concurred “very definitely” 
with Senator Capehart’s suggestion that 
it was “possible for everyone” in a given 
industry to do the same thing without 
conspiracy or collusion.” 

Mr. Phelps asserted that there were 
now “no guideposts whatever to direct 
the steps of the business man who be- 
lieves he has lawful grounds for dif- 
ferentiating in his mill net prices or in 
his delivered prices among his cus- 
tomers.” He said that the important 
thing about the Supreme Court’s de- 
cision in the Cement Institute cases was 
that “it holds unequivocally that a seller 
who receives varying mill net prices on 
sales to different customers in different 
localities is discriminating in price within 
the prohibitions of the Robinson-Pat- 
man act.” He described the present 
situation with respect to industrial pric- 
ing as “confused.” 


Trend Toward Persecution? 


“It seems to me,” he said, “that the 
trend of both administrative and judicial 
opinion relating to the Robinson-Patman 
Act and the Federal Trade’ Commission 
law has been towards substituting the 
ancient presumption of innocence for 
one of guilt—toward a shifting of the 
burden of proof from the prosecution to 
the defense. . 

“These trends . . . have reached the 
point at which it may be said that busi- 
nessmen may be held for their sins of 
omission; for their failure to compete or 
conduct price wars with one another; 
for their individual action in following 
the price leadership of a competitor; in 
short, for a parallel course of action, 
whether mutually intentional or not, and 
— effectuated by overt agreement 
OF Met... 


“Certainly no one could characterize 
the present confused situation as desira- 
ble from a legal or administrative stand- 
point or one which would not justify 
study and serious consideration of 
remedial measures.” 


Mr. Phelps said he was not speaking 
for the F.T.C. but was giving his personal 
opinions, as a lawyer. 


Supports Court’s Opinion 


Mr. Wooden made the same comment 
about his own testimony. He said he 
could not believe that Congress would 
undertake to declare unsound “ihe 
evidentiary principle announced by ‘he 
Supreme Court to the effect that com- 
mon use of identical delivered prices »1us 
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cocneration to maintain it will support 
a finding of conspiracy.” 

He said that in the Cement Institute 
case the Supreme Court had found in 
substance, as the F.T.C. had alleged, that 
the systematic variation in mill net 
prices was part of the conspiracy by 
which competition in delivered prices 
was eliminated. 

“To anyone who disapproves of price 
fixing conspiracies and who believes that 
there was one in the Cement case,” he 
said, “such a conclusion would seem to 
be quite logical... 

“The Cement decision stands for noth- 
ing but the application or extension of 
oid law to a new set of facts. The old 
law is the law against price fixing con- 
spiracies and the judicial construction of 
what constitutes relevant, substantial 
and circumstantial evidence of their ex- 
istence. . . . Most of those who disagree 
with the court on the Cement case prob- 
ably do so because they misapprehend 
the significance of the facts involved in 
the case. Unless the members of in- 
dustries other than cement are cooperat- 
ing to maintain a basing point system 
under which purchasers everywhere are 
unable to buy more cheaply from one 
seller than another anywhere, they do 
not come within the law of the cement 
decision. If they are so cooperating, 
their cooperation is what the courts have 


_ held from time immemorial to be the 


essence Of conspiracy ... 

“The judgment of business men as to 
what kind and degree of competition and 
of discrimination should be permitted or 
prohibited can not wisely be regarded 
as controlling ... 

“I cannot believe that this committee 
will propose or that Congress will enact 
legislation which would involve even a 
reasonably probable danger of encourag- 
ing price fixing conspiracies by legalizing 
a pricing method which the Supreme 
Court found to be ‘a handy instrument 
to bring about elimination of any kind 
of price competition.’ ” 


Freight Rate Complexity 


An official of a Connecticut manufac- 
turing concern told the Capehart com- 
mittee that if his company had to sell 
its products “on an f.o.b. mill basis” in- 
stead of on the delivered-price basis it 
how employed, it would be impossible, in 
view of “complex” transportation charges, 
to “issue price sheets” on those products. 

The witness, H. O. Anderson, vice 
president in charge of sales of the Rock- 
bestos Corporation, New Haven, Conn., 
manufacturer of insulated electrical wire 
and cables, said that the corporation’s 
products were sold “everywhere in the 
United States” and that the electrical 
dealers and others to which they were 
shipped were not tinancially able to 
Maintain traffic departments to deter- 
mine freight rates on their shipments. 

“We have to contend with commodity 
rates that are effective on one type of 
transportation, but not on another,” said 
Mr. Anderson. 

He stated that “to move our entire op- 
eration to the east central part of the 
United States where our major markets 
are located would entail prohibitive ex- 
pense to say nothing of complete dis- 
atrancement of the living habits of our 
450 <nployes and their families.” 

“If businesses such as ours . . . are 
to be relieved of fear created by doubt 
as tc whether or not they are operating 
With’: the law,” he said, “it is necessary 
that legislation be enacted making it 
Doss’ ‘e to meet competition by selling 
at de ‘vered prices within the law.” 

Am-og other industry witnesses who 


told the committee they objected to 
abolition of delivered-price or basing- 
point price systems was Frank R. Nichols, 
president of the Nichols Wire & Alumi- 
num Co., Davenport, Ia., producers of 
steel and aluminum products. 

Mr. Nichols asserted that effectuation 
of the “th:nking and ruling” of the Fed- 
eral Trade Commission on basing-point 
or similar pricing systems would cause 
drastic and sweeping changes in the 
transportation methods of the United 
States.” He regarded the decisions of 
the F.T.C. on those matters as unsound. 
He averred that those decisions affected 
buyers as well .as sellers, and that in- 
sufficient attention had been given to the 
problems of buyers in the consideration 
of basing-point pricing and freight ab- 
sorption. 

If, as a result of basing-point abolition, 
a business concern had to confine its 
purchasing to the nearest mill, he said, 
competition would be eliminated, rather 
than fostered. The Interstate Commerce 
Commission could not change a rate 
without giving every interested party an 
opportunity to be heard, he said, adding 
a suggestion that the F.T.C. had not 
accorded hearings to all concerned in 
the basing-point cases and stating that 
the F.T.C., “by its anti-basing-point pro- 
gram,” had effected a great change in 


“transportation policy over which it has 


no direct jurisdiction.” 


Delivered-Price Systems Defended 


Statements by industrial executives 
whom the Capehart committee heard as 
it continued its hearings indicated gen- 
eral dissatisfaction of those witnesses 
with the Federal Trade Commission rul- 
ings and Supreme Court decisions which, 
according to their information, had the 
effect of forcing manufacturers to adopt 
an f.o.b. or “mill net” system of pricing. 

Among these witnesses were represen- 
tatives of fabricators of steel products, of 
wholesale plumbing and heating supply 
houses, of manufacturers of copper and 
brass products, and of steel companies. 

Their testimony in general was in 
agreement with a statement made by 
Glen H. Treslar, vice president and sales 
manager of the Black & Decker Manu- 
facturing Co., of Towson, Md., that the 
“mill net” pricing theory advanced by 
the F.T.C. benefited consumers who were 
strategically located, with respect to 
sources of supply, but did not benefit 
customers who were not so advantage- 
ously located. 

Mr. Treslar said that if his company 
had to sell f.o.b. its plant at Towson, 
where it manufactured portable electric 
tools, it would be at a disadvantage “with 
regard to any competitors located nearer 
to any given market than we are.” He 
said that if business was decentralized 
as a result of the “mill net” theory, and 
Black & Decker had to establish branch 
plants at various other points in the 
United States, it would mean a tremen- 
dous increase in the company’s capital 
equipment; that each plant would serve 
an area with “a smaller potential,” thus 
reducing the volume of business for each 
plant, and that “all this can mean only 
one thing—higher prices.” 


Competitive Disadvantage Under F.O.B. 


Robert P. Smith, president of the 
Hoosier Crown Corporation, Crawfords- 
ville, Ind., said that as a result of aboli- 
tion of “basing point” prices his company 
was “penalized” on all the steel it ob- 
tained from the Wheeling and Pittsburgh 
area, while it apparently benefited Hoos- 
ier Crown’s largest competitor, the 
Crown Cork & Seal Co., of Baltimore, 
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Md. The cost of the steel his company 
used, Mr. Smith said, was now $9.80 a’ 
net ton higher than the cost of such steel 
to the competitor at Baltimore, whereas, 
prior to the Supreme Court decision in 
the Cement Case, the freight rate was 
$4.80 a net ton, “regardless of where the 
shipment was made,” with Gary, Ind., as 
the “equalizing point” in the steel mill 
pricing system. 

The Montana Lines Committee would 
continue to have responsibility for rate 
proposals as to traffic to, from and with- 
in Montana (with certain exceptions) 
and would function as a sub-division of 
the Trans-continental Freight Bureau, 
said the application. As sub-divisions of 
the Western Trunk Line Committee, it 
said, the agreement provided for the 
Minnesota Lines Committee, the North- 
ern Lines Committee, the Colorado- 
Wyoming Committee (formerly Colo- 
rado Line Committee) the Colorado-Utah 
Committee, and the Intermountain 
Committee (formerly the Local Utah 
Committee), responsibility for handling 
matters of local concern within the re- 
spective territories of the committees to 
be delegated to them. 

The application said the agreement 
would also continue three passenger or- 
ganizations, the Trans-Continental Pas- 
senger Association, the Western Passen- 
ger Association, and the Southwestern 
Passenger Association. 

“The agreement guarantees to each in- 
dividual railroad the free and unre- 
strained right to initiate rates, fares and 
charges and to make changes therein at 
anytime and to take any other action 
without regard to the Association or any 
of its procedures,” says the application. 
“However, for the carriers electing to 
use them, the agreement establishes pro- 
cedures susbtantially in accord with 
those which have been traditionally em- 
ployed for that purpose.” 


Congressional Intention 


The application said Congress, by en- 
acting the national transportation policy, 
and the new section 5a, acted on the 
premise that “there exists in the United 
States and will continue to exist, not a 
large number of transportation agencies, 
each operating in a vacuum, but a ‘na- 
tional transportation system’, of which 
the railroads constitute an important 
segment. 

“By these enactments also, Congress 
recognized (implicitly in the declaration 
of policy and explicitly in section 5a) 
that a rate structure. rather than a mul- 
tiplicity of rates independently conceived 
and established, is indispensable to the 
national economy in the interest of 
Stability and of the avoidance of dis- 
crimination against individuals, localities 
and carriers. 

“By the enactment of section 5a, Con- 
gress, after exhaustive hearings and de- 
bate, announced the inescapable conclu- 
sion that such a national transportation 
system cannot function so as adequately 
to meet the needs of commerce and of 
the national defense unless the com- 
ponents of the transportation system— 
the carriers—are authorized jointly to 
consider and take action in the matter 
of rates, fares and charges.” 

The railroads said there probably had 
been no transportation measure pre- 
sented to Congress commanding such 
universal support by the users of trans- 
portation as the measure finally enacted 
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as section 5a. The chief basis of the sup- 
port was the conviction, voiced by thou- 
sands of shippers, that the so-called 
conference method of rate-making must 
be continued, the railroads said. 

“Without any reflection on Lowell 
Mellett, whose article I have not seen, 
and whose friendship I have enjoyed for 
many years, I hove that the columnists 
who are going to write about this and 
try to form public opinion will come 
right in here and sit at this table and 
hear the facts. Then I will be interested 
in reading their columns... . If they are 
not going to come in here and listen, to 
the testimony, I will not (read their col- 
umns). And I have not made up my 
mand...” 


J. K. Beeson, of the Pittsburgh Steel 
Co., said that enforcement of an f.o.b. 
pricing system would restrict competi- 
tion, and Joseph L. Block, vice president 
of the Inland Steel Co., Chicago, said 
that mandatory f.o.b. pricing would 
foster regional monopolies. Halford T. 
Barry, secretary and general manager of 
the Chandler Co., Cedar Rapids, Ia., 
wholesale ‘distributor of plumbing and 
heating supplies and manufacturer of, 
among other things, farm water pumps, 
said that the Supreme Court decision in 
the Cement Institute case was not a 
“basing point” decision but a “breaking 
point” decision. 

R. L. Gray, president of the Sheffield 
Steel Corporation, operator of small steel 
plants at Houston, Tex., Kansas City, 
Mo., and Tulsa, Okla., said his recom- 
mendation to the committee was “that 
the law be clarified to the extent that it 
cannot be distorted to enable this or that 
agency of the government or individuals 
thereof to force upon industry strange 
economic theories under the pretext that 
industry is unfair and discriminatory 
without any real evidence that such is 
the case.” 

“Any arbitrary rules which give me 
a monopoly in my own community, but 
prevent me from selling where I good and 
please is not the American way and I am 
against it,” he said. 


A.T.A. Insurance Committee 


Ted V. Rodgers, of Scranton, Pa., 
honorary chairman of the board of the 
American Trucking Associations, Inc., 
has been reappointed chairman of the 
Eastern Trucking Industry Insurance 
Advisory Committee of A.T.A. by H. D. 
Horton, the association’s president, who 
also announced the reappointment of R. 
C. Coleman, of Kansas City, Mo., as vice- 
chairman of the group. 

Ed J. Buhner of Louisville, Ky., chair- 
man of the A.T.A. board of directors, 
was added to the eastern insurance com- 
mittee under a special assignment to 
help Mr. Rodgers carry on and co-ordi- 
nate the committee’s program. 


North Shore Service 


The Chicago, North Shore & Miul- 
waukee Railroad has called a special 
meeting of its stockholders for Decem- 
ber 15 to consider abandonment of the 
railroad’s shore line between Chicago 
and Waukegan, IIl., according to a repre- 
sentative of the road. 

The road resumed operations last June 
30 after having been shut down by a 


three-month strike (see Traffic World, 
July 3, p. 42). At that time the IMlli- 
nois Commerce Commission granted the 
North Shore sharp increases in commu- 
tation fares, ranging from 46 to 90 per 
cent, for a five-month trial period. On 
November 10 the commission released 
North Shore operating figures for July, 
August and September. Operating reve- 
nue for the period was $1,591,077, com- 
pared with $1,904,467 in the same pe- 
riod in 1947. Expenses for the period 
this year were $1,658,196, compared with 
$1,807,578 in 1947. The commission an- 
nounced it had extended to March 31, 
1949, the fare increases granted last 
June 29. 


Recent reactivation of Fort Sheridan 
and the Great Lakes Naval Station, both 
on the shore line run, may have a bear- 
ing on any decision taken December 15, 
it is pointed out. 


‘Air Coach’ Sales Agencies 
To Be Policed by Airlines 


The Independent Air Carriers Associa- 
tion is going to accept applications for 
approval from travel agencies offering 
“coach fare” tickets, according to a 
statement by R. R. Hart, president of 
the association and of Viking Airlines 
before a special meeting of association 
members in Burbank, Calif. “Coach 
fare” tickets cover air travel without so- 
called luxury items, such as free meals. 


The association issued an undated, re- 
lease in New York City giving a brief 
version of Mr. Hart’s remarks at the 
Burbank meeting. The association, Mr. 
Hart said, would acrept applications for 
approval from travel agencies handling 
“coach fare” tickets and would furnish 
a seal of approval after determination of 
an agency’s financial responsibility. 


He observed that travel agencies in 
New York City had been offering $88 
transcontinental air coach tickets, and 
added: “There is a point: below which 
it is economically unsound to reduce air 
passenger fares.” He said it was the 
responsibility of the association to guar- 
antee the reliability of the agencies to 
the traveling public “since our lines are 
almost entirely dependent on these agen- 
cies for business.” 


Mr. Hart said the plan to approve the 
travel agencies must not be considered by 
member lines as an attempt to deprive 
the public of lower air fares. Those 
member lines had fixed flight tariffs 
and were anxious to keep fares as low 
as possible, he said. 

“If an agency can demonstrate to the 
satisfaction of the association that 
transcontinental passenger tariff lower 
than $99 is feasible,” Mr. Hart said, “the 
same approval will be given as for a $99 
operation. But the public must be as- 
sured that these agencies, as our repre- 
sentatives, will stay in business.” 


Lackawanna Honored 


“Lackawanna,” a famous name in rail- 
roading since 1851, was one of five brand 
names cited with Brand Names Founda- 
tion’s certificate of public service, at a 
recent luncheon meeting of the Scranton 
Advertising Club at the Hotel Jermyn, 
Scranton, Pa. B.N.F. citations were 
made to these brands in recognition of 
50 or more consecutive years of service 
to the American public. Henry E. Abt, 
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president of B.N.F., presented the fou.a- 
dation’s diamond anniversary certific=te 
to Fred Diegtel, superintendent, De’,;- 
ware, Lackawanna & Western Railrcad 
Co. 


Hearing Is Set on Seattle 


Foreign Trade Zone Plan 


An application filed with the Forei:n 
Trade Zones Board in Washington, D.°., 
by the Port of Seattle Commission for 
a grant to establish, operate and main- 
tain a foreign trade zone at Seattie, 
Wash., has been assigned for hearing 
December 3 before an examiners’ com- 
mittee in room 117 of the Customs Court, 
Seattle, Wash., beginning at 10 a.m., 
Pacific Standard Time. 


The notice of hearing was signed by 
the following: George L. Bell,. chairman 
ex officio and associate director of the 
Office of International Trade, Depart- 
ment of Commerce; Thomas E. Lyons, 
Commerce Department examiner and 
executive-secretary of the Foreign Trade 
Zones Board; Howard MacGowan, Col- 
lector of Customs, Seattle; and Col. L. 
H. Hewitt, district engineer, Corps of 
Engineers, Seattle. 


General plans showing the location of 
the project, the notice stated, might be 
examined at the office of the examiners’ 
committee, 809 Federal Office Bldg., 909 
First Ave., Seattle, Wash., or at the office 
of the executive secretary of the Foreign 
Trade Zones Board, room 2036, Commerce 
Building, Washington, D.C. In brief, the 
notice added, the plans contemplated the 
utilization of a portion of east waterway 
terminal of the Port of Seattle Commis- 
sion, located on the west margin of east 
waterway, an opening of Duwamish 
River into Elliott Bay, said portion being 
designated unit No. 1, having a wharf 
frontage of 1,500 feet, the initial zone 
area comprising some 100,000 square 
feet, of which 68,000 would be covered 
by shed No. 4, warehouse No. 3 and an 
office building. It said the application 
stated that an additional 126,700 square 
feet had already been allotted for future 
expansion. 

“This public hearing is solely for the 
purpose of obtaining in the mos. direct 
manner the facts useful to the Foreign 
Trade Zones Board,” the hearing notice 
stated. “The immediate concern of the 
examiners’ committee is to determine 
whether or not the facilities and ap- 
purtenances which it is proposed to pro- 
vide are sufficient. Particular attention 
is called to the fact that the instant 
application is the only one to be con- 
sidered at this time. The question of its 
suitability is up for discussion, not the 
suitability of some other zone site.” 


Favorable action by the Foreign Trade 
Zones Board on the Seattle application 
and on an application for a zone at Los 
Angeles which has been assigned for 
hearing November 30, would bring the 
number of foreign trade zones author- 
ized to be placed in operation in the 
United States to five. Zones already es- 
tablished and in operation are located 
at Staten Island, N. Y., New Orleans, 
La., and San Francisco, Calif. 

The notice of hearing on the Seaititle 
application invited all interested parties 
to be present or represented at the 
hearing and.said opportunity to be heard 
would be given to persons or groups in- 
terested in the application and filing 
written or telegraphic request before 
noon November 29. 
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Heavy Haulers’ Rights to 
Transport Prefabricated 


Houses Determined 


By a report and order in MC-2185, 
Sub. 3, James F. Black Extension—Pre- 
fabricated Houses, and 11 embraced pro- 
ceedings, the Commission, division 5, 
has denied applications for motor-car- 
rier authority to transport houses or 
buildings, prefabricated or in sections, 
assembled or unassembled. 


It said one of the principal issues was 
whether certain so-called heavy haulers 
or riggers held appropriate authority to 
transport the aforementioned commodi- 
ties. 


Ten of the applicants, it said, were 
members of the Heavy Haulers & Riggers 
Association, Inc., whose applications 
were filed for primary clarification of 
their presently held operating rights. 


It was clear, sa‘d the Commission, 
that the commodities “houses” con- 
sidered in the report required either spe- 
cial equipment for their transportation 
or special equipment for loading and 
unloading, or both. Under the circum- 
stances, it said, it concluded that the 
involved commodities fell within the 
commodity descriptions contained in the 
certificates held by five of the 12 car- 
riers, and that such carriers might trans- 
port prefabricated or panelized houses 
under their present authorities. It cited 
Osborne Common Carrier Application— 
Heavy Materials, 47 M.C.C. 633, 636. 

“Component parts of buildings and 
equipment and materials incidental to 
the erection and completion of such 
buildings, when transported in connec- 
tion with and at the same time with the 
buildings, may be transported without 
any additional authority,” said the Com- 
mission, citing Dealers Transport Co. 
nw Run, 48 M.C.C. 199, 

In MC 2185, Sub. 3, the title proceed- 
ing, the Commission found that James 
F. Black, doing business as Parkville 
Trucking Co., Baltimore, Md., had failed 
to establish that the proposed operation 
would be consistent with the public in- 
terest and national transportation policy. 

In six proceedings it found the appli- 
cants now held authority to render the 
proposed service, subject to certain limi- 
tations. These proceedings were MC 
8535, Sub. 20, George Transfer & Rigging 
Co.. Inc., Baltimore; MC 41294, Sub. 1, 
William Park, et al., doing business as 
Par Transfer Co., Washington, D. C.; 
MC 65922, Sub. 1, William McDade, do- 
ing .usiness as McDade Transfer & Rig- 
gin Co., Baltimore; MC 69292, Sub. 2, 
Brooklyn Corporation, Baltimore; MC 
7337, Sub. 1, Henry E. Hart and Michael 
L. “lark, doing business as Hart & Clark 
Tr: ‘sfer Co., Baltimore; and MC 177569, 
Sur. 59, Edward A. Gallagher et al., do- 
ing Dusiness as E. A. Gallgher & Sons, 
Ph’ Selphia. 


In the remaining proceedings the Com- 
mission found the applicants had failed 
to establish their proposed service was or 
would be required by public convenience 
and necessity. These proceedings were: 
MC-30074, Sub. 1, G. C. Sensabaugh, 
Inc., Cumberland, Md.; MC-65475, Sub. 2, 
Jackson William Barton, doing business 
as J. W. Barton General Transportation, 
Rosslyn, Va.; MC-69103, Sub. 1, E. F. 
Enoch Co., Inc., (Forster Transfer & 
Riggins Co., Inc., Baltimore, substituted 
for original applicant); MC-83835, Sub. 
11, L. E. (Prince) Wales, doing business 
as Wales Trucking Co., Dallas, Tex.; and 
MC-101265, Sub. 3, Raymond Morauer et 
al., doing business as Washington Trailer 
Co., Washington, D. C. 

The Commission said that certain 
members of the Heavy Haulers & Rig- 
gers Association opposed the authority 
sought by James F. Black in MC 2185, 
Sub. 3, and that at a hearing Black 
questioned the right of such carriers, 
members of the association, to transport 
prefabricated houses or buildings under 
the commodity descriptions contained in 
their respective certificates. Later, it 
said, the authority of these carriers to 
transport prefabricated houses and 
buildings was again questioned, and the 
10 applicants (in MC-Nos. 8535, Sub. 20; 
30074, Sub. 1; 41294, Sub. 1; 65475, Sub. 
2; 65922, Sub. 1; 69103, Sub. 1; 69292, Sub. 
2; 73387, Sub. 1; 77569, Sub. 59; and 
101265, Sub. 3) filed applications seeking 
the authority described in the report. 

“They contend, however,” said the 
Commission, “that their present certifi- 
cates authorize them to transport the 
commodities covered by the instant ap- 
plications. They further contend that, 
in the event they do not hold appropri- 
ate authority to transport the named 
commodities, public convenience and 
necessity require that they be so author- 
ized. These 10 applicants do not seek 
any additional territorial authority.” 





Derailment Cause Explained 


In a report of a derailment on the 
line of the Great Northern, August 16, 
at Fero, N.D., the Commission, by Com- 
missioner Patterson, observed that on 
July 8 there was a derailment of a pas- 
senger train on the line of that carrier 
at Dassel, Minn. 

“The investigation of that accident 
disclosed circumstances similar to those 
in the present investigation,” said the 
Commission, “in that a wheel of a trac- 
tion-truck of a Diesel-electric unit forced 
a spring-wing rail open sufficiently for 
the wheel to drop into the throat. That 
accident, as in the present accident, was 
caused by defective condition of a spring- 
frog assembly. Serious consideration 
should be given by this carrier to the 
matter of vroviding adequate mainte- 
nance and repairs of this type of frog 
assembly.” 

The report was issued in investigation 
No. 3199. 


1.C.C. Maintains Its Right 
To Determine Mail Pay Rise 


In Pacific Electric Case 


The Commission, division 3, by a re- 
port and order in No. 29834, Increased 
Mail Pay Rates, Pacific Electric Ry. Co., 
has found rates of pay and compensa- 
tion for the transportation of mail by 
Pacific Electric not fair and reasonable 
for service performed on and after June 
27, 1947, when the electric line filed an 
application for adjustment of mail pay. 
Reasonable rates were prescribed. 


Since the present rates were pre- 
scribed in 1920 and 1925, said the Com- 
mission, there had been a very large 
increase in the volume of mail trans- 
ported by the applicant, due to the 
growth of the communities it served, 
paralleled by a growth in passenger 
and other services, requiring considerable 
increase in rail facilities used and the 
substitution in many instances, of motor 
bus for rail service. It observed that 
Pacific Electric carried more mail than 
any of the 57 other urban and inter- 
urban electric lines furnishing mail serv- 
ice, and that its service differed from 
the other roads particularly in respect 
of terminal service, storage of mail, 
volume, and service to steamship piers 
for overseas mail. 


Increases in costs of operation had 
been substantial since 1920 and 1925, the 
Commission added, wages having been 
increased an average of 110.86 per cent, 
September, 1947, over 1925, and some 
items of materials and supplies having 
increased from 32 per cent to more than 
200 per cent. — 


Commission To Set Rates 


In a discussion of the basis of rates, 
the Commission said determination of 
rates for the several classes of mail 
service could not be made solely on con- 
sideration of the cost figures in the rec- 
ord. The studies on which those figures 
were based, i tsaid, werenot sufficient 
to justify findings as to the precise 
costs, but that from the evidence it was 
convinced subsbtantial increases were 
necessary in order that the compensation 
as a whole would be adequate to meet 
increased expenses of furnishing the 
service. It continued: 


“We do not agree with the Depart- 
ment’s (Post Office Department) conten- 
tion that we are limited as to the manner 
in which the increases in compensation 
may be prescribed in that, for example, 
we may not find that an increase greater 
than the amount requested by the rail- 
road is reasonable for independent cars 
and R.P.O. cars, or that we may not 
prescribe increases in rates for mail serv- 
ice in passenger cars because the rail- 
road did not show the cost of that serv- 
ice. We may consider any particular 
class of service in the light of the whole 
record. Either party may of course set 
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forth what it considers to be reasonable 
rates, but in exercising our authority un- 
der the electric railway mail pay statute 
we are not bound to observe such rates 
as the maximum rates we may pre- 
scribe. We must determine rates and 
compensation which we consider reason- 
able and just upon consideration of all 
the relevant facts.” 


The Commission also observed that 
the amount of revenue a year estimated 
by the railroad based on its proposal 
would be $192,446, an increase of $88,- 
740 over the $103,706 revenue under pres- 
ent rates. On the basis found reason- 
able in the report, said the Commission, 
the increase would be about $90,584 
which, it added, approximated the rail- 
road’s estimated increase. Previously the 
Commission had shown that the increase 
under the railroad’s estimate would not 
fully meet the computed deficiency of 
$93,525 “indicated by the limited study 
of costs.” 


The Commission found the fair and 
reasonable rates and compensation for 
services performed on and after June 
27, 1947. were as follows: 


1. For transportation of mail in closed- 
pouch service on passenger cars with no sep- 
arate compartments for mail, baggage and 
express, 6 cents per mile of authorized car 
run for 10 or less pouches, sacks and parcels. 
Where more than 10 are regularly tendered 
on one such passenger car, at any point on 
a mail route, the minimum space to be paid 
for shall be not less than 60 cubic feet of 
space and the fair and reasonable rate there- 
for shall be 8 cents per mile of authorized 
car run; and for each additional 30 cubic 
feet, or fraction, 2 cents per mile of author- 
ized car run over said mail route. The 
authorization shall be determined by actual 
measurement where practicable or by count 
of pouches, sacks, and packages as now pro- 
vided by our orders. 


2. For transportation of mail in closed- 
— service in baggage or express Cars or in 

aggage and express compartments in pas- 
senger cars, 6 cents per mile of authorized 
car run for 30 cubic feet of space, or less, 
and 2 cents per mile of authorized car run 
for each additional 30 cubi¢ feet or fraction. 
Where the Postmaster General authorizes 
two or more units of 30 cubic feet on one 
such car at any point on a mail route, the 
minimum space to be paid for over the 
authorized run of the car shall be one-half 
of the maximum number of 30 cubic-foot 
units authorized over any portion of the 
route, provided, however, that in computing 
the minimum a resulting fraction of the 
number of units shall be disposed of by 
using the next higher whole number of such 
units. The authorizations shall be deter- 
mined by actual measurement where prac- 
ticable or by count of pouches, sacks, and 
. packages as now provided by our orders. 


3. For transportation of mail in inde- 
pendent cars devoted to transportation of 
mail, on which railroad employees handle the 
mail, $1.08 per car-mile of authorized travel 
of cars 36 feet in length, inside measure- 
ment; payment for a smaller or larger car 
furnished and accepted shall be prorated at 
a rate of 3 cents per foot per mile. In com- 
puting the car-miles of independent cars the 
space in both directions of an authorized 
round-trip car run shall be regarded as the 
space to be computed unless the car or any 
part thereof is used by the company in the 
return movement. 


4. For transportation of mail in railway 
post-office cars and railway post-office apart- 
ments in cars, in which postal employees 
handle the mail, 2.75 cents per linear foot or 
fraction thereof per mile of authorized trav- 
el. Where the car or apartment is 20 feet 
or more in length, inside measurement, the 
minimum space to be paid for shall be 20 
feet. In computing the car-miles of railway 
post-office cars and railway post-office apart- 
ments, the maximum space authorized in 
either direction of a round-trip car run shall 
be regarded as the space to be computed in 
both directions. 


Except as herein modified, the provisions 
of the orders entered in Electric Railway Mail 
Pav. August. 7, 1920. 58 I.C.C. 455 and June 
2, 1925, in 98 I.C.C. 737, shall remain in effect. 


Shreveport Given Benefit 
Of Arbitrary Adjustment to 
Relieve ‘Hump’ Difficulty 


Inclusion of Shreveport, La., in a 170- 
mile arbitrary territory west of Vicks- 
burg, Miss., in order to relieve Shreve- 
port, lying two miles outside the arbitrary 
area, from the “hump” in class rates 
resulting from different levels in the 
southwest and in the east, has been or- 
dered by the Commission. 


In No. 29650, Shreveport Chamber of 
Commerce v. Aberdeen & Rockfish Rail- 
road Co., et al., the Commission pre- 
scribed lawful rates for the future to 
accomplish this purpose. The carriers 
were ordered to establish the prescribed 
class rates on or before February 10, 1949, 
on not less than 39 days’ notice. 

The Commission observed that the 
southwestern defendants were probably 
correct in maintaining that extension of 
the arbitrary scale to include Shreveport 
would lead to demands for similar re- 
lief on behalf of other localities adja- 
cent to the western boundary of the 
arbitrary area. It added that, if the 
arbitrary rates were extended to all 
of the southwest, the southwestern 
interterritorial rate levels would still be 
higher than those to, from. and within 
Officials and Southern territories, or still 
short of the objectives contemplated by 
the findings in Class Rate Investigation, 
1939, 262 I.C.C. 447, 264 I.C.C. 41, which, 
it said, contemplated “a uniform level 
of class rates to, from, and within, the 
three territories.” 

The Commission also observed that 
ton-mile earnings under the rates to 
Shreveport exceeded those to points with- 
in the arbitrary area, even when the dis- 
tances to Shreveport were greater than 
those to the arbitrary points. In this 
connection it said: “Under fundamental 
rules of rate making, the ton-mile earn- 
ings should decrease as the distances in- 
crease.” 


How Difficulty Arose 


The complaint, said the Commission, 
was against the system of class rates 
prescribed in the southwestern revision, 
the arbitrary basis referred to having 
been prescribed in the twenty-first sup- 
plemental report in the southwestern 
revision, 205 I.C.C. 601. 


The prescribed basis, it said, resulted 
in charges on traffic to and from the 
southwest substantially higher than those 
on similar traffic between points in the 
area east of the Mississipni River, in- 
cluding points on the river like Memphis, 
Tenn., Helena, Ark., Vicksburg, Miss.. 
Baton Rouge and New Orleans, La. This 
produced abrupt “humps” in the rates at 
the territorial boundary. It continued: 


“The level of the prescribed single 
factor rates, to and from the southwest, 
was and still is, hisher than the cor- 
responding rate levels prevailing in the 
territories east of the river, but the rate 
humps referred to were not caused by 
differences in the rate levels alone, but 
for the most part were brought about 
by the fact that the classification and 
exceptions ratings within and between 
Southern and Official territories were in 
many instances substantially lower than 
the corresponding western ratings, and 
interterritorial traffic moving to and 
from the southwest on the prescribed 
single factor rates was, and is, subject to 
the higher western ratings.” 

To soften the effect of the humps at 
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the boundary, continued the Commis- 
sion, a two-factor combination ba:is 
was prescribed for alternative applic :- 
tion on traffic between Southern aid 
Official territories on the one hand, aid 
points within that portion of Arkans::s, 
Louisiana, and Texas lying within 110 
miles west of Memphis, and the river 
crossings south thereof, on the other 
hand. The eastern factors of these 
combination rates were the local rates to 
and from the crossings, while the western 
factors were based on an arbitrary sczle 
limited to 170 miles, the Commission ex- 


plained. It continued: 


“The alternative arbitrary basis has 
no effect upon rate humps or portions 
of such humps that may be broucht 
about by differences in the respective 
rate levels. The actual level of the 
through rates under the arbitrary-com- 
bination basis, approximates the level of 
the corresponding one factor rates, and 
the arbitrary basis produces through 
charges substantially lower than those 
under the one-factor rates—and thus 
reduce the humps—solely because the 
eastern factor of the combinations are 
subject to the lower Official and South- 
ern classification ratings. On traffic be- 
tween Official Territory and the 170- 
mile area, and on traffic between South- 
ern Territory and points varying from 
141 to 170 miles west of the river cross- 
ings the arbitrary rates are subject to 
ratings under the western classification; 
but not to the exceptions to those 
ratings. On traffic from Southern Ter- 
ritory to points in the area within 140 
miles of the crossings, the arbitrary rates 
are subject to both the western classifi- 
cation and the western exceptions rat- 
ings.” 


Number of Articles Affected 


The Commission observed that the 
combination-arbitrary basis was limited 
to articles on which the classification 
ratings in Offical and Southern terri- 
tories were lower than the ratings in the 
west, adding there were many articles 
in this category when the arbitrary basis 
was prescribed in November, 1934. How- 
ever, said the Commission, in 1940 the 
number of such articles was substantially 
increased when the ratings on more than 
3,500 items were reduced in Southern 
Territory without corresponding reduc- 
tions in the west. 


The report said the effect of the arbi- 
trary adjustment was to reduce the rate 
humps at the territorial boundary, but 
re-established them at points 171 miles 
west of the crossing. . 


Shreveport had asked that the situa- 
tion be corrected because jobbers there 
could not distribute their products to 
consumers within the arbitrary area 
without absorbing substantial differences 
in rates. The Shreveport interests asked 
that the arbitrary scale be extended to 
Shreveport, or that the rates to points 
on and east of the river be increased to 
the Shreveport level. Southwestern de- 
fendants, said the Commission, would 
not oppose a revision of the rates to 
and from points within the arbitrary 
area or the prescription of a one-factor 
system of rates to supersede the arbi- 
trary basis to and from points within the 
170-mile area. It observed increases in 
the rates would reduce the spreads be- 
tween Shreveport and distributing cen- 
ters like Lake Charles, Alexandria and 
Monroe, La., and Little Rock, Ark., but 
would not affect existing relations be- 
tween Shreveport and the important 
competing points on the river such as 
New Orleans, Baton Rouge, and Vicks- 
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burg. The Commission said the record 
vas not broad enough to permit pre- 
seription of one-factor rates to take the 
place of the arbitrary combinations. 


The Findings 


The Commission’s findings follow: 


We find that the assailed class rates be- 
tween Shreveport, La., and points in Official 
and Southern territories are, and for the 
future will be, unreasonable to the extent 
that they exceed, or may exceed, the appli- 
cable rates for the’ service east of the river 
crossings plus rates for the service west 
thereof, determined according to the scale 
of arbitraries prescribed in the twenty-first 
supplemental report in the southwestern 
revision, as modified by the twenty-second 
supplemental report therein, extended at the 
rate of progression for the last mileage block 
so as to include Shreveport, and including 
general increases subsequently authorized, 
and unduly prejudicial to Shreveport ship- 
pers, and unduly preferential of their com- 
petitors at New Orleans, Baton Rouge, Lake 
Charles, and Monroe, La., Vicksburg, Miss., 
and Little Rock, Ark., to the extent that 
they exceed, or may exceed, the correspond- 
ing rates that are or may be concurrently 
in effect to and from New Orleans, Baton 
Rouge, Lake Charles, Monroe, Vicksburg, and 
Little Rock, by amounts greater than the 
differences between the rates presently in 
effect to and from New Orleans, Baton 
Rouge, Lake Charles, Monroe, Vicksburg, and 
Little Rock, and the rates herein prescribed 
to and from Shreveport. 





Proposal to Sell Motor 
Duplicate Rights Denied 


The Commission, division 4, has denied 
an application for purchase of motor- 
carrier operating rights in which the 
vendor’s interstate rights would be pur- 
chased subject to condition that it 
should be permitted to continue similar 
operations, in interstate or foreign com- 
merce, between the same points under the 
partial exemption of -the section proviso 
of section 206(a) of the interstate com- 
merce act, by virtue of his possession of 
a Connecticut intrastate permit. 

The report and order, issued in MC-F- 
3834, Sol De Ceanne and Domenice De 
Ceanne—Purchase—Brainerd W. Brown, 
involves an application of Messrs. De 


.Ceanne, partners doing business as Mid- 


west Freight Forwarding Co., Chicago, 
for authority to purchase interstate 
rights of Brainerd W. Brown, doing bus- 
iness as B. W. Brown Trucking Co., New 
Britain, Conn. The Commissioner said 
Brown desired to dispose of all his inter- 
state rights but did not intend to dis- 
continue interstate operations or reduce 
the scope of his operations. 

“If the proposed purchase were ap- 
proved,” it said, “two carriers, vendees 
under vendor’s certificate and the latter 
under the proviso, would conduct inter- 
state operations between the same points 
in Connecticut, as an outgrowth of the 
previous operation of a single carrier.” 

It was apparent, continued the Com- 
mission, that the transaction as a whole 
did not involve the transfer of an es- 
tablished business or good will, but 
merely the sale of duplicate operating 
rights. 

“A certificate of convenience and’ ne- 
‘ssity granted under the provisions of 
e act conveys the privilege of operating 

2 common carrier between certain 
noints,” it continued. “The privilege is 
ne granted in the interest of an orderly 
‘d sound economic development of 
\tor-vehicle transportation. Persons 
ioying such a privilege may use it to 
‘ld uv a valuable property, possessed 

only of physical assets but also of 
suostantial going-concern value, repre- 
senting the experience, good will, and the 
ccilective competence of the operating 
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organization. Individuals may not create 
the privilege that the certificate conveys; 
they do not exercise that privilege with- 
out restriction; and they may not trans- 
- it except under the terms imposed by 
aw.” 


The Commission said that in a number 
of proceedings it had withheld approval 
of transactions in which the severance 
of interstate from corresponding intra- 
state rights might result in operation of 
two rights, in place of one, to operate in 
interstate or foreign commerce, over the 
same highways. It said it had also con- 
sistently declined to sanction the use of 
devices designed to attain that result. 


“The expressed intentions of the par- 
ties clearly indicates the transaction 
would be consummated only in the event 
we should sanction and authorize vendor 
to continue his interstate operations after 
the purchase is approved,” said the Com- 
mission. “Under these circumstances, we 
are of the opinion that the application 
should be denied.” 





Division 3 Reversed in 
Consolidated S.W. Cases 


On Cigarets and Tobacco 


The Commission, by a 34th. supple- 
mental report in No. 13535, Consolidated 
Southwestern Cases and embraced pro- 
ceedings, has reversed the findings of 
division 3 in the 33rd. supplemental re- 
port which permitted continued publi- 
cation of certain rates on cigarets, 
manufactured tobacco, and related arti- 
cles, and has denied petitions of defend- 
ant carriers for further modification of 
the order entered in the original report 
ae to permit continuance of present 
rates. 


It said that in the 33rd. supplemental 
report on further hearing division 3 con- 
cluded that the provisions of the out- 
standing order with respect to finding 
No. 27, insofar as it applied to rates, 
minimum 40,000 pounds, of $1.27 a 100 
pounds on cigarets, manufactured to- 
bacco, and related articles, in carloads, 
from Durham, Reidsville, and Winston- 
Salem, N.C., and Petersburg and Rich- 
mond, Va., to Dallas and Fort Worth, 
Tex., of $1.51 on cigarets, in carloads, 
from Jersey City, N.J., to Dallas and Fort 
Worth, and of $1.24 from Jersey City to 
Houston, Tex., should be further modified 
so as to permit the continued publica- 
tion of such rates, subject to the general 
increases in rates subsequently author- 
ized, without the establishment and 
maintenance of corresponding rates from 
the same origins to other southwestern 
points. 


It said that on consideration of a peti- 
tion by the Corporation Commission of 
Oklahoma, which insisted, among other 
things, that there was no real threat of 
actual competition on this traffic either 
by water or motor, the proceedings were 
reopened for reconsideration. 


The Commission said that from its 
report is was plain that there was no 
showing of any “bona fide existing or 
impending. truck competition,” or that 
the rates sought to be continued “are 
not lower than reasonably necessary to 
meet” any existing water competition, or 
combined water-and-truck competition, 
or impending truck comovetition, if any, 
as contemplated by a finding of undue 
prejudice and preference in the 16th. 
supplemental revort, 188 I.C.C. 307. 
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“In the absence of such a showing,” 
said the Commission, “we find that there 
is here-no adequate support for the re- 
lief sought.” 


It said the Oklahoma commission as- 
serted the maintenance of a higher level 
of rates to points in Oklahoma than to 
points in Texas resulted in undue prej- 
udice and preference by diverting traffic 
from Oklahoma points and warehouse- 
men to Texas points and warehousemen. 
It said the Oklahoma commission asked 
that the defendants’ petitions be denied 
and the defendant carriers required to 
conform to the prejudice and. preference 
findings made in prior reports. 


No water carrier was now operating 
from Norfolk to Gulf Ports, and none 
had been certified to do so, said the 
Commission, adding that at the time of 
hearing in the cases in December, 1946, 
no application for such a certificate was 
pending. One such carrier, it said, was 


. operating from Philadelphia to Houston 


and two were overating from New York 
to Houston. 

“From the Carolina and Virginia 
origins to Dallas and Fort Worth, the 
present rail-water-rail combinations by 


.way of Philadelphia and Houston on 


cigarets and manufactured tobacco 
range from $1.63 to $2.2115, said the 
Commission. “These combinations ex- 
ceed the $1.27 rail rate here sought to 
be continued from and to the same 
points by from 36 to 94.15 cents. From 
Jersey City the coastwise combinations 
exceed the all-rail rates sought to be 
continued by 33.15 cents to Dallas and 
Fort Worth and 13.4 cents to Houston. 
All of this traffic now moves by rail.” 


It sand the all-rail rates established 
to Houston and to Dallas and Fort 
Worth under the relief from the pro- 
visions of section 4' as authorized by di- 
vision 2 were 10 cents higher than the 
rail-water or jrail-water-rail rates from 
and to the same points. 


“There is no evidence of any truck- 
water or truck-water-truck competition 
from and to these points,” it said. “The 
evidence of through  motor-carrier 
competition is confined to a statement by 
witness for one of the tobacco manufac- 
turers that if these rail rates were can- 
celed and the column 45 rates became 
effective, his company would have ‘more 
incentive to investigate motor carrier 
competition.’ The record shows that one 
motor carrier serves Houston, Dallas, and 
Fort Worth, as well as one or more of 
the Virginia or Carolina origins, but so 
far as appears that carrier has not been 
approached by any of these shippers for 
service on this traffic, and we are not 
advised of its rates, if any, on such 
traffic.” 





Purchase of Discontinued 
Motor Rights Not Approved 


By a report and order in MC-F-3830, 
Loo-Mac Freight Lines—Purchase (Por- 
tion)—-Gordons Transport, Inc., the Com- 
mission, division 4, has denied an ap- 
plication of Carl Loosier, Clyde M. 
Loosier, and T. L. McNatt, partners 
doing business as Loo-Mac Freight Lines, 
Memphis, Tenn., for authority to pur- 
chase certain motor carrier operating 
rights in Alabama and Tennessee from 
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EACH UNIT of the Tidewater Chain is strategically located... 
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distributional service. 
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Gordons Transports, Inc., also of Mem- 
phis. 

It said there was a complete absence 
of evidence indicating a real need for 
the additional service proposed by the 
partnership. 

“A mere desire on the part of a 
prospective purchaser to reestablish op- 
erations long since discontinued by the 
seller, unsupported by any evidence of 
the need therefor, does not provide a 
sufficient basis for finding that the pro- 
posed transaction, and the resulting re- 
sumption of operations by the purchaser, 
would be in the public interest,’ said 
the Commission. 

It said the partnership owned no op- 
erating rights but conducted certain 
motor carrier operations under rights 
leased from Gordons Transports, Inc. 





Lease of Greyhound Rights 


A lease by Anthony Seal and Olin B. 
Keith, partners doing business as White 
Eagle Bus Lines, Bogalusa, La., of certain 
motor carrier operating rights in Louisi- 
ana and Mississippi of the Greyhound 
Corporation (Teche Greyhound Lines 
Division), Chicago, has been approved, 
with conditions, by the Commission, di- 
vision 4, by a report and order in MC-F- 
3893, Anthony Seal and Olin B. Keith— 
Lease (Port:on)—Greyhound Corpora- 
tion (Teche Greyhound Lines Division). 


COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 


mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission.) 





Cottonseed 


Fourth section application No. 21904, 
Cottonseed from North Central Regions 
to the South, embracing fourth section 
application No. 22283, Cottonseed and 
Related Articles from the South (Cotton- 
seed Products, Ristine, Mo., to Southern 
Territory). By division 2. The division 
observed that the sole question was 
whether applicants should be permitted 
to maintain rates at intermediate points 
in the southwest on direct routes, higher 
than rates from and to more distant 
points. It said applicants had relief 
for circuitous routes. No. 21904 relief 
was requested from points in the north- 
central region of Western Trunk-Line 
Territory to destinations in Southern 
Territory, including Helena, Ark. The 
Commission said no further order was 
necessary because no temporary relief 
had been granted, and that there was 
no support for concluding that main- 
tenance of rates over direct routes not 
complying with the long-and-short-haul 
provision was of more importance south- 
bound than northbound. It also observed 
the southbound rates had been main- 
tained for 10 years until March, 1944, 
in compliance with section 4, by the use 
of intermediate rules, and there was no 
indication the rate relations maintained 
in that long period, when rates were sub- 
ject to unrestricted intermediate rules, 
were cause for complaint. In the report 
it said the fourth-section departures cre- 
ated by restricting intermediate rules so 





as not to apply at points in the south- 
west were unauthorized and should be 
promptly removed. In No. 22283, 29th 
supplemental fourth section order No. 
12177 modified an earlier order further 
to provide that the effective date of the 
tnird proviso of the first ordering para- 
graph of 24th supplemental order No. 
12i77, excluding relief over direct routes, 
should be February 8, 1949. 


Candy 


Fourth section application No. 17091, 
Confectionery to New Orleans, La., em- 
bracing fourth section application No. 
21073, Confectionery to New Orleans, La. 
By division 2 on further hearing. Relief 
from the long-and-short-haul provision 
of section 4 previously granted in all- 
rail rates on candy and other confec- 
tionery, straight or mixed carloads, from 
Elizabethtown, Florin, and Hershey, Pa., 
to New Orleans and Mobile, Ala., modi- 
fied by third supplemental fourth section 
order No. 13207, effective January 8, 
1949. The Commission said the proposed 
all-rail rate was lower than necessary 
to enable applicants to meet existing 
competition, rail-water costs, it said, ag- 
gregating 96.9 cents a 100 pounds. The 
present record, it said, was adequate to 
warrant relief in connection with a rate 
from Hershey to New Orleans not less 
than 15 cents higher than the lowest 
rate, plus incidental costs, for services by 
truck-water or rail-water available from 
and to the same points, but not lower 
than $1.12, and in connection with a rate 
to Mobile the same as to New Orleans 
over routes and in connection with rates 
from and to higher-rated intermediate 
points that conform the provisions of 
the outstanding order of relief relating 
thereto. Relief from Elizabethtown and 
Florian and all other relief from Hershey 
was denied. Prior reports 229 I.C.C. 
241, 241 I.C.C. 742. 


RAILROAD ABANDONMENTS 


L.A. &S.L. 


The Los Angeles & Salt Lake City 
Railroad Co., by an application docketed 
at the Commission as Finance No. 16347, 
has asked for authority to abandon, and 
the Union Pacific, as lessee, has asked 
authority to abandon operation of, a 
750-foot segment of the L.A. & S. L. line 
(the Crestmore branch) in Riverside, 
Calif. The applicants state that dis- 
mantling of a two-mile segment of line 
in and near Riverside, abandonment of 
which was authorized last February in 
Finance No. 15917, has been completed, 
and that the city of Riverside now has 
asked for dismantling and abandonment 
of the segment involved in the instant 
application. 


Central Pacific 


The Central Pacific Railway Co. and 
the Southern Pacific Co., its lessee, have 
asked the Commission for authority, in 
Finance No. 16348, for abandonment by 
the Central Pacific and abandonment of 
operation by the Southern Pacific of a 
portion of the former’s so-called Mina 
branch, extending from a point near 
Mina to a point near Tonopah Junction, 
a distance of 7.972 miles, together with 
all sidings, spur tracks and appurte- 
nances, all in Mineral county, Nevada. 
Applicants say that the only transporta- 
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tion purpose served in recent years by 
the line proposed to be abandoned has 
been to form a connection with the line 
of the Tonopah & Goldfield Railroad Co, 
which now has been abandoned. 


| a 
COMMISSION MOTOR REPOR‘S 


(An asterisk before the docket numer 
means that the report will not be prinied 







in full in the permanent series of mo‘or 
carrier reports of the Commission. Miriec- 
ographed copies of such reports in full 
may be obtained by prompt applicat 
to the Commission.) 


on 





* MC-9045, Sub. 3, Geneva Traazsfer 
Co., Geneva, O. Certificate denied. Gen- 
eral commodities, with exceptions, be- 
tween Geneva, and points within 5 miles 
thereof, on the one hand, and, on the 
other, points in N. Y., O., Pa., W.Va., and 
southern Mich., over irregular routes. 


* MC-28985, Sub. 6, Seashore Trans- 
portation Co., New Bern, N. C. Certificate 
granted. Passengers and their baggage, 
and express, newspapers, and mail, be- 
tween Goldsboro and Raleigh, N.C., over 
a described regular route and return, 
serving all intermediate points, applicant 
to ask withdrawal of statement on form 
BMC-75, filed in MC-28985, Sub. 8. 


* MC-39142, Sub. 1, Gilbert C. Dal- 
rymple, dba Gilbert C. Dalrymple Motor 
Express, Easton, Pa. Certificate denied. 
Groceries, meats, and tobacco, between 
specified N.J..points, over regular routes. 

* MC-41255, Sub. 19, Grubb Motor 
Lines, Inc., Lexingten, N. C. Certificate 
granted. Empty glass containers, from 
Elmira, N. Y., to points in Md. and Va., 
traversing Pa. and D.C. for operating 
convenience, over irregular routes. 


* MC-64932, Sub. 51, Rogers Cartage 
Co., Chicago, Ill. Certificate granted. 
Petroleum and petroleum products, in 
bulk, in tank trucks, from St Louis, Mo, 
to points in Ill within 120 miles of St 
Louis, over irregular routes 


* MC-107188, Sub. 2, Clarence W. 
Moore, dba Moore’s ‘Trailer Transport, 
Toledo, O. Certificate granted. Trailers, 
designed to be drawn by passenger auto- 
mobiles, (1) in initial movements, truck- 
away service, from Alma, Cassopolis, 
Owosso, Flint, and Wahjamega, Mich., to 
all points in O., and (2) in secondary 
movements, truckaway_ service, from 
Toledo and points in O. within 60 miles 
of Toledo, to points in Ind. and Mich. 
over irregular routes. 

* MC-109107, D. B. Fedderwitz, dba 
Fedderwitz Trucking Co., Savannah, Ga. 
Permit granted. Metal drums and bar- 
rels, assembled or knocked down, and 
turpentine cups and aprons, from Savan- 
nah to points in a described area of Fla. 
over irregular routes. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 16329, Para- 
gould Southeastern Railway Co. Bonds, (1) 
granting authority to the Paragould South- 
eastern Railway Co. to extend from Janualy 
1, 1944, to July 1, 1990, the date of maturity 
of not exceeding $511,000 of first and Te 
funding mortgage bonds; and (2) granting 
authority to the St. Louis Southwestern Rail- 
way Co. to assume obligation and liability, 
as guarantor, in respect of the payment of 
the principal of and the interest on the 
bonds as extended. Approved. 

Report and order in F.D., No. 16315. Wilkes 
Barre & Scranton Railway Co. Bonds, grant 
ing authority to extend from May i, 1948, 
to May 1, 1973, the date of maturity of no 
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excceding $500,000 of 442-percent first-mort- 
gace bonds. Approved. 

Report and order in F.D., No. 16319, New 
York, Chicago & St. Louis Railroad Co. 
Equipment ‘1:rust Certificates, granting au- 
thority to assume obligation and _ liability 
in respect of not exceeding $4,600,000 of 
New York, Chicago & St. Louis Railroad sec- 
onc equipment trust of 1948, 244-percent 
serial equipment-trust certificates, to be is- 
sued by the New York Trust Co., as trustee, 
and sold at 99.354 percent of par and ac- 
crued dividends in connection with the pro- 
curement of certain equipment. Approved. 

Report and order in F.D. No. 16303, Chi- 
cago, St. Paul, Minneapolis & Omaha Rail- 
way Co. Equipment Trust Certificates, grant- 
ing authority to assume obligation and 
liability, as guarantor, in respect of not 
exceeding $2,100,000 of Chicago, St. Paul, 
Minneapolis & Omaha Railway Co. equip- 
ment trust of 1948, 25g-per cent equipment- 
trust certificates, to be issued by the North- 
ern Trust Company, as trustee, and sold at 
99.46 and accrued dividends in connection 
with the procurement of certain new equip- 


ment. Approved. 
Report and order in F.D. No. 16333, 
Pennsylvania Greyhound Lines, Inc. Notes, 


granting authority to issue an installment 
note or notes in total face amount not ex- 
ceeding $630,000 to evidence a loan or loans 
in like total amount to be used to pay a 
part of the cost of rebuilding 84 motor- 
busses. Approved. 

Report and order in F.D. No. 16323, Great 
Lakes Greyhound Lines, Inc. Note, and 
F.D. No. 16324, The Greyhound Corporation 
Assumption of Obligation and Liability, 
granting authority to the Great Lakes Grey- 
hound Lines, Inc., to issue a secured in- 


stallment note in principal amount not ex- 
ceeding $1,980,000 to evidence a mortgage 
loan in a like amount to be used to pay 
a part of the cost of constructing a garage 
and office building, and to The Greyhound 
Corporation to assume obligation and liabil- 
ity, as guarantor, in respect of the payment 
of principal, interest, and prepayment 
charges if any, becoming due under the 
terms of said installment note. Action de- 
ferred as to the proposed assumption by 
The Greyhound Corporation of obligation 
and liability, as primary obligor, in respect 
of said installment note. Approved. 


MOTOR FINANCE CASES 


MC-F-3836, Carl Ozee—Control; Hayes 
Freight Lines. Inc.—Lease—Union Transfer 
and Storage Company; Bell Brothers Truck- 
ing, Inc.; and C L & L Motor Express, Inc. 
On reconsideration, purchase by Hayes 
Freight Lines, Inc., of Mattoon, Ill., (1) of 
certain operating rights and property of 
Union Transfer & Storage Company. of 
Lexington, Ky., (2) of the operating rights 
and property of Bell Brothers Trucking. 
Inec., also of Lexington, and (3) of the 
operating rights of C L & L Motor Express, 
Inec., also of Lexington; lease by Hayes 
Freight Lines, Inc. of certain real property 
from Union Transfer and Storage Company; 
and acquisition of control of the operating 
rights and property by Carl Ozee through 
the purchases and lease, approved and au- 
thorized, subject to condition. 


ORDERS 


1.C.C. Extends Control-of- 
Car Service Orders to 1949 


The Commission, division 3, has ex- 
tended into 1949 the expiration dates of 
service orders dealing with free time on 
box cars at Pacific Coast ports, the con- 
trol of lake cargo coal and tidewater coal 
and of coal at Hampton Roads, Va., and 
its order appointing an agent with power 
to reroute traffic throughout the United 
States. 


By amendment No. 2 to revised service 
order No. 434, Free Time on Box Cars 
at Pacific Coast Ports, the Commission 
extended the expiration date from 
November 15 to May 1, 1949. That order 
reduced free time at the western ports. 


Amendment No. 5 to service order No. 
550, Embargo of Lake-Cargo Coal—Ap- 
pointment of Agent, extended the ex- 
Piration date of the order from Novem- 
ber 20 to March 31, 1949. The order ap- 
pointed an agent with authority to issue 
permits before bituminous coal might be 
moved to Lake Erie, Lake Ontario or 
Lake Michigan ports for transshipment 
by vessel. 

Similarly, amendment No. 5 to service 
order No. 551, Hampton Roads, Va. Coal 
—Appointment of Agent, extended from 
November 20 to March 31, 1949, the ex- 
piration date of the order, appointing an 
agent with power to lay an embargo or 
embargoes and to issue permits to con- 
trol the use of rail cars for transporting 
coal to be transshipped by vessels at 
Hampton Roads or to be stored in yards. 

Amendment No. 3 to revised service or- 
der No. 552, Control Tidewater Coal—Ap- 
Poin‘ment of Agent, extended that order 
fron: November 20 to March 31, 1949. 
The order vested an agent with authority 
to control the use of rail cars for trans- 
port'ng all kinds of coal and coke to be 
trar -shipped by vessels at New York, New 
Jers*y, Delaware, Pennsylvania and 
Mar iand ports, or to be stored in yards. 

By amendment No. 4 to service order 
No. "62, Rerouting of Traffic—Appoint- 
men of Agent, the Commission con- 


tinued from November 25 to May 25, 
1949, the authority granted Homer C. 
King, deputy director, Office of Defense 
Transportation, as agent of the Commis- 
sion, to divert or reroute all freight traf- 
fic and empty cars wherever he feels a 
railroad cannot move such traffic or 
empty cars. 





Cruise Passenger Service 


Exempted from Regulations 


+ By an order in W-757, Sub. 4, American 
President Lines, Ltd., Exemption Appli- 
cation, the Commission, division 4, ef- 
fective December 9, has exempted from 
the requirements of part III of the in- 
terstate commerce act until its further 
order the transportation of passengers by 
American President between (1) Atlan- 
tic coast ports, (2) Pacific coast ports, 
and (3) Atlantic coast ports, on the one 
hand, and Pacific coast ports, on the 
other, on voyages by way of one or more 
ports in Cuba, Panama, Hawaiian Is- 
lands, Japan, China, Philippine Islands, 
Straits Settlements, Dutch East Indies, 
Ceylon, India, Egypt, Italy, France, or 
Spain. m 

American and a number of other ocean 
carriers that transport passengers in 
combination cargo- passenger vessels, 
have asked the Commission to exempt 
the passenger portion of the service from 
regulation, inasmuch, they say, as such 
passengers are cruise passengers and are 
not interested in being transported 
merely from one port to another in the 
United States. 





Reparation Orders Issued 


The Commission, by an order in No. 
29753, Southern Gulf Lumber Co. v. Illi- 
nois Central Railroad Co. et al., has or- 
dered the I.C. and the Louisville & Nash- 
ville, to pay the complainant, on or be- 
fore December 27, $1,951.96, with interest 
at 4 per.cent, as reparation on account of 
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an inapplicable rate charged for the 
transportation of carloads of rough hard- 
wood lumber from Bloomfield, Ind., to 
Navco, Ala. é 

By an order in No. 29558, George V. 
Hanson et al. v.. Atlantic & Saint An- 
drews Bay Railroad Co. et al., the Com- 
mission has ordered the Minnesota West- 
ern Railway Co. and the Atlanta & Saint 
Andrews to pay $2,337.50 to the com- 
plainant, and the Milwaukee and the 
Atlanta & Saint Andrews to pay $56.10 
to complainant on or before December 
27, with interest at 4 per cent. The pay- 
ments are as reparation on account of 
unreasonable charges’ collected for 
switching straight and mixed carloads of 
milk, cream, and cottage cheese at Pan- 
ama City, Fla. 

Other reparation orders have been is- 
sued in No. 29652, Armour & Co. v. A. T. 
& S. F., et al.; No. 29652, Sub. 1, Swift 
& Co., et al. v. South Omaha Terminal 
et al.; No. 29652, Sub. 2, Cudahy Packing 
Co. v. A. T. & S. F, et al; and No. 
age — Cotton Oil Co. v. A. B. & 

. et al. 





Reconsideration Denied in 


Midwest Motor Rise Case 


The Commission, by an order, has de- 
nied a petition of the respondents in I. 
and S. M-2723, Middle West General In- 
creases, who requested that orders of the 
Commission, division 3, in the proceed- 
ing be stayed and the case reopened for 
reconsideration or rehearing (see Traf- 
fic World, Nov. 13). 

The order said the petition failed to 
state adequate grounds for granting the 
relief sought. 

The Commission had postponed the 
effective date of the order in the proceed- 
ing from November 22 to December 7, 
on 15 days’ notice, on consideration of 
the respondents’ petition. 





Stock Issue Dropped 


The Commission, division 4, by an 
order in Finance No. 15860, Central Grey- 
hound Lines, Inc. of New York Proposed 
Stock, has dismissed the application to 
issue 300,000 shares of common stock, $5 
par value, in exchange for the 10,000 
shares of its no-par-value common stock 
now outstanding. 

The Commission said counsel for appli- 
cant had stated, because of subsequent 
developments, the applicant no longer in- 
tended to proceed with “that plan” for 
recapitalization. 





L.P. Gas Probe Discontinued 


The Commission, by an order, has dis- 
continued its proceeding in I. and S. No. 
5605, Petroleum Gas, Southwest to Of- 
ficial Territory, in which it had sus- 
pended operation of the involved sched- 
ules until April 15, 1949. 

It said that under svecial permission 
the respondents filed tariffs effective 
October 25, canceling the schedules under 
suspension. 

The suspended schedules were pub- 
lished in supplements Nos. 212 and 213 
to Agent D. Q. Marsh’s tariff I.C.C. No. 
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3592 and supplements Nos. 160 and 166 
to Marsh’s I.C.C. No. 3651, proposing to 
increase rates on liquefied petroleum gas 
in carloads, from producing points in the 
southwest to Official Territory. 





D. & R.G.W. Records 


The Commission has issued an order, 
by Commissioner Mahaffie, authorizing 
the Denver & Rio Grande to destroy cer- 
tain records described in applications 
dated October 20, but only after the 
records have been microfilmed for per- 
manent retention. 





Motor Carrier Records 


The Commission, by Commissioner 
Mahaffie, has issued an order authoriz- 
ing United Van Lines, Inc., of St. Louis, 
Mo., to preserve currently by the micro- 
film process records specified in an ap- 
plication of October 19, except general 
journal and cash receipts and disburse- 
ments record, provided such records are 
retained in their original form for one 
year, after which, the order said, they 


might be destroyed. The microfilms are, 


to be retained for periods prescribed by 
the Commission. 





Tariff Suspensions Lifted 


In two investigation and suspension 
proceedings the Commission, division 2, 
by orders, has set aside the orders in the 
proceedings insofar as they suspended op- 
eration of the schedules designated, but 
has permitted the investigation of the 
schedules to continue. The proceedings 
are I. and S. M-2921, Canned Goods— 
Marshalltown, Ia., to Chicago, Ill., and 
I. and S. M-2922, Canned Goods—Roland, 
Ia., to Chicago, Ill. The schedules in 
I. and S. M-2921 had been suspended un- 
til and including April 15, 1949, and in 
I. and S. M-2922, until and including 
April 21, 1949. 





Western Rate Cases Dropped 


The Commission has discontinued its 
proceedings in I. and S. No. 5600 In- 
creases in Western Territory, and I. and 
S. No. 5601, Increases in Western Terri- 
tory Forwarder Rates, by orders in the 
proceedings. It says the respondents 
have filed special permission tariffs can- 
celing the schedules untler suspension, 
effective October 17, in I. and S. No. 5600 
and October 27, in I. and S. No. 5601. 

The Commission had suspended until 
April 4, 1949, the involved schedules pro- 
Posing to increase rates and charges 
between points in Western Territory, in- 
cluding lower Mississippi River crossings 
(see Traffic World, Sept. 11, p. 18). 


COMMISSION ORDERS 


No. 29033, United States Gypsum Co. v. 
A. & R., et al. and No. 28971, Certain-Teed 
Products Corp. v. A. & St. A. B. et al. Order 
of September 3 modified to become effective 
oa? 14, 1949 instead of December 14, 

8. ° 
No. 29494, Allied Mills, Inc. of Va. v. 
Alton et al. Order of July 15, further modi- 
fied to become effective January 27, 1949, 
on not less than 30 days’ notice, instead of 
December 27, 1948. 





No. 29665, Willard Storage Battery Co. v. 
N.Y.C. et al. Order of February 20, further 
modified to become effective December 27 
instead of November 26. 

I. & S. 5414, Cotton, Okla. to South. Or- 
der of August 4, further modified to become 
effective December 29 on not less than one 
day’s notice instead of November 29. 

I. & S. 5476. Peaches, South to Official Ter- 
ritory. Order of June 29, further modified to 
become effective December 29 on not less 
than one day’s notice instead of Novem- 


ber 29. 
I. & S. 5595, Routing restrictions, D.S.S. 
& A.-L.S.I. Discontinued. Respondents un- 


der special permission filed tariffs effective 
October 17 canceling suspended schedules. 

I. & S. 5599. Threading-in-Transit iron 
and steel pipe in Southwest. Discontinued. 
Respondents under special permission filed 
tariffs effective October 12 canceling sus- 
pended schedules. 

MC-C 329. Iowa-Rock Island and Moline, 
Ill., commercial zone. Time within which 
petitions for reconsideration, rehearing or 
reargument may be filed extended to De- 
cember 1. Replies to petitions may be filed 
by party of record by December 10. 

No. 29967, Swift & Co. v. Atch., T. & S. F., 
et al. Complaint dismissed. 

No. 29978, Southwest Food Products Co. 
v. Pacific Electric, et al. Complaint dis- 
missed. 

No. 29979, Southern Gulf Lumber Co. v. 
B. & O., et al. Complaint dismissed. 

No. 30001, Borchert-Ingersoll Inc. v. Great 
Nor., et al. Complaint dismissed. 

No. 29644, Carl Susskind v. Florida East 
Coast, et al. Proceeding reopened for further 
hearing on December 20, at Main P. O. Blidg., 
Chicago, Ill., before Examiner Diamondson. 

No. 13535 et al, Consolidated Southwestern 
Cases. Order of September 17, modified by 
striking from lines 10, 11 and 12 of ordering 
paragraph the following: “and Rule 27 of 
Tariff Circular 20 as to intermediate points 
of origin and destination by reasonably di- 
rect routes.” Order further modified by 
striking last paragraph (lines 20 to 24, in- 
clusive, sheet 2), and inserting in lieu there- 
of the following: “This order is without 
prejudice to action by Commission on 
Fourth Section Application 23788 filed by 
Marsh.” 

No. 29170, Continental Grain Co. v. Inland 


Waterways Corporation operating Federal 
—. Lines. Petition for further hearing 
den 


No. 29707, Old Colony Furniture Co. v. B. 
& M. et-al. (Embracing proceedings listed 
in footnote 1 of original report 270 ICC 373.) 
Proceedings reopened for further hearing 
solely with respect to issue of applicability 
of rates on shipments embraced in No. 29707, 
Sub 10, Meteor Motor Co. v. A. & S. et al., 
on December 6 at Hotel Lenox, Boston, Mass. 

I. & S. 5493, Switching at Level Siding, S. 
D. No. 29697, The Traffic Bureau of Sioux 
Falls v. C. M. St. P. & P. et al. Petition 
for reconsideration and reargument denied. 

I. & S: 5540, Cattle from Ariz., New Mexico, 
and Tex., to Calif. Petition for reconsidera- 
tion and. further hearing denied 

MC 88980, Sub 1, Douglas Smith Stone. 
Proceeding reopened for further hearing at a 
time and place to be fixed. 

MC 73992, Sub 25, Kleimer’s Van & Storage 
Co., formerly MC 106442, Sub 4, Diamond 
Transportation Co., Common Carrier Appli- 
cation. Proceeding reopened for further 
hearing at a time and place to be fixed. 

MC 52758, Sub. 2, Willard Rietveld exten- 
sion, Chicago commercial zone. Proceeding 
reopened for further hearing. 

W 75. G. B. Zigler Co., contract carrier 
application. Effective date of amended per- 
mit and order of June 7, further postponed 
to December 29 instead of November 29. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Sus- 


pension orders contain many schedules 


not reproduced here. Details of such 
orders are published in The Daily Traffic 
hag and Bulletin and The Traffic Bul- 
letin.) 





I. and S. M-2945, Pick-up and Delivery 
at Phoenix, Ariz., from ‘November 12, to 
and including June 11, 1949, certain 
schedules published on ninth revised page 
86-B to tariff MF-I.C.C. No. A-1 of T. A. 
L. Loretz, agent. The suspended sched- 
ules propose to increase the pick-up 
and delivery limits at Phoenix, Ariz. from 
approximately 47 square miles to 89 
square miles on traffic to or from Cal- 
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ifornia. They were protested by H. 3, 
Ringle, agent for the Arizona Motor T: -- 
iff Bureau (see Traffic World, Nov. 6, 5. 
34). 

I. and S. No. 5610, Pumice & Ot! 
Light Weight Aggregates — Increa: 
from November 15, to and including Ju: 
14, 1949, certain schedules as publish 
in supplement No. 6 to joint tariff, Ag: 
B. T. Jones’ I.C.C. No. 4142 (master ta: 
of Increased Rates and Charges No. x 
166-B). The suspended schedules prc 
pose to increase the maximum incre: 
authorized in Ex Parte No. 166, on ex- 
panded slag, pumice aggregate and vui- 
canic cinders or scoria, from 1% cents 
per 100 pounds to 60 cenis per ton. 

I. and S. No. 5611, Cotton Linters and 
Motes, Cal. to Ore. and Wash., from No- 
vember i3 to and including June 12, 1949, 
certain schedules as set forth on 2nd re- 
vised page 279A, 5th revised page 280, 
3rd revised page 281 and 2nd revised 
page 282, to Agent J. P. Haynes, tariff 
I.C.C. No. 1352. The suspended sched- 
ules propose to revise the rates on cotton 
linters and cotton motes, in carloads, 
from California origins to various desti- 
nations in Oregon, Washington and 
British Columbia. 

I. and S. M-2946, Sugar—Kimball’s Mo- 
tor Dispatch, Inc., from November 17 to 
and including June 16, 1949, certain 
schedules published in tariff MF-I.C.c. 
No. 8 of Kimball’s Motor Dispatch, Inc., 
Great Barrington, Mass. The suspended 
schedules propose to reduce from 40 
and 34 cents to 35 and 22 cents per 100 
pounds, commodity rates on sugar for 
shipments weighing less than 10,000 
pounds and minimum 10,000 pounds, re- 
spectively, from Edgewater, Hoboken and 
Jersey City, N. J. and trom Brooklyn; 
Long Island City, New York, and Yonk- 
ers, N. Y., to AMenia and Millbrook, N. Y., 
Canaan, Lakeville, and Sharon, Conn., 
and ten points in Massachusetts includ- 
ing Adams, North Adams and Pittsfield. 
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APPLICATIONS 


AND PETITIONS 





Western Railroads Present 
Rate-Procedure Agreement 
To 1.C.C. for Approval 


The Commission, division 2, has issued 
a notice of filing of “section 5a applica- 
tion No. 2, Western Traffic Association— 
Agreement,” for approval of an agree- 
ment entered into by 114 western carriers 
under the Bulwinkle act which, as sec- 
tion 5a of the interstate commerce act, 
provides transportation agencies with 
immunity from anti-trust action if they 
make rates by the conference method 
under agreements approved by the Com- 
mission. 


The notice shows that the application 
was filed by W. H. Dana, attorney-in-fact 
and by the Chicago, Burlington & Quincy 
Railroad Co. While setting out these 
names, the application itself also refers 
to the 114 roads as “carrier-applicants” 
each of which is said to have executed 
the application by Mr. Dana as its at- 
torney-in-fact. 

The notice also says the agreement is 
between the railroads and the Pul!man 
Co., “members of the Western Traffic 
Association and regional organizations 
thereof, relating to rates, fares, classifi- 
cations, divisions, allowances, charges, 
rules and regulations, and proce ures 
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for the joint consideration, initiation or 
establishment thereof.” 

Saying the complete application may 
be inspected at the Commission’s office 
in Washington, D.C., the notice also says 
any interested person desiring the Com- 
mission to hold a hearing on the appli- 
cation shall request it to do so in writing 
within 20 days from date of the notice, 
November 16. Persons other than appli- 
cants should fairly disclose their interest 
and the position they intend to take at 
hearing with respect to the application, 
says the notice. Otherwise, it continues, 
the Commission in its discretion, may 
proceed to investigate and determine the 
matters involved without further or 
formal hearing. 


Rate Groups Continued 


The application says the agreement 
pertains to an organization “which would 
continue in the Western District, in sub- 
stantially .the same form and under 
approximately the same names, the vari- 
ous railroad rate organizations and pro- 
cedures which have functioned for many 
years.” Because of the interrelated struc- 
ture of railroad rates with which the 
organizations deal, and because of the 
relationship between the several organ- 
izations, it says, the entire western group 
is included within a single agreement 
covering’ the Western Traffic Associa- 
tion. 

The application says the agreement 
provides for six regional freight organ- 
izations: Trans-Continental Freight Bu- 
reau; Western Trunk Line Committee; 
Southwestern Freight Bureau; Texas- 
Louisiana Freight Bureau; Pacific South- 
coast Freight Bureau (formerly function- 
ing as the Pacific Freight Tariff Bureau), 
and the North Pacific Coast Freight 
Bureau. 

Placed in the hearing record was a 
letter to the committee from Erwin E. 
Kohl, of Kohl Bros., artesian well-drijll- 
ing firm at Harrisburg, Pa., in which it 
was said the firm had been advised that 
after January 1 the Youngstown Sheet 
& Tube Co., which it had served as dis- 
tributor for years, would no longer ship 
pipe to Kohl Bros.; that the Youngstown 
company would sell all its pipe west of 
Pittsburgh after that date, and that its 
stated reason for adopting that policy 
was that it would be unable to com- 
pete with the eastern mills because of 
elimination of the basing point system. 


Another insertion in the hearing rec- 
ord was a letter from George W. Catts, 
executive manager of the Kansas City, 
Mo., Chamber of Commerce, advising the 
committee that the Chamber’s board of 
directors was adopting a resolution in 
support of maintenance of control over 
any monopolistic price-fixing by business, 
but urging enactment of legislation to 
vermit the payment in part or in full 
of freight charges-entering into com- 
modity prices, to meet competition. 


Sen. McMahon on Columnists 


In the course of the November 12 hear- 
ing, Senator Capehart called attention 


to an article written by Lowell Mellett, a 


Washington Star columnist, in which it 
was alleged that the Capehart committee 
was holding hearings for the purpose of 
laying groundwork for legislation to 
“nullify” the Supreme Court decision in 
Which, according to Mr. Mellett, the 
cour: had found that basing-point pric- 
lig -.n the cement industry violated the 
law. Mr. Mellett wrote that Senator 
Capehart had “rushed to the rescue” of 
the industry and charged that the sena- 
tor tad arranged for presentation of 


testimony hostile to the basing-point sys- 
tem of pricing. Commenting on that 
article, Senator McMahon, of Connecti- 
cut, Democrat, regarded as the probable 
successor to Senator Capehart as chair- 
man of the subcommittee in the 8lst 
Ccngress, said: 


Broader Protection 


Later the carriers said the interstate 
commerce act afforded the public “a far 
broader measure of protection than is 
afforded in connection with unregulated 
industry by the anti-trust laws.” More- 
over, they added, Commission regulation 
was continuous, not spasmodic. Because 
of the demonstarated effectiveness of 
such regulation, they said, it would be 
impossible for the parties to the agree- 
ment to combine or conspire with respect 
to rates, fares or charges, and for a 
majority of any bureau or committee to 
impose its will on any individual rail- 
road or on the minority. 

The railroads repeated that each mem- 
ber was guaranteed the right to act in- 
dependently, said each member was 
assured a full hearing in any discussion, 
and that any carrier, large or small, was 
eligible to membership in the Western 
Traffic Association and any regional or- 
ganization affiliated with it that dealt 
with traffic handled by such a carrier. 


A fact of material importance in de- 
termining whether or not any disadvan- 
tages to the public interest might arise 
out of approval of the agreement was 
the power of the Commission under sec- 
tion 5a to exercise continuing supervision 
of the agreement and the future conduct 
of the parties thereunder, the railroads 
asserted. 

If the agreement was approved and 
carried out, they said, the public inter- 
est would be thoroughly safeguarded, the 
relationship between shippers and car- 
riers improved, and the stability of the 
rate structure and of rate relationships 
maintained. Adherence to the procedure 
prescribed would enable them to avoid 
undue prejudice to some shippers or lo- 
calities and undue preference of others, 
and would aid in bringing about rate 
levels that were neither unreasonably 
high nor so low as to be non-compensa- 
tory, said the railroads, adding: “All of 
those conditions are factors in the fur- 
therance of the national transportation 
policy.” 





C. & O. Asks Approval of 
$40,000,000 Bond Issue 


The Chesapeake & Ohio Railway Co., 
by an application in Finance No. 16350, 
has asked the Commission for authority 
under section 20a of the interstate com- 
merce act, to issue and sell $40,000,000 
refunding and improvement mortgage 
bonds, series H, issuable under the 
applicant’s refunding and improvement 
mortgage to Guaranty Trust Co. of New 
York and Herbert Fitzpatrick, trustees, 
dated April 1, 1928. The new series, it 
says, will be dated December 1, to ma- 
ture December 1, 1973. 


It has been announced that issuance 
and sale of the bonds was recommended 
by C. & O. officials to the road’s board 
of directors at a meeting October 29 (see 
Traffic World, Nov. 6, p. 23). 

In its application the C. & O. said 
that as authorized by resolution adopted 
by its board of directors on that date, 
the applicant proposed issuing the bonds 
for the purpose of reimbursing its treas- 


-ing records, 


45. 


| icc NEWS 


ury, in part, for large capital expendi- 
tures previously made for additions and 
betterments to the C. & O. properties. 
It said the proceeds to be obtained from 
sale of the bonds would be added to cash 
working capital and used for the appli- 
cant’s “proper corporate purposes.” 

The C. & O. said it had issued under 
its refunding and improvement mortgage 
dated April 1, 1928, a total principal 
amount of $212,676,000 of bonds, of which, 
as of August 31, 1948, $133,988,000 had 
been canceled, $214,000 was held in the 
railroad’s treasury, and $78,474,000 was 
outstanding in the hands of the public. 


Mergers of 16 Santa Fe 
Subsidiary Roads Into 


Two Companies Proposed 


By two applications filed with the 
Commission and docketed as Finance 
Nos. 16343 and 16344, Commission au- 
thorization of merger of seven subsid- 
iaries of tht Santa Fe into the Pan- 
handle & Santa Fe Railway Co. and 
merger of nine Santa Fe subsidiaries into 
the Gulf, Colorado & Santa Fe Railway 
Co. has been requested. 


Parties to the application in No. 16343 _ 


are the Gulf, Colorado & Santa Fe and 
eight other companies: The Cane Belt 
Railroad Co.; The Concho, San Saba and 
Llano Valley Railroad; Fort Worth & 
Rio Grande Railway Co.; Gulf, Beau- 
mont & Kansas City Railway Co.; The 
Healdton and Santa Fe Railway Co.; Jas- 
per and Eastern Railway Co., and The 
Texas and Gulf Railway Co. 

Companies joining in the application 
in No. 16344, besides the Panhandle & 
Santa Fe, are: Clinton-Oklahoma-West- 
ern Railroad Co. of Texas; North Plains 
and Santa Fe Railway Co.; North Texas 
and Santa Fe Railway Co.; The Pecos 
River Railroad Co.; The Pecos and 
Northern Texas Railway Co., and South 
Plains and Santa Fe Railway Co. 

According to the applications, the 
Gulf, Colorado & Santa Fe now operates 
under lease the lines of the other appli- 
cants in Finance No. 16343 and the Pan- 
handle & Santa Fe operates under lease 
the lines of the other applicants in Fi- 
nance No. 16344. All of the stock of the 
applicant companies, except directors’ 
qualifying shares, is owned by the Atchi- 
son, Topeka & Santa Fe, the applicants 
state. 

The applications contained representa- 
tions that the proposed transactions 
would simplify the corporate structure 
of the Santa Fe by eliminating the ap- 
plicants other than the Gulf, Colorado 
& Santa Fe (referred to as the “Gulf 
Company”) and the Panhandle & Santa 
Fe (referred to as the “Panhandle Com- 
pany”), and thereby eliminating the 
necessity and cost of maintaining a sep- 
arate corporation and separate account- 
and separate reports to 
regulatory bodies, as to each of the eight 
applicants to be merged into the Gulf 
Company and each of the six to be 
merged into the Panhandle Company. It 
was stated that the book value of the as- 
sets of each lessor company to be trans- 
ferred to the Panhandle Company or to 
the Gulf Company exceeded the sum of 
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indebtedness to be assumed by the com- 
pany into which they would merge. 
With respect to the Panhandle Com- 
pany merger, the application in No. 16344 
stated that as of December 31, 1947, the 
total value of all such assets amounted 
to $40,163,926 and the total indebtedness 
to $34,059,528; that the par value of stock 
to be issued by the Panhandle Company 
would be $6,000, and that the effect would 
be to reduce the total capitalization of 
‘the companies comprising the Santa Fe 
system by $5,583,200, representing the 
difference between the $5,589,200 of stock 
of the lessor companies to be surrendered 
by the Santa Fe for cancellation and the 
$6,000 of Panhandle stock to be issued to 
it, “while correpsondingly increasing the 
net worth of the Panhandle Company.” 
Similarly, it was stated in the appli- 
cation in Finance No. 16343 that as of 
last December 31 the total value of all 
assets of the lessor companies to be 
transferred to the Gulf Company 
amounted to $16,276,568 and the total in- 
debtedness to $11,255,988; that the total 
par value of stock to be issued by the Gulf 
Company was $8,000, and that the effect 
of issuing this “nominal amount of 
stock” would be to reduce the total capi- 
talization of the companies comprising 
the Santa Fe system by $5,135,300. In 
-each application it was represented that 
the proposed transaction would result in 
“saving to the Santa Fe system; that 
there would be no change in the manner 
of operation of any of the companies 
to be merged into the Gulf Company or 
Panhandle Company, and that the trans- 
actions would in no manner affect the 
employes of any of the carriers involved. 
The addresses and mileages of the 
companies affected by the merger pro- 
posals were shown in the applications as 
follows: 


Finance No. 16343: Gulf, Colorado & 
Santa Fe, Galveston, Tex., 516.01 miles 
and 699.36 miles of branch lines; The 
Cane Belt Railroad Co., Eagle Lake, Tex., 
102.1 miles and 135.88 miles; The Concho, 
San Saba & Llano Valley, Miles, Tex., 
42.98 miles; Fort Worth & Rio Grande, 
Fort Worth, Tex., 182.22 miles and 209.7 
miles; Gulf, Beaumont & Kansas City, 
Beaumont, Tex., 63.11 miles; The Heald- 
ton & Santa Fe, Oklahoma City, Okla., 
29.34 miles and 5.97 miles; Gulf, Beau- 
mont & Great Northern, Beaumont, Tex., 
77.78 miles; Jasper & Eastern, Kirbyville, 
Tex., 80.9 miles, and Texas & Gulf, Long- 
view, Tex., 67.4 miles 

Finance No. 16344: Panhandle & Santa 
Fe, Amarillo, Tex., main line of 125.11 
miles and branch lines of 41.55; Clinton- 
Oklahoma-Western, Pampa, Tex., 64.74 
miles; North Plains & Santa Fe, Amaril- 
lo, 100.75 miles; The Pecos River Rail- 
road, Pecos, Tex., 54.37 miles; Pecos & 
North Texas, Amarillo, 489.25 miles of 
main line and 81.59 miles of branch 
line; North Texas & Santa Fe, Spear- 
man, Tex., 103.22 miles; South Plains & 
Santa Fe, Lubbock, Tex., 165.29 miles. 





Kansas Railroads Ask to 
Amend Sec. 13 Petition 


Railroads overating in Kansas have 
asked the Commission to amend its or- 
der in No. 30035, Kansas Intrastate Rates, 
ordering an investigation under section 
13(4) of the interstate commerce act be- 


cause of an alleged refusal of the Kansas 
commission to permit the railroads to 
increase freight rates to the interstate 
level resulting from increases authorized 
by the Commission. 


The railroads said the Kansas com- 
mission granted releases intrastate simi- 
lar to those granted in Ex Parte 162 and 
166, but with exceptions, no further in- 
trastate increase having been allowed on 
hay and related articles, agricultural 
limestone (in open top cars), brick and 
articles taking brick rates; clay prod- 
ucts and drain tile and related articles; 
livestock; sand; gravel; chatt; fluxing 
stone;, stone broken, ground or crushed; 
road building aggregates; sugar beets; 
and cement. , 

The Kansas railroads asked to amend 
their petition for an investigation to in- 
clude those commodities. 





Forwarders Ask Time for 


Cartage Cases Compliance 


Five freight forwarders have asked the 
Commission to postpone from December 
1 to March 1, 1949, the effective date of 
its order in four proceedings involving 
allowances for pick-up and delivery, in 
which the Commission found that motor 
carriers and freight forwarders, who were 
paying warehousemen, pool-car distribu- 
tors or other cartage operators, or dray- 
men, more for pick-up and delivery serv- 
ices than the allowances to shippers for 
the performance of those services for 
themselves, under verbal contracts, were 
violating the interstate commerce act 
(see Traffic World, Oct. 9, p. 19). 

The proceedings are: No. 29762, Allow- 
ances for Pick-Up and Delivery at Kansas 
City; No. 29763, Same, at Twin Cities; 
No. 29764, Same, at Seattle; and No. 
29765, Same, at Portland. 


The five forwarders asking postpone- 
ment of the effective date of the order 
were Acme Fast Freight, Inc.; Merchant 
Shippers Association; National Carload- 
ing Corporation; Pacific & Atlantic 
Shippers Association; and Universal Car- 
loading and Distributing Co., Inc. 


They said other proceedings before the 
Commission and the courts, since the 
Commission’s report and order in the 
aforementioned cases, had so fully occu- 
Pied their time that it had been impos- 
sible to complete preparation of a cartage 
contract that would comply with the 
requirements of the report and order 
and at the same time conform to the 
practical requirements of local cartage 
operations. Such a contract was in 
preparation and should be completed in 
the near future, they said. 

When the contract was devised, said 
the forwarders, who asserted they main- 
tained about 400 stations through the 
country, they would be confronted with 
the necessity of dealing individually with 
a thousand or more local cartage com- 
panies to obtain the signature of a re- 
sponsible officer of each such company 
on the contract. They estimated a min- 
imum of two months’ time would be re- 
quired to complete this phase of the pro- 
cedure required by the Commission’s or- 
der. 

They assured the Commission they had 
been diligent in their efforts to comply 
with the former’s order and that the 
additional time requested was necessary 
to enable them to carry out its require- 
ments. 
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Tennessee Commission anc. 


Railroads in Opposition 


The Railroad and Public Utili 
Commission of the state of Tennes: 
and railroads operating in that stz‘e, 
have joined issue before the Comm s- 
sion over a motion of the Tennessee re- 
ulatory body for termination of all p:o- 
ceedings in No. 29800, Increase in T..- 
nessee Freight Rates and Charges. 17 he 
railroads oppose the motion. 

In that proceeding, the Commission 
ordered the railroads to file intrastate 
rates applicable within Tennessee on the 
same level as the rates authorized inter- 
state in Ex Parte 162, the rates to be ¢s- 
tablished on November 20, on not less 
than one day’s notice. At the same time, 
the Commission told the railroads to file 
with the Tennessee body a petition for 
authority to raise intrastate rates to the 
interstate level authorized in Ex Parte 
166, saying it would hold an early hearing 
if the Tennessee commission did not act 
on such a petition within a reasonable 
time (see Traffic World, Oct. 23, p. 22). 

The Tennessee commission, in its mo- 
tion, said it had authorized the railroads, 
in its docket No. 2767, to make the in- 
creases in harmony with the Commis- 
sion’s findings and order ds to the Ex 
Parte 162 level, effective on one day’s 
notice, November 10. It continued by 
saying it had set down for hearing a 
petition of the railroads for Ex Parte 166 
relief for December 13. It appearing that 
all questions and issues before the Com- 
mission had been rendered moot, said 
the Tennessee body, it asked that all 
proceedings in No. 29800 be dismissed. 

In reply to the motion, the railroads 
said it was in conflict with the Commis- 
sion’s statement that it would give im- 
mediate consideration to a request for 
further hearing as to the Ex Parte 166 
level when reasonable time had been 
given for consideration of the railroads’ 
request. 

In the event of such further hearing, 
the railroads said, they and all other par- 
ties should have the right to avail them- 
selves, as a part of the record of such 
further hearing, of all previous proceed- 
ings in No. 29800, including testimony 
and exhibits heretofore submitted. 

To the extent the motion might be 
construed as seeking to have vacated the 
Commission’s order, the respondents said 
they left that matter to the discretion of 
the Commission, but that, for the reasons 
aforementioned, their opposition to the 
motion went to the prayer for discon- 
tinuance of the proceeding in its entirety. 
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Rochester Chamber Opposes 
New M.A. Motor Rate Rise 


The Rochester Chamber of Commerce 
has asked the Commission to suspend 
master tariff No. 8 and supplement No. 
1 thereto of Middle Atlantic States Mo- 
tor Carrier Conference, Inc., MF-I.C.C. 
A-295, and other supplements, in which 
a general increase of 10 percent in mo- 
tor carrier rates is proposed between 
points in Middle Atlantic Territory and 
between that territory and New Eng- 
land, effective November 29. 

This new increase, said the Rochester 
body, added to increases in Middle At- 
lantic motor rates made effective April 
19, would make total increases ranging 
from 20 to 50 per cent. 

After setting forth the effect of the 
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increases at various points and accord- 
ing to various weight breakdowns, the 
Rochester chamber said it did not say 
motor carriers were not entitled to in- 
creases to offset higher labor and oper- 
ating costs sustained since the previous 


increase. 


“However,” it continued, “from a ship- 
per and public standpoint there should 
be some test that clearly determines 
the extent to which shippers shall be 
called upon to absorb increased trans- 

rtation costs in connection with the 
marketing of their products.” 


The petitioner directed the attention 
of the Commission to the fact that the 
latter had not suspended and investi- 
gated any general revision of motor car- 
rier rates published by the conference 
since August of 1943, adding there had 
peen four such general increases since 
that proceeding, I. and S. M-2222, In- 
creased Common Carrier Truck Rates in 
the East, 42 M.C.C. 633. 


It listed those increases as having 
taken place May 14, 1945; April 15, 1946; 
January 6, 1947, and April 19, 1948, and 
as including arbitrary adjustments, and 
increases based on weight breakdowns. 


The Rochester chamber said there had 
never been a determination by the Com- 
mission of the soundness and justifica- 
tion of the weight breakdowns made ef- 
fective in Middle Atlantic Territory. It 
recalled it had told the Commission in 
asking suspension of the April 19 in- 
crease that there was no established 
proof that 6,000 pounds was a proper line 
of demarcation for higher and lower 
freight charges, nor that greater refine- 
ment in breakdowns and arbitraries for 
shipments under 6,000 pounds was just 
and proper. 


“We add to this statement,” continued 
the petition, “that there is no. justifica- 
tion for the addition of this increase to 
the 20 and 10 cent arbitraries, as has been 
incorporated in the November 29th ad- 
justment by the Middle Atlantic States 
motor carriers. We repeat that Middle 
Atlantic states shippers should not be 
compelled to accept every increase ar- 
bitrarily conceived and published by the 
motor carrier rate bureaus without de- 
termination of the extent of its reason- 
ableness and justification.” 


FINANCE APPLICATIONS 


Finance No. 16346. Guy A. Thompson, 
trustee, Missouri Pacific, asks authority to 
construct and operate about 7.22 miles of 
main line track on applicant’s line between 
St. Louis and Poplar Bluff, Mo., extending 
from a point one-half mile north of Vulcan 
Station, Iron county, to a point one mile 
southwest of Gads Hill station, Wayne 
county, Mo., as a substitute for approxi- 
Mately 9.22 miles of existing line in Iron 
and Wayne counties which applicant asks 
authority to abandon, in connection with a 
Program of track relocation to reduce curves, 
gradients and distance and thereby to re- 
duce operating costs and promote safety in 
the Oz:rk Mountain area of southern Mis- 
Souri. Applicant says the only incorporated 
CcMmmunity on the line proposed to be 
abandoned is the town of Des Arc. Estab- 
lishment of a new station about 314 miles 
by highway from the existing Des Arc sta- 


be is proposed, according to the applica- 


nic-F 1020, Augusta-Atlanta Motor Express, 
Cc, Avianta, Ga., asks authority to lease 
rm Operate temporarily certain rights of 
6 W. i‘uckabee, dba Huckabee Transport 
0, Colimbia, S.C. 


ltr 021, Henry A. Garton, Jr., dba 
arton’: Express, Vineland, N.J., asks au- 
thority «5 purchase certain operating rights 








of National Hauling Contractors Co., Inc., 
Vineland, N.J. 

MC-F-4022, Anna L. Shipley, Anna M. 
Shipley, and Morgan B. Shipley, Uniontown, 
Pa., ask authority to acquire control of B. C. 
& E. Truck Lines, Inc., Cleveland, O., 
through stock ownership. 

Finance No. 15920 (supplemental). City 
of New Orleans, 10 railroads, and one ter- 
minal company ask fourth supplemental or- 
der extending time for commencement of 
construction of railroad lines in connection 
with New Orleans Union Passenger Terminal, 
from December 31, 1948, until December 31, 
1949, and time for completion of lines from 
December 31, 1953, until December 31, 1954. 
The applicants said that because of pending 
court litigation involving the terminal proj- 
ect the city was not able to proceed with 
the sale of certain bonds which was “a 
prerequisite to the construction of the ter- 
minal.”’ 

Finance No. 16349. E. T. & W.N. C. Trans- 
portation Co., Johnson City, Tenn., asks au- 
thority to issue $100,000 installment notes 
bearing interest at 442 per cent annually for 
the purpose of financing the building of a 
new motor freight terminal at Knoxville, 
Tenn. It said the notes would be payable 
in 120 equal monthly installments over a 
10-year veriod. 


MC-F-4023, John J. Fyock dba Transporta- 
tion Lines, of Glenelg, Md., asks authority to 
purchase certain operating rights of Howard 
Motor Lines, Inc., of Gastonia, N.C., and 
temporarily to operate. 

MC-F-4024, Pacific Greyhound Lines, of 
San Francisco, Calif., asks authority to ac- 
quire control of Oregon Motor Stages, of 
Portland, Ore., through ownership of capital 
stock. At the same time, Pacific Greyhound 
filed a motion to dismiss the application 
for lack of jurisdiction, in which, as well 
as in the application, it was joined by Grey- 
hound Corporation. 

MC-F-4025, Ovid, Dora, and Arthur Crouch, 
in control of Crouch Bros., Inc., joined an 
application of the latter for authority to 
purchase certain operating rights and equip- 
ment of Latta Truck Lines, Inc., of St. 
Joseph, Mo. 

Finance No. 16352, Wichita Falls & South- 
ern Railroad Co. asks authority to exchange 
$729,000 per value of its bonds for outstand- 
ing bonds of Wichita Falls & Southern Rail- 
way Co., and to obtain release of the trust 
indenture securing the bonds, dated Jan- 
uary 1, 1908. In addition, the railroad asks 
authority to pay $25 on each $1,000 bond 
for all interest due or to become due. It 
also asks authority to alter the deed of 
trust pg an issue of $3,000,000 first 
mortgage collateral lien 5 per cent gold 
bonds by deleting a requirement that any 
trustee always be a national banking as- 
sociation, bank or trust company. 


PETITIONS FOR REHEARING 


No. 13535, et al, Consolidated Southwestern 
Cases. Defendant rail carriers in South- 
western territory ask for modification of 
findings and orders in 123 I.C.C. 203 et 
seq., by eliminating bulkheads, carloading, 
wooden, K.D. or S.U. flat, with or without 
metal attachments, cl. 

No. 29461, Omaha Grain Exchange of 
Omaha, Neb., v. Missouri Pacific et al. To- 
peka Chamber of Commerce and Topeka 
Traffic Association, ask for reconsideration 
and/or reargument by entire Commission. 

No. 29461, Omaha Grain Exchange of 
Omaha, Neb. v. M.P. et al. Defendants ask 
for reconsideration by entire Commission of 
decision by Division 2 of August 31. 

MC-F-3509, Lee H. Jones—Control: South- 
ern Express, Inc., Lease, portion, and pur- 
chase—W. G. Burgess. Petitioners ask for 
supplemental order approving and authoriz- 
ing lease. 

MC-F-3685, Wm. C. Binz, et al., control; B 
& R Freight Lines, Inc., purchase, Herman 
L. Ranft. Petitioners ask Commission to re- 
open proceeding and to amend order of 
Division 4 of September 28. 

MC-F-3916, Watson Bros., Transportation 
Co., Inc.,— Purchase— West Coast Fast 
Freight, Inc. Interveners ask Commission to 
reconsider, reverse and set aside order by 
Division 4 on November 5. 


NEW COMPLAINTS 


McC C-994, Armour & Co., Chicago, Ill., v. 
Virginia-Carolina Freight Lines, Inc. 
Alleges rates on smoked or cured meats, 
known as packing-house products, in truck- 
load and less-truckload lots, from Rich- 
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mond, Va., to Wilmington, N.C., in the 
period October 25, 1945, to April 30, 1947, 
in violation of section 216(d) and section 
217(b). Asks finding that rates were unjust 
and unreasonable. Suit has been filed in the 
federal district court ior tne eastern Vir- 
ginia district, at Richmond, seeking dam- 
ages of $2,222.67, pius i..te:est. (Henry E. 
in ve) State-Planters Bank Bldg., Richmond 
, Va. 


MC-C-892, Clark Thread Co., Newark, N.J. 
v. Associated Transport, Inc., et al. 
Alleges rates on shipments between July 
28, 1944, and March 8, 1946, of cotton yarn in 
bales, trucxloads, trom Claradale, Ga., to 
Bloomfield, N.J. in violation of act. Asks 
determination of applicability and reason- 
ableness of rates (Kenneth J. McAuliffe 
233 Broadway, New York 7, New York.) 


MC-C-993, Detecto Scales, Inc., and Jacobs 
Bros. Co., Inc., Brooklyn, N.Y. v. T. 
Porto & Sons, Inc., et al., Waliingford, 
Conn. 

Aliege rates on iron castings, shipped from 
New Britain, Conn., to Brooxiyn, N.Y., from 
January 1, 1946 to July 29, 1948, in violation 
of sections 216 and 217. Ask order requiring 
reiund of overcharges, or rates. (Henry 
Teichner, 66 Court Street, Brooklyn 2, N.Y.) 


No. cag Bracing Charges at North Atlantic 
orts. 

Investigation instituted by the Commis- 
sion, division 2, on its own motion, into the 
lawiulness under section 6 of the act and 
otherwise lawfulness of schedules described 
providing that charges for blocking, bracing, 
staking, and otherwise securing import, 
coastwise, domestic or intercoastal freight 
on or in cars at the north Atlantic ports, 
applicable in connection with the transporta- 
tion in interstate or foreign commerce of 
various commodities, will be the actual cost 
of labor and material. 


No. 30101, Evanston Fuel & Material Co., 
Evanston, Ill., v. C. & N.W. et al. 

Alleges rates on cement, carloads, from 
Petoskey, Mich., Linwood, Ia., and Buffing- 
ton, Ind., in violation of sections 1, 2, and 
3, to the extent they exceed rates from 
same origins to Chicago and points taking 
Chicago rates. Asks cease and desist order, 
rates, and reparation. (Walter, Burchmore 
& Belnap, 2106 Field Bldg., Chicago 3, Ill.) 


MC-C-995, E. J. Scannell, Inc., Somerville, 
Mass. v. Shoe City Express, Brockton, Mass. 
Alleges defendant, since about April 1, 

has been providing unlawful regular route 

service under its certificate in MC-4941 of 
general commodities between Boston and 

Brockton, Mass., and New York City, and 

between Boston and Brockton and Balti- 

more, Md., traversing Rhode Island, Con- 
necticut, New Jersey and Pennsylvania for 
operating convenience, in violation of sec- 
tions 208 and 22. Asks cease and desist 
order. (Raymond E. Bernard, 15 State St., 
Boston, Mass.) 


No. 30102, Gaylord Container Corporation, 
= aa, Mo. v. Atlanta & West Point, 
et al. 

Rates on numerous carloads of wrapping 
Paper and paper bags, shipped from June 
29, 1945, to July 16, 1947, from Bogalusa, La., 
to Atlanta, Ga., in violation of section 6. 
Asks reparation of $1,259.67. (Ernest D. 
Grinnell, general traffic manager, Gaylord 
Container Corporation, 111 N. Fourth St., 
St. Louis 2, Mo. 


No. 30103, Pumice Aggregate Sales Corpora- 
tion, Albuquerque, N.M., v, Santa Fe. 
Alleges rates on crushed stone shipped be- 
tween points in New Mexico, on the one 
hand, and in Illinois, Iowa, Michigan, Min- 
nesota, Missouri, Nebraska, North Dakota 
end South NDekota, on the other, in viola- 
!tion of section 6. Asks cease and desist 
order. (Thomas N. McAfee, 214 E. Boeing, 

Oklahoma City 10, Okla.) 


No. 30104, Tennessee Valley Authority, v. 
Southern. 

Alleges rates on shipments of clay, in bulk, 
from Bath, S.C., to Sheffield, Ala., in viola- 
tion of section 1. Asks cease and desist or- 
der, rate, and reparation. (Louis B. Rock- 
well, Knoxville, Tenn.) 


MC C-998, Swan-Finch Oil Corporation, Chi- 
_— Ill., v. Lecrone-Benedict Ways, Inc., 
et al. 

Alleges rate on shipment of light steel 
drums, shipped July 11, 1944, from Columbus, 
O., to Chicago, in violation of section 217. 
Asks cease and desist order end rate. and 
determination that complainant is entitled 
to demegss. (U.V Brandt, 1811 S. Prairie 
Ave., Chicago 16, Ill.) 
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1.C.C. Asked to Vacate 
Motor Purchase Approval 


Examiners F. Roy Linn and Fabian C. 
Cox have recommended on reconsidera- 
tion that the Commission deny applica- 
tions of W. W. Miles and Pat L. Nolet, 
partners doing business as Miles & Sons 
Trucking Service, Merced, Calif., for au- 
thority to purchase the operating rights 
of H. A. Luallen, also of Merced, and of 
C. L. Coffee and Jake Stokes, partners 
doing business as Goodman Service, Mo- 
desto, Calif. 

Their recommendation appears in a 
proposed report in MC-F-3584, W. W. 
Miles and Pat L. Nolet—Purchase—H. 
A. Luallen, embracing MC-F-3585, W. W. 
Miles and Pat Nolet—Purchase—C. L. 
Coffee and Jake Stokes. 

They also recommended that the Com- 
mission vacate authority granted in a 
report decided January 29, in which di- 
vision 4 conditionally approved the 
aforementioned transactions. . 

They said that in an order of March 
2, the division stated, among other 
things, that material facts concerning 
the proposed transactions might have 
been withheld by the applicants and the 
transactions might have been consum- 
mated on terms and conditions different 
from those approved and authorized in 
the prior report, and, on its motion, re- 
opened the proceeding. 


The examiners said that on advice of 
counsel the parties consummated the 
transactions and obtained approval by 
withholding essential information from 
the application filed with the Commis- 
sion. It said the record was not convinc- 
ing that Miles & Sons, Luallen, Goodman 
Service, and others, were parties to con- 
summation of the transactions “without 
being aware of the requirements of sec- 
tion 5.” In their opinion, said: the ex- 
aminers, the Commission might not prop- 
erly approve the applications in the two 
proceedings and “sanction law violations 
which have continued for more than 
three years and one year, respectively, 
and condone the objectionable device 
used by the parties to defeat the require- 
ments of section 5.” 

“In view of the examiners’ conclusion 
that the transactions, as consummated, 
would not be consistent with the public 
interest, the authority granted in the 
prior report and order, should be va- 
cated,” said the examiners. 





Motor Rights Sale Denial 


Recommended by Examiners 


Examiners Irving J. Raley and Elden 
J. Miller, in a proposed report in MC-F- 
3856, R.T. Herrin—Control; Herrin 
Transportation Co—Purchase—W. C. 
Smith (E. L. Cullum, Trustee), have rec- 
ommended that the Commission deny an 
application of Herrin Transportation Co., 
of Houston, Tex., for authority to pur- 
chase the property and operating rights 
or W. C. Smith, doing business as Smith 
Transportation Co. (E. L. Cullum, 
Trustee), of Little Rock, Ark., and acqui- 





sition of control of the rights and prop- 
erty by R. T. Herrin. 

The examiners said temporary author- 
ity was granted Herrin in June, but that 
the record contained no evidence as to 
the service rendered by Herrin since then 
to points formerly served by the bank- 
rupt, or to what extent resumption of 
that service had been and was required. 
The record merely showed Herrin did in- 
stitute and does provide a daily service 
between Shreveport and Memphis, in 
large part over a route which Smith 
never conducted operations, held no au- 
thority to operate, and over which Her- 
rin had been and was operating without 
authority, they said. Also, the exam- 
iners said, part of the transaction—in- 
volving a sale of equipment—had been 
consummated in violation of section 5 
of the interstate commerce act. 


Demurrage 


No. 30004, Universal Carloading & Dis- 
tributing Co., Inc., v. Santa Fe. By Ex- 
aminer W. J. Sweeney, Jr. Recommends 
finding demurrage charges sought to 
be collected for detention of refrigerators 
and box cars at; Phoenix, Ariz., between 
April 5 and April 30, 1946, during a truck- 
men’s strike, inapplicable in one instance. 
Applicable charges determined and found 
to have been unreasonable. Recommends 
waiver of collection of undercharges be 
authorized. Pursuant to the principle 
followed in Balfour, Guthrie & Co. Vv. 
Chicago, M. St. P.&P. R. Co., 235 I.C.C. 
437, and Chronicle Publishing Co. v. Great 
Northern Ry Co., 243 I.C.C. 279, the ex- 
aminer recommended finding the expense 
to the defendant for detention of cars 
during the strike period was $1.35 a car 
a day. Applicable charges, he said, were 
those in Agent Jones’ tariff I1.C.C. No. 
3963, and in amendment No. 3 to fourth 
revised service order No. 180, but that 
such charges were unreasonable to the 
extent they exceeded $1.35 a day during 
actual period of detention, including 
Sundays and legal holidays, and without 
free time. The examiner observed that 
any attempt to unload the cars by non- 
strikers for storage would have resulted 
in possible violence and danger of blood- 
shed, and that complainant, being a 
freight forwarder, had no authority to 
reconsign the cars. Although powerless 
to release the cars or otherwise prevent 
detention, he said, such a condition 
should not: relieve complainant from the 
liability of reimbursing the carrier for 
expense resulting from detention of 
equipment. However, he added, there 
was no sound reason for permitting de- 
fendant to collect charges designed to 
enforce prompt release of such equip- 
ment, that were in excess of the cost of 
furnishing the Cars. 


Canned Goods 


I. and S. No. 5570, Canned Goods, 
Pacific Ports Water-Rail to Louisiana. 
By Examiners Andrew C. Wilkins and 
Charles B. Gray. Recommend finding 
proposed increased joint water-rail com- 
modity rates on canned goods, carloads, 
from Pacific Coast ports to Alexandria 
and Shreveport, La., not shown just and 
reasonable and that the suspended 
schedules be ordered cancelled. The ex- 
aminers said the proposed rates, mini- 
mum 36,000 pounds water-rail, and 40,000 
all-rail, providing differentials of 9.8 
cents and 11.9 cents, would not give the 
water lines reasonable opportunity to ob- 
tain traffic in competition with the all- 
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rail rate. They said the record dic nof 
afford a basis for determining the =xagt 
differentials that would meet the s‘q 
tory requirements as to differentials. py 
it was clear they ‘should be no less thay) 
the present ones which, the examiner 
said, were substantially the same 2; the 
differentials existing in November, 1949, 
They observed that the rates on a mini. 
mum of 60,000 pounds were not in issue 
By Schedules filed to become effective 
May, rail carriers parties to Marsh’ 
I.C.C. No. 3428, proposed to increase 
joint water-rail commodity rates on 
canned goods, minimum 35,000 pounds’ 
as aforementioned. On protests of Luck. 
enbach Gulf Steamship Co., Inc., and 
Isthmian Steamship Co., and the Board 
of Commissioners of the Port of New 
Orleans and the New Orleans Traffic ang 
Transportation Bureau, the schedules 
were suspended to November 30. Re- 
spondents voluntarily deferred the ef. 
fective date of the schedules pending! 
disposition of the proceeding. 

















































MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 






stated), become effective unless exceptions 





have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the Order has been 
stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in “black face’’ type, with name 
of town or city following.) 













Pennsylvania (Norristown)—MC- 
110327, Nicholas De Paul, common car- 
rier. Denial of certificate proposed. (1) 
Iron and steel pipe and tubing, from New 
York, N.Y., and points in New York with- 
in 35 miles thereof, from points in NJ. 
and Del., Baltimore, Md., and points in He 
Md. within 40 miles thereof, Washington, 
D.C., and points in Va. within 15 miles of 
Washington, to Conshohocken and Nor- 
ristown, Pa., and points in Upper Merion 
township, Montgomery county, Pa., with- 
in five miles of Norristown; and (2) iron 
and steel pipe, pipe fittings and tubing, 
and fabricated iron and steel pipe and 
tubing, from aforementioned destination 
points to aforementioned origin points, | 
over irregular routes. 

Canada (Windsor, Ontario)—MC- 
110275, Robert McCarthy, common car- 
rier. Denial of certificate proposed. Over 
irregular routes, general commodities, 
with exceptions, between points in De- 
troit, Mich., on the U.S.-Canada bound- thy 
ary, on the one hand, and, on the other, \ 
all Mich. points within Detroit and with- 
in eight miles of Detroit. In: 















































Iowa (Elkhart)—MC-110250, D. H. 
Reynolds, contract carrier. Permit pro- ha 
posed. Wholemilk, skim milk, cream, (M 
byttermilk and condensed milk, in bulk, : 
in tank trucks, between points in Ia., on Di 


the one hand, and, on the other, points 
in Mo., Kan., Okla., Ark., La., and Tex. 
over irregular routes. 

Iowa (Rose Hill)—MC-110161, Harry >, 
A. Kemp and Faye Kemp, common cal- 
rier. Certificate proposed. Malt bever- 
ages, in containers, from St. Joseph, Mo. 
and Milwaukee, Wis., to Oskaloosa, Ia. 
and empty malt beverage containers 00 
return movements, over irregular routes, 
traversing Ill. for operating convenience 
only. 

Texas (San Antonio)—MC 110092, Ed- 
win Cahill, common carrier. Certificate 
proposed. Over irregular routes, frozen 
foods, fresh meats, and fruits and vege- 
tables in mechanically refrigerate 
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Fifty votes of confidence by Muldoon .. 
for DIAMOND T reliability 


* E’VE got fifty Diamond T 404 SCH’s”, writes 


J. A. Muldoon, president of Truck-Maintenance, 
Inc., “and believe that no truck surpasses them for city 
hauling. With our subsidiary, Brennan Truck Rental 
(Meister Brau delivery service), we’ve owned 400 
Diamond T’s in 30 years. We know that Diamond T 
economy and reliability pay off in extra profits.” 
Pictured above is one of T-M’s handsome Diamond 
T’s. This “Cab Forward” job is really in a class by 
itself. It makes possible almost a three-foot gain in body 
and payload space, with no appreciable loss of any 


kind. And unlike other close-coupled units, there are 
only two short steps to the cab! 

All models now have many new features of design 
and engineering. New Super-Service engines are faster 
and more powerful. New cabs are roomier and more 
comfortable, with greater visibility. Easier steering. 
More powerful brakes. Improved accessibility. 

See your Diamond T dealer. Let him show you how 
Diamond T’s can save you money. Let him figure the 
right Diamond T for yoxr hauling job! 


DIAMOND T MOTOR CAR CO. CHICAGO 
Established 1905 





> DIAMOND T TRUCKS 





In less than three years Kansas City Southern Lines have acquired and have 
on order almost 23 MILLION DOLLARS worth of motive power and rolling 
stock, as shown below: 


For Passenger Train Service: 


4 Diesel-Electric locomotives—total horsepower 10,500 
8 Bedroom-Roomette sleeping cars 

2 Dining cars 

6 Coaches 

2 Tavern-Lounge cars (rebuilt) 

8 Coaches (formerly tourist sleepers) 

7 Sleepers (formerly Pullmans) 


For Freight Train Service: 
12 Diesel-Electric locomotives—total horsepower 72,000 
1200 50-ton Box cars 
550 70-ton Open-top Hopper cars 
175 70-ton Covered Hopper cars 
500 70-ton Flat-bottom Gondolas 
100 70-ton Pulpwood cars 


For Yard Switching Service: 
21 Diesel-Electric locomotives—total horsepower 20,660 


We are thus equipping each of our train and 
engine service employees with approximately 
$17,000 worth of new and additional tools... 


70 Serve You Berter / 
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equipment, between points in Calif., Ore., 
anc. Wash., on the one hand, and, on the 
other, points in La., and a described Tex. 
area, traversing N.M., Ariz., Ida., Colo., 
and Utah, for operating convenience 
only. 

Massachusetts (Pittsfield) -—MC-110063, 
William Marauszwski, contract carrier. 
Permit proposed. Commodities dealt in 
py chain retail and mail order depart- 
ment stores, from Pittsfield to points 
in Conn., N.Y., Mass., and Vt., within 
50 miles of Pittsfield, and shipments of 
repossessed merchandise from points in 
the aforementioned area to Pittsfield, 
over irregular routes. 


Texas (Dallas)—MC-108207, Sub. 3, 
Frozen Food Express. Certificate pro- 
posed. Over irregular routes, frozen 
foods, fresh meats, and fruits and vege- 
tables in mechanically refrigerated 
equipment, between points in Calif., on 
the one hand, and, on the other, points 
in La. and a described Tex. area, travers- 
ing N.M. and: Ariz. for operating con- 
venience only. 


New York (New York)—MC-66562, 
Sub. 890, Railway Express Agency, Inc. 
Certificate proposed. General commodi- 
ties, moving in express service, between 
Blairsville and Greensburg, Pa., over 
U.S. highway 119, serving no interme- 
diate points, subject to condition, includ- 
ing one that service be limited to that 
auxiliary to, or supplemental of, express 
service, and one that shipments be lim- 
ited to those moving on through Dill 
of lading, or express receipt, covering, 
in addition to a motor carrier move- 
ment by applicant, an immediately prior 
or immediately subsequent movement by 
air or rail. 


Ohio (Cincinnati)—-MC-52743, Sub. 4, 
Miami Transportation Co., Inc. Cer- 
tificate proposed. General commodities, 
with exceptions, (1) over regular routes, 
(a) between Cincinnati and intersection 


of US. highways 40 and 42, over US.. 


highway 42, serving intermediate and 
off-route points in Cincinnati com- 
mercial zone, with restrictions, (b) be- 
tween Columbus, O., and Delaware, O., 
over U.S. highway 23, for operating con- 
venience only, with no service to or from 
intermediate points, and (2) from and 
to specified intermediate and off-route 
points in connection with presently au- 
thorized regular-rate operations. 


Iowa (Marshalltown)—MC-44055, Sub. 
26, Bos Truck Lines, Inc. Certificate pro- 
posed. Internal combustion engines, 
iron or steel castings, and zinc alloy 
castings, from Milwaukee, Wis., to 
Marshalltown, Ia., over irregular routes. 


California (Turlock)—MC-39952, Sub. 
2, E. G. Swanson. Permit proposed. 
Dried or dehydrated vegetables, dressed 
poultry, and eggs, from Turlock and 
Points within 25 miles of Turlock to 
Stockton, Alameda, Oakland, and San 
Francisco, Calif., over irregular routes. 


Ohio (Toledo)—MC-39431, Sub. 4, 
Toledo Cartage Co. Certificate pro- 
posed. Over irregular routes, (1) cement 
from Detroit and Port Huron, Mich., 
0 a!l points in 25 O. counties, and from 
all points in Lucas county, O., to all 
Points on lower Mich. peninsula, and (2) 
empiy containers for cement in reverse 
direction. 


Missouri (St. Louis)—MC 30378, Sub. 

» Associated Transports, Inc., embracing 
MC-87928, Sub. 11, Automobile Transport, 
Inc., of Delaware. Certificates proposed. 
MC 20378, Sub. 23, new automobiles, new 
trucis, and new chassis, in initial move- 
ments by truckaway and driveaway meth- 


ods, and new bodies and new cabs from 
Robertson, Mo., including site of Ford 
Motor Co. plant near Robertson, to points 
in Wis., over irregular routes. MC-87928, 
Sub. 11, (1) new automobiles, new trucks, 
and new chassis, in initial movements by 
truckaway and driveaway methods, and 
new bodies and new cabs from Robertson, 
including Ford Motor Co. site, to points 
in Wis., over irregular routes, and (2) 
new automobiles, and new automobile 
chassis, in initial movements, by truck- 
away and driveaway methods, and auto- 
mobile bodies from points in Wayne 
county, Mich., on and south of US. high- 
way 16, to points in Wis., over irregular 
routes. 


West Virginia (Parkersburg) — MC 
22516, Sub. 2, Litman Motor Freight, Inc. 
Certificate proposed. Serving points in 
Beaver and Westmoreland counties, Pa., 
as off-route points in connection with 
regular-route operations to and from 
Pittsburgh, Pa., as set forth in certificate 
MC 22516, with specified restrictions. 


West Virginia (Wheeling)—MC-9706, 
Sub. 1, Charles J. Dickman, dba C. J. 
Dickman Transfer. Certificate proposed. 
Household goods between points in Bel- 
mont county, O., Marshall, Brooke and 
Ohio counties, W.Va., and points in O., 
Pa., W.Va., and Md., within 125 miles of 
those counties, on the one hand, and, 
on the other, points in Wis., Ia., Tenn., 
Okla., Tex., Neb., Colo., Vt., N.H. and 
Me., over irregular routes, operating 
through Ark., La., and Miss., for operating 
convenience only. 


Iowa (Winterset)—MC-981, Sub. 7, 
James R. Sawyer and John K. Sawyer, 
dba Sawyer Lines. Denial of certificate 
proposed.. Pre-cut, on-the-job assembled, 
semi-fabricated houses, from ‘Taylors- 
ville, Miss., and Baton Rouge and Amite, 
La., and points within 10 miles of 
Taylorsville, Baton Rouge, and Amite, 
to points in Ia., and points in described 
areas of Minn., Neb., Mo., and IIl., over 
irregular routes, traversing Ky., Tenn., 
and Ark. for operating convenience only. 


Illinois (Chicago)—-MC-954, Sub. 19, 
Mid-States Freight Lines, Inc., embrac- 
ing Same, Sub. 21. Certificates proposed. 
Sub. 19, dairy products, serving Marys- 
ville and Everest, Kan., as off-route 
points from pick-up only, in connection 
with presently authorized regular-route 
operations. Sub. 21, dairy products, 
serving Lawrence, Kan., as an off-route 
point for pick-up only, in connection 
with presently authorized regular route 
operations, with exceptions. 


Texas (Dallas)—-MC-106379, Sub. 4, L. 
T. Campbell Trucking Co. Certificate 
proposed. Over irregular routes, (1) 
commodities requiring special equip- 
ment, except machinery, equipment, ma- 
terials, and supplies used in, or in con- 
nection with, (1) the discovery, develop- 
ment, production, refining, manufacture, 
processing, storage, transmission, and 
distribution of natural gas and petroleum 
and their products and by-products, and 
(2) the construction, operation, repair, 
servicing, maintenance, and dismantling 
of pipe lines, including the stringing and 
picking up thereof, between Columbus, 
Ga., and Dallas, Tex., and between points 
in Tex., on the one hand, and, on the 
other, points in Ore. and Wash., and (2) 
contractors’ equipment and supplies used 
in the operation and maintenance of 
such equipment, with the same com- 
modity exceptions as in finding No. 1, be- 
tween points in Tex., on the one hand, 
and, on the other, points in Wash. and 
Ore. 
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Sleeper Ticket Hearing 


Hearing in the Commission’s proceed- 
ing No. 30031, Sleeping, Parlor Car and 
Reserved Coach Tickets, has been reas- 
signed for hearing January 24, at Miami, 
Fla., in the City of Miami Recreation 
Hall, 320 N.E. Fifth Street, before Com- 
missioner Mitchell and Examiner F. E. 
Mullen, according to a notice issued by 
the Commission. It said a hearing as- 
signed for January 18, at Miami, had 
been canceled. 








Truck Leasing Hearings Set 


The Commission, by a notice, has 
scheduled its proceeding in Ex Parte MC- 
43, Lease and Interchange of Vehicles 
by Motor Carriers, for hearing Decem- 
ber 6, in St. Louis, and December 13, in 
Washington, before Examiner Henry C. 
Lawton (see Traffic World, Oct. 23, p. 
37). At a three-day hearing in Washing- 
ton in October requests were made for 
hearings outside of Washington. 

The notice said the St. Louis hearing 
would be at the US. district court room, 
division 3, U.S. Court House and Custom 
House, 1114 Market Street, and the 
Washington hearing at the Commission’s 
offices. 





O.D.T. Action 





Sugar Loading Eased 


The Office of Defense Transportation 
has announced issuance of general per- 
mit O.D.T. 18A, revised-46 authorizing 
the loading of carload shipments of re- 
fined sugar to a weight not less than 
60,000 pounds when such shipments are 
billed direct to customers of the ship- 
pers. Such shipments have been subject 
to a loading requirement of not less 
than 80,000 pounds. The reduced load- 
ing requirements will not apply on sugar 
shipped by sugar refineries to warehouses 
where they maintain local consigned 
stocks or transit stocks. 

General permit O.D.T. 18A, revised-46 
becomes effective on November 18, and is 
scheduled to expire on February 28, 1949. 


O.D.T. Loading Rule 


By the issuance of amendment 1 to 
general permit O.D.T. 18A, revised-42, 
the Office of Defense Transportation has 
extended from November 15, to Decem- 
ber 31, the period within which carload 
shipments of Valencia oranges may be 
loaded to a weight not less than the ap- 
plicable tariff carload minimum weight. 


CAB NEWS 


Air Feeder Rights 


A one-year extension, from March 30, 
1949, to March 30, 1950, of the expiration 
date of the temporary certificate of 
Challenger Airlines, a feeder line based 
at Salt Lake City, Utah, and operating 
in the Denver, Colo.-Salt Lake City- 
Billings, Mont., area, has been author- 
ized by the Civil Aeronautics Board, by 
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an opinion and order issued in docket 
No. 3369, Challenger Airlines Co., 
Temporary Certificate Extension. 

The company’s operating results 
showed a continued improvement and 
the likelihood of further improvement 
in the future, said the board. Chal- 
lenger’s certificate of public convenience 
and necessity was issued in March, 1946, 
for a three-year period, but its opera- 





Appeals Court Gives M.C. 


Time to Make Decision 


The United States Court of Appeals 
for the second circuit has upheld the 
power of the federal district court for 
the southern New York district to issue 
a temporary injunction to preserve the 
status quo until the Maritime Commis- 
sion might decide the issues in a con- 
troversy between Seatrain Lines, Inc., 
and West India Fruit & Steamship Co., 
Inc. 

The case involved a complaint by West 
India, filed with the Maritime Commis- 
sion, against announced rate cuts of 
from 15 per cent to 50 per cent in 
Seatrain’s New Orleans-Cuba service, ef- 
fective October 1. With the approval of 
the commission, West India filed suit in 
the district court seeking an injunction, 
and the commission petitioned to inter- 
vene, with a number of other parties. 

The commission set forth the time 
necessary for it to dispose of the com- 
plaint proceeding and the district court 
granted the requested injunction. Sea- 
train appealed. The appeals court said 
it could not agree with a Seatrain con- 
tention that the district court lacked 
power to issue an injunction in aid of 
the commission. 

The court also said Seatrain con- 
tended it would suffer injury because of 
certain facts that apparently had not 
been stressed by it in the district court, 
having to do with Seatrain’s privilege, in 
spite of having withdrawn from the Gulf 
& South Atlantic Havana Steamship 
Conference, of carrying shipments at 
conference rates. The court said the 
conference had advised shippers this 
privilege had been extended through 
December 31, 1949. 

On oral argument, said the court, 
Seatrain contended, if the injunction 
were continued in effect and if the 
Maritime Commission should not reach 
its decision before November 1, Seatrain 
would be cut off from making contracts 
with conference shippers for the entire 
calendar year, 1949. 

However, continued the court, in oral 
argument before it, counsel for West 
India read a telegram from the chair- 
man of the conference as follows: “You 
are authorized to advise the Circuit 
Court of Appeals that the Gulf and 
South Atlantic Havana Steamship Con- 
ference by unanimous vote has agreed if 
requested by Seatrain to extend contract 
shippers cancellation date from Novem- 
ber 1 to December 1, 1948.” 

Considering the telegram, the court 
remanded the case with direction that 
the injunction be made conditional on 


COURT NEWS 





tions did not reach a system-wide basis 
until July, 1947, the Board’s opinion 


- stated. It added that by the extending 


its certificate for another year, the com- 
pany would have the opportunity to op- 
erate for a period more nearly approxi- 
mating three years in order to provide 
data to permit an adequate appraisal 
of the potentialities of the feeder service 
specified by its certificate. 


all members of the conference joining in 
the offers contained in the telegram, 
and a further offer in oral argument 
made by counsel that the conference 
would extend the time until 10 days 
after the commission’s decision if that 
decision were not reached by December 
1. The court said conference members 
were to consent that the cancellation 
date of shipper contracts be extended 
until December 1 or, if the commission 
had not then entered its decision, until 
30 days after such decision. Also, said 
the court, the injunction should be 
modified so that if any of the conference 
steamship lines reduced their rates, Sea- 
train would be permitted to make a 
corresponding reduction. 


“It goes without saying that we do 
not decide that defendant has violated 
the statute,” said the court. 


The appeals court decision was made 
in West India Fruit & Steamship Co., 
Inc., et al., plaintiffs—appellees, v. Sea- 
train Lines, Inc., defendant—appellant. 


Supreme Court Refuses to 


Act Now in Injunction Case 


The Supreme Court of the United 
States, November 15, denied a certiorari 
petition of three operating unions that 
the court take immediate jurisdiction of 
a case in which Justice T. Alan Golds- 
borough, of the federal district court for 
the District of Columbia, permanently 
enjoined the three brotherhoods from 
striking. 


The highest court made its denial in 
No. 277, Brotherhood of Locomotive En- 
gineers, Brotherhood of Locomotive Fire- 
men and Enginemen, and Switchmen’s 
Union of North America, Petitioners, v. 
United States of America. 


The brotherhoods filed their certiorari 
petition, although they had previously 
appealed the district court action to the 
U.S. Court of Appeals. They asked the 
Supreme Court to act because, they said, 
they were “entitled to know in this case, 
and for future cases, whether they have 
the right to strike or whether that 
fundamental right has now disappeared.” 
(See Traffic World, Sep. 18, p. 11.) 

Counsel for the brotherhoods explained 
that denial of certiorari meant that the 
proceeding in the U.S. Court of Appeals 
would now be completed and that, when 
the appeals court made its decision, that 
decision might be taken to the Supreme 
Court. 


Justice Goldsborough issued a tempo- 
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rary injunction when the brotherhoo:'s 
indicated they would not work althou:h 
the government had seized the roacis 
because of a strike threat. The govern- 
ment asked for and obtained the temp ::- 
rary, and later, a permanent injuncticn, 
still later asking dismissal of the iv- 
junction on the ground that, the brothe:- 
hoods having accepted a settlement and 
their members having gone back to wo:k, 
the issues were moot. The brotherhoc:is 
opposed dismissal on the ground they 
were entitled to have the right-to-strixe 
issue settled, and had accepted a partial 
settlement under duress. 







Court to Review C.A.B. Case 


Acting on a Petition filed by 15 of 
the nation’s certificated air carriers, the 
US. Circuit Court of Appeals in Chicago 
issued an order November 15 staying the 
effectiveness of the order of the Civil 
Aeronautics Board in the Air Freight 
Forwarder Case, docket No. 681 et al., 
pending review of the board’s decision in 
that proceeding (see Traffic World, Oct. 
22, p. 47). The petitioners, who had 
opposed authorization of forwarders in 
the air freight field, charged that the 
board acted without making appropriate 
a and had committed other errors 
of law. 





B. & P. Reorganization Case 


The Supreme Court of the United 
States has refused to review a decision 
of the US. Court of Appeals for the 
Second circuit, affirming the consumma- 
tion order and final decree of the fed- 
eral district court for the Connecticut 
district in the New Haven reorganiza- 
tion proceedings, which decision the 
trustee in reorganization of the Boston 
& Providence assailed (see Traffic 
World, Oct. 30, p. 54). The issue on 
which the B. & P. trustee asked the 
Supreme Court to act was the use of an 
earnings-segregation formula by the 
New Haven in its operation of the B. & 
P. That formula, according to the B. & 
P. trustee, resulted in a purported show- 
ing of heavy losses on the basis of which 
the New Haven was a claimant against 
the B. & P. estate. The Supreme Court’s 
order denying the ceritorari petition of 
the B. & P. trustee was entered on No- 
vember 15 in No. 315, Charles W. Mul- 
cahy, Trustee of the Boston & Provi- 
dence Railroad Co., Debtor, Petitioner, v. 
New York, New Haven & Hartford Rail- 
road Co. et al. 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





Court of Appeals of Ohio, Franklin 


County 


Where merchandise was carried be- 
tween states by interstate carrier, rights 
and liabilities of parties were governed 
by federal statutes and decision. Inter- 
state Commerce Act, Sec. 20(11), 49 
U.S. C. A. Sec. 20(11). 

Where merchandise when received by 
interstate carrier was in good condition 
and when delivered was damaged, »re- 
sumption arose that damage was cased 
by negligence of carrier, Inter:‘ate 
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Lers see the proor! 


Down-to-earth facts for trucking men who know 
what they want...and how they want 


spies HEARD top trucking men say it. 
- You’ve probably said it yourself — 

“I can’t run my truck line on talk, I’ve 

got to know exactly the kind of performance 

I'll get before I buy any. truck!” 


Any trucking man worth his salt will agree 
this is the smartest way to buy. 


That’s why Reo offers you signed, sealed 
and sworn Notarized Proof of 
Reo performance 
Reo gives you NOTARIZED PROOF that 
Reo trucks, with up to 15 inches less wheel- 
base than comparable model trucks, are 
more maneuverable. They turn in a close, 
tight radius. Reo trucks are easier to handle 
when backing, parking, steering, driving. 


Reo gives you NOTARIZED PROOF that 
Reo More-Load design cuts inches off the 
wheelbase; allows a full payload with stand- 
ard size truck bodies in a more compact unit. 
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Notarized Proof! Reo More-Load 
design trucks carry a full payload in 
a more compact unit—with a wheel- 
base up to 15 inches shorter than 
comparable models of other trucks. 


RUCKS AND BUSES 


No other truck matches Reo More-Load 
design. 


Reo gives you NOTARIZED PROOF that 
Reo engines are readily accessible for fast, 
Exclusive 
Reo cowl-hinged hood lifts from front 
bumper line, allows mechanics extra room, 
speeds their work. 


Reo gives you NOTARIZED PROOF that 
Reo trucks come equipped with extra features, 
such as Tocco (electric) hardened crank- 
shafts, 7 main bearings, chrome-molybdenum 


easy service and maintenance. 


iron blocks, extra-gauge steel frames. 


Reo gives you NOTARIZED PROOF that 
the Reo line of trucks provides you with 
a wide choice of ready-to-roll truck and 
tractor chassis . . . with a variety of engines, 


wheelbases, and cab-to-axle dimensions. 


REO MOTORS, INC., Lansing 20, Mich. 


your KEO dealer 
before you order 


any truck 


Notarized Proof! A larger percentage 
of Reo trucks have been in active service 
for over 10 years than any other medium 
or heavy duty trucks. This means Reo 
trucks last longest of any trucks in their 
class. 


Notarized Proof! Nineteen round trips 
from Detroit to Los Angeles without 
mechanical trouble is the record this Reo 
Tractor set for its owner. Gas, oil and 
routine service were only costs on trips. 


Notarized Proof! A Reo garage serviced 
major Reo units in 20% less average 
time than required on competing trucks. 
(Copies of complete affidavits available 
on request.) ~ 
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with costs, following entry of its plea of 
guilty to an information charging it with 
operating as a common carrier of prop- 
erty for compensation without a certifi- 
cate authorizing the described opera- 
tions. 
to be paid. 

Northern Texas district, Fort Worth 
division, at Fort Worth. Ball Brothers 


Commerce Act, Sec. 20(11), 49 U.S. C. A. 
Sec. 20(11). 

Where presumption arises that mer- 
chandise was damaged by carrier, carrier 
must rebut presumption by producing 
evidence that damage was not result of 
its negligence or breach of contractual 
duty in connection with carriage, but it 
is sufficient if evidence offered for that 
purpose counterbalances evidence by 
which prima facie case is made. Inter- 
state Commerce Act, Sec. 20(11), 49 
U. S. C. A. Sec. 20(11). 

In shipper’s action for damages re- 
sulting from thawing of frozen blue- 
berries in transit via interstate motor 
carrier, evidence of carrier that it trans- 
ported shipment without advance notice 
of refrigeration needs as required by uni- 
form bill of lading was insufficient to 
counterbalance prima facie case made by 
shipper that it gave notice that refriger- 
ation was necessary and delivered mer- 
chandise in proper condition for ship- 
ment. Interstate Commerce Act, Sec. 
20(11), 49 U. S. C. A. Sec. 20(11). 

In shipper’s action for damages result- 
ing from thawing of frozen blueberries in 
transit via interstate motor carrier, 
where shipper charged carrier with spe- 
cific acts of negligence, shipper did not 
abandon insurer theory of the common 
law. Interstate Commerce Act, Sec. 20 
(11), 49 U.S. C. A. Sec. 20(11). 

Where interstate motor carrier was 
notified that shipment consisted of 
frozen blueberries requiring refrigeration 
service which carrier was not able to 
furnish, but promised to ice shipment, 
and used truck oven at top to transport 
shipment a distance of 190 miles without 
icing carrier was liable for damage sus- 
tained. Interstate Commerce Act, Sed, 
20(11), 49 U. S. C. A. Sec. 20(11). (Sugar 
v. National Transit Corporation, 81 N. E 
2nd 609). 


Supreme Court of Kansas 

In absence of proof to contrary, the 
liability of common carrier for loss sus- 
tained in transporting property is pre- to improve that situation. Collective ac- 
sumed to be its liability under common tion had failed, he asserted. 


law. F : : 
Any carrier asserting a liability for loss oat get ype 0 il —_ gota ‘he 






Wiprud Calls for Repeal of 
Bulwinkle Act as Contrary 


To Free Enterprise System 


Arne C. Wiprud, formerly an assistant 
attorney general of the United States 
in the anti-trust division of the Depart- 
ment of Justice, and now associate solic- 
itor for the Post Office Department, 
told the House small business committee, 
November 15, that the Bulwinkle act, 
exempting railroads and other regulated 
carriers from anti-trust action when 
they make rates under agreements ap- 
proved by.the Commission, should be 
repealed. He also said the railroads 
must be “completely divorced from 
banker domination and control, thus 
restoring railroad managements to their 
owners.” 

In-an interview with the Traffic World, 

© Wiprud said he had not intended 

is 60-page statement to the committee 
/to contain “carping criticism,” but to be 
a constructive expression of his feeling 
that this was the moment for railroad 
management to discard collective action, 
and for each railroad to survey its own 
situation and take the necessary steps 


The fine and costs were required 









for such limitation of liability. 
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provisions of exception. 



















(Clubb v. Hetzel, 198 P. 2d 142.) 







MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary. of the Commission concerning 






rosecutions, in federal courts, for vio- 
ations of motor carrier provisions of the 
interstate commerce act or of Commission 
— and regulations thereunder, appear 
elow.) 















sustained in transporting property, less 
than imposed by common law, has bur- 
den of proof in establishing a contract 


Generally, where the law gives party 
right on his complying with certain 
he must comply 
therewith before right will inure to his 


Party seeking to avail himself of any 
exception to general rule carries burden 
of establishing facts necessary to invoke 


A common carrier can limit its liability 
for loss that may occur in transporting 
goods interstate only by compliance with 
Interstate Commerce Act and regula- 
tions of Interstate Commerce Commis- 
sion issued thereunder. Interstate Com- 
merce Act, Secs. 1 et seq., 20(11), 219, 49 
U. S. C. A. Secs. 1 et seq., 20(11)., 319. 





Southern Indiana district, at Indian- 
apolis. Federal Truck Lines, of Chicago, 
was fined $1,000, November 5, together 


basic idea that private enterprise should 
remain in transportation.” The private 
enterprise idea, he said, must be “re- 
newed.” Private enterprise, he said, 
meant “enterprise,” and said the situa- 
tion of the Railway Express Agency il- 
lustrated his feeling that the railroads 
had perhaps arrived at a level of rates 
where rates could not be raised any 
more without reducing revenues. In 
spite of three increases in rates, Mr. 
Wiprud asserted, the express agency’s 
gross revenue was lower than before the 
rates were raised. 

As an illustration of what he meant by 
individual rail management action, Mr. 
Wiprud said Lucian Sprague had “taken 
hold” of the Minneapolis & St. Louis 
when it was broke and two weeks behind 
in its payroll. Mr. Sprague took the 
railroad out of receivership, said Mr. 
Wiprud, by rehabilitating it and by 
“packing his bag” and calling on every 
community along the line to solicit sup- 
port for the railroad. Mr. Sprague had 
encouraged the first planting of soy 
beans in southern Minnesota, Mr. Wip- 
rud continued, adding that it was now a 
“tremendous industry,” with a four- 
million-dollar processing plan in one 
small community. 

“There is management,” said Mr. 
Wiprud. “There is Exhibit A-1.” 

The M. & St. L., he said, did not have 
“one nickel” of bonded debt. 
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Trucking Co., Inc., of Fort Worth, ‘as 
fined $1,000, November 8, following en ry 
of its plea of guilty to an information 
charging it with operating as a common 
carrier of property for compensation 
without a certificate authorizing the 
operations described, with falsifying a 
freight bill, with falsifying a driver’s log, 
and with destroying a driver’s log. 


TRANSPORTATION 
LEGISLATION 


In his statement to the small business 
committee, Mr. Wiprud used the ex- 
pression “an all-out effort” in con- 
nection with his discussion, because, he 
said, “I believe that the time has come 
when the fateful decision must be made,” 
whether it was to be “the American pri- 
vate enterprise system or some foreign 
concept.” He said time was running out 
on the opportunity to make the decision, 
“for as every informed person knows the 
trends within and without our country 
are running strongly against free com- 
petitive enterprise.” 

We knew the dangers from without, he 
continued, but that the dangers from 
within were more subtle and therefore 
afforded the greater threat. 

“We find industrial leaders, bankers, 
railroad executives and even puklic offi- 
cials talking openly about ‘free enter- 
prise,’ but secretly practicing monopoly,” 
Mr. Wiprud said. 

The indispensable conditions for the 
retention of private enterprise in trans- 
portation were five, he said. First, the 
railroads must be completely divorced 
from banker domination and control, thus 
restoring railroad managements to their 
owners, he said, and, secondly, that there 
must be “a complete reversal of restric- 
tive practices and suppressive policies in 
the industry in favor of a sane and con- 
structive program in the public interest 
and in the interest of the owners of the 
railroads and those who work for them.” 

“There must be a renewed faith on 
the part of railroad managements in the 
future of their own industry—a reversal 
of the defeatist attitude of those who 
have permitted the railroad plant and 
facilities to deteriorate to a point inade- 
quate to the nation’s needs—and an ap- 
preciation of its true function in our 
American system of private enterprise,” 
was Mr. Wiprud’s third condition. 

Fourthly, he said, there must be a firm 
and just application of the antitrust laws 
to the industry. That meant repeal of 
the Reed-Bulwinkle act, he continued, 
adding this was vital because “the anti- 
trust laws afford the protection sorely 
needed by owners and managers of pri- 
vate companies in all fields of public 
transportation, and by the public, against 
future attempts at banker domination 
and exploitation and the establishment 
of cartel-monopolies.” 

Lastly, Mr. Wiprud asserted that “we 
need more initiative, more enterprise, 
on the part of railroad owners and man- 
agers, not more government regulation.” 
Freed of banker domination and monop- 
oly controls, he said, the private enter- 
prise system would have a real chance to 
function inthis basic industry. 

He cited the following as the objec- 
tives and policies of the government: 


First: That attainment of more, better 
and cheaper transportation. 
Second: Modern transportation musi be 
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“Ts it making any money?”’ 
“What are they paying for fuel these days?” 
“Are you hauling much freight?”’ 


“Do you like your job?” 


The little old lady is not a busybody— she is 
merely looking after one of her investments. 


She has some money in the Santa Fe. 
Maybe it’s ten, maybe it’s twenty, maybe 
it’s fifty shares of Santa Fe stock. 


‘She is entitled to attend a stockholders’ 

meeting. She can get on her feet and ask 
our board of directors questions just like 
the above. She can compliment those gen- 
tlemen for their management, or she can 
bang her umbrella on the table and tell 
the:n off. 


Alone, her few shares of stock can’t do a 
lot. Alone, she couldn’t elect a president of 
the United States. But stockholders just 
like her — housewives, teachers, merchants, 


salesmen, laborers—can tell us how to run 
the Santa Fe, and they do. (Actually 29,178 
Santa Fe stockholders are women, most of 
them holding only a small number of shares 
each.) 


And that’s the beauty of America—the 
voice of the people is the voice that runs 
things, whether it’s operating a transconti- 
nental railroad or putting a man in the 
White House. 


Isn’t it a wonderful country where so 
many can own so much? That’s ‘Free 


Enterprise.” 
* * 


Santa Fe stockholders, just as those of any 
railroad, know that American railroads must 
be permitted to earn at least 6% (many 
other industries earn more) on their invest- 
ment in order to maintain sound and pro- 
gressive operations and to continue to pro- 
vide shippers and passengers with the finest 
in rail transportation. 


SANTA FE SYSTEM LINES 


Serving the West and Southwest 
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made available to all sections of the country 
without discrimination. 

Third: Each form of transportation must 
be permitted to realize its full potentialities 
for service. 

Fourth: Competition must continue to be 
the keystone of governmental policy. 


“American System in Jeopardy” 


After some introductory remarks, in 
the course of which Mr. Wiprud ex- 
pressed his belief in “the American sys- 
tem of free, competitive enterprise,” he 
quoted from recent reports of the Federal 
Trade Commission which, he said, dealt 
with the concentration of economic 
power in the United States, on the basis 
of which, he said, every thoughtful per- 
son must agree that the American sys- 
tem was in jeopardy. Turning to trans- 
portation, he said, among other things, 
that the mere suggestion of government 
ownership or operation of public trans- 
portation in this country was generally 
considered as an attack on private en- 
terprise itself, adding: “And well it 
might be.” 

Mr. Wiprud asserted the “railroad 
problem” stemmed first and foremost 
from past banker domination of the en- 
tire railroad industry, which, he added, 
“in the case of most railroads still 
lingers on.” Saying it was not necessary 
to relate the “sordid history of Morgan 
and Kuhn, Loeb rule of American rail- 
roads,” Mr. Wiprud asserted a vigorous 
application of the antitrust laws, “dec- 
ades ago”, would have nipped this 
“monopolistic rule” in the bud. 

While his reference to these matters 
might be said. by some to be “rattling the 
dry bones of antiquity,” Mr. Wiprud said 
that “though domination by those bank- 
ing houses has been weakened, and as to 
some railroads removed, ... that domi- 
nation lies at the heart of the all-im- 
portant question confronting the Ameri- 
can people today—can we preserve free, 
competitive enterprise in this country?” 

In 1925, he said, “that able railroad 
executive, Ralph Budd, warned the or- 
ganized railroad industry that its pro- 
gram to restrict and suppress other and 
newer forms of transportation would 
bring no increased returns to the railroad 
industry,” but that “these rulers of the 
railroad industry, and their organiza- 
tions, would not listen.” 

He asserted that “the backwardness of 
railroad technology is notorious,” and 
said the “evidence is in the affirmative” 
that railroad managements had been 
bound by agreements or otherwise to pre- 
serve an obsolete technology. 


After a review of charges concerning 
the western commissioner plan and of 
charges against the Association of Amer- 
ican Railroads, Mr. Wiprud said the 
effect on small business of “monopoly 
rate-making in the transportation indus- 
tries” was a matter of public record. He 
said that, “through an intricate system 
of controls exercised through rate bu- 
reaus and conferences, and the so-called 
appellate procedures by which a rate 
proposal may be switched from one bu- 
reau of conference to another, any rate 
proposed by individual carrier to meet 
the needs of small business can be de- 
layed or indefinitely postponed.” He 
added there was no freedom and very 
little enterprise in the private rate- 
making machinery of the transportation 
industries. 

As to the place of the Commission “in 
this picture,” Mr. Wiprud cited the 
Supreme Court of the United States in 
Georgia v. Pennsylvania R.R., 324 US. 
439, to the effect that a zone of reason- 
ableness existed between maxima and 
minima within which a carrier was ordi- 
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narily free. to adjust its charges 

itself. Within that zone, said the cov 
“the Commission lacks power to gr 
relief even though the rates are rai: 
to the maxima by a conspiracy amo 
carriers who employ unlawful tactics. 

This was a complete answer to th 
who believed or asserted the Commissi n 
fixed all transportation rates, said | r, 
Wiprud. It was clear that the duty >5f 
each carrier was to establish its on 
rates, he added. 

A little later he said “the greatest « i] 
in the system of collective rate-making 
is the organized coercion of an individ] 
carrier which prevents it from filing a 
rate,” adding: “This makes a mockery 
of government regulation, for it with- 
holds from Commission review those rates 
which the carrier would otherwise file.” 
Thus, he continued, the carrier was pre- 
vented from initiating rate reductions 
often vital to small business and to the 
increase of its own tonnage and revenue. 

“At this point,” said Mr. Wiprud, “I 
want to emphasize that I believe legal 
rate-making by carriers as provided in 
the interstate commerce act is not only 
practicable but essential to private enter- 
prise in the industry. .. .” 

He later expressed the belief that in- 
dividual carriers, “freed from the mo- 
nopolistic features of the organized rate 
bureaus and rate conferences of the 
transportation industries,” would take 
the initiative in rate-making because of 
their concern about their traffic, “and 
that the Commission could and would 
again function under the interstate com- 
merce act as Congress intended.” 

This statement was preceded by an 
assertion that the Commission, under 
present methods, passed only on the 
product of whatever the rate bureaus 
and conferences permitted to “come 
through to the Commission.” 


Dangers of Regulation 


“Regulation is not without its dan- 
gers,” said Mr. Wiprud. “As we shall 
see, the type of regulation which has 
been imposed by Congress and the states 
upon motor and water carriers, coupled 
with the restrictive practices of such 
carriers which were patterned after 
those in the rail field, have discouraged 
new enterprises and otherwise adversely 
affected small business.” 

He then dealt with the certificate re- 
quirements of the 1935 motor carrier act, 
and the 1940 act relating to water car- 
riers, saying effect of these acts had been 
to limit the number of carriers and the 
amount of transportation service, to pro- 
tect carriers already in the field against 
new competition, and to stabilize rates 
at high levels. This, he continued, “was 
a complete reversal of the American 
policy of keeping the public highways 
and waterways open for whomever de- 
sired to use them, subject only to con- 
siderations of safety.” 

Mr. Wiprud said regulatory laws, and 
their interpretation, had worked in other 
ways against the interests of small busi- 
ness. He referred to the provision of law 
giving the Commission power to fix mini- 
mum rates. Despite the protests of ship- 
pers and. small businessmen, said Mr. 
Wiprud, the Commission “used that pow- 
er to foster agreements for conceried 
action between organized motor carriers 
and rail carriers.” 

After citing cases he said illustrated 
his. point, Mr. Wiprud said the next and 
final step in the regulatory proces: of 
eliminating individual rate-making by 
motor carriers through the exercise bY 
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the Commission of its rate power was to 
adopt, by order, the rates published in 
tariffs of rate bureaus as minimum rates. 
By this action, “belatedly rescinded,” he 
asserted, “the Commission forced motor 
carrier bureaus to adhere to rates fixed 
by private rate-making conferences.” Re- 
quests by individual carriers for modi- 
fication of the minimum rates orders 
were refused, said Mr. Wiprud, adding 
that, thus, the Commission fostered the 
efforts of the motor-truck industry to 
organize itself for private group action 
in rate-making. 

He also reviewed the action of the 
Commission in connection with the 
movement of grain by barge to Chicago 
wherein, he said, the Commission per- 
mitted railroads to cancel their low pro- 
portional rates from Chicago eastbound 
while continuing to apply the low rates 
on grain moving into Chicago by lake 
and rail. After having once upheld the 
Commission, the Supreme Court of the 
United States reversed the Commission, 
said Mr. Wiprud, adding: “In this case, 
the will of Congress finally prevailed.” 
He cited this case as one of the means 
by which regulation in action had de- 
nied to the people the benefits of low- 
cost transportation. 

Under the heading “Congress Yields to 
the Monopolists in Public Transporta- 
tion,” Mr. Wiprud said the transpor- 
tation industry, under heavy attack in 
the courts (he had referred to the 
Georgia case and the antitrust suit at 
Lincoln, Neb.) had turned to Congress 
for relief in connection with the Reed- 
Bulwinkle act. 

“Whatever individual views may be 
held,” he said, “it is clear that for the 
first time in history, a regulated industry 
has been provided the means of securing 
exemption from the antitrust laws in the 
most important of its activities from the 
standpoint of free enterprise, namely, 
price-fixing. This legislation is, of 
course, a complete denial of every prin- 
ciple of the American system. Indeed, it 
provides the means of legalizing the most 
gigantic price-fixing cartel the world has 
ever known.” 


Reference to Election 

In his opening remarks, Mr. Wiprud 
said when he was invited to appear be- 
fore the committee he had hesitated to 
accept because, he said, he had “an 
inner feeling that what I would have to 
Say would be politely received, recorded 
in the committee’s hearings, and then 
soon forgotten.” But, he continued, he 
had “no such feeling today,” adding that 
“in recent weeks the American people 
have spoken, and in no uncertain terms. 
They are interested, vitally interested 
in the welfare of small business, which 
is of course essential to the preservation 
of their great heritage, the American 
system of free, competitive enterprise. 
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Beincke Re-elected Head 
Of Air Line Pilots 


David L. Behncke was’ unanimously 
Teelscted to his tenth term as president 
of t:e A.F.L. Air Line Pilots Association, 
at te conclusion of the group’s conven- 
tion November 15, in the Hotel Sher- 














lw Peoria, Illinois on the P. & P. U. 
Ry. there is no congestion or delay be- 
cause of inadequate terminal facilities. 
Every day, the year-round, no matter 
what the climatic conditions; through 
rain, snow, ice or sleet, you can be sure 
that the cars carrying your freight 
will be sorted and jreassembled for 
through line carriers, to be speeded on 
to their destination. 


You can depend on the P. & P. U. 
Ry., for it is an every day accomplish- 
ment for them to handle several 


thousand freight cars daily. Separating’ 


procedure has been refined to the 
point where your freight moving from 
one road to another goes through in a 
minimum amount of time to maintain 
services of a through line carrier. 


It is to your advantage to route 
your freight via the Peoria Gateway. 
Your freight arrives at a central classi- 
fication yard and is immediately re- 
assembled on connecting lines, directly 
serving your freight destination. 


The Peoria Gateway ... “Always 
Open” is your gateway to a more 
flexible, efficient, and dependable trans- 
portation network to all the nation. 


For further information,, write or 
call, E. F. Stock, General Traffic 
Manager. 


Peoria Gateway... 


Always Open 


SERVICE BETWEEN 


| Chicago & Illinois Midland Ry. 
Chicago & North Western Ry. 
Gulf, Mobile & Ohio RR. 
Illinois Central Ry. 

New York, Chicago & St. Louis RR. 
New York Central System 
Pennsylvania Railroad 
Atchison, Topeka & Santa Fe Ry. 
Chicago, Burlington & Quincy RR. 
Chicago, Rock Island and Pacific Ry. 
Illinois Terminal Railroad 
Inland Waterways Corp. 
Minneapolis & St. Louis Ry. 
Peoria Terminal RR. 


Toledo, Peoria & Western RR. 


PEORIA AND PEKIN UNION RAILWAY COMPANY 


Union Station e@ Room 36 


@ Peoria 2, Illinois 
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man, Chicago. Mr. Behncke has been 
president of the A.L.P.A. since its found- 
ing 18 years ago. All other officers were 
reelected and, in addition, 17 regional 
vice-president were elected. 


The convention’s 152 delegates, repre- 
senting 7,000 pilots of 29 air lines, 
unanimously reaffirmed full support of the 
striking National’ Airlines pilots and 
empowered association officers to take 
“all necessary action on both a national 
and world-wide scale on American flag 
lines to bring the National strike to an 
early conclusion.” The pilots of National 
Airlines went on strike February 3 over 
an alleged violation by the company of 
its agreement for settling pilot griev- 
ances. National pilots were represented 
at the convention by four elected dele- 
gates. 

President Behncke told the convention 
that it was up to the air line pilots of 
the nation to take the lead in air safety. 

“The pilots are about the only ones 
who don’t have a pecuniary interest in 
their safety actions,” he said, referring 
to the 400 deaths in air crashes in the 
last two years. 

President Behncke said that the 
A.L.P.A. had submitted more than 100 
safety recommendations since February, 
1947, and had participated in 18 accident 
investigations and hearings. 





Rights of U.S. Citizens 
Held First in Maritime 
Labor Disputes 


Asserting that “certainly something in 
the way of legislation should be enacted 
to keep the steamships operating in both 
foreign and domestic service,” F. Merrill 
Chandler, attorney at law, Louisville, Ky., 
has sent an “open letter” to the West 
Coast Waterfront Employes Association, 
Pacific American Steamship Owners As- 
sociation, the International Longshore- 
men & Warehousemen’s Union, A. F. of 
L. Longshoremen’s Union of East Coast 
and east coast steamship operators, in 
which he says: 


Since the work stoppage of September 1, 
1948, by the C.I.O. Longshoremen and Ware- 
housemen’s Union on the Pacific coast of 
the United States, many radio newscasts and 
newspapers have made different predictions 
as to how, and upon what terms, work would 
be resumed, new contracts made, and the 
ships which have been idled for the past two 
months again started in operation. 

As one who has been using steamship serv- 
ices extensively in interstate and foreign 
commerce from the ports of New York and 
Baltimore to the west coast of the United 
States and foreign ports for over twenty-five 
years, and due to many similar strikes 
wherein we have had merchandise tied up 
for months at a time until management and 
labor settled their differences, which ulti- 
mately they always do, it is my candid and 
honest opinion that both parties in working 
out their differences for their own individual 
welfare mutually agreed to by each one to 
the other, have in the past been overlooking 
one very important factor—the welfare and 
the rights of the citizens of the United 
States to have open to them at all times, as 
provided under the Constitution of the 
United States, Article 1, Section 8, the right 
of free trade in interstate and foreign com- 
merce. 

When ships are chained to the pier, with 
trade or cargo aboard, and the free move- 
ment of such trade and cargo interfered with 
by anyone, certainly this is not free and un- 
interrupted movement of commerce which is 
the first and primary fact to be considered in 
any agreement made or contemplated in the 
future between the secondary parties, the 
steamship operators and their employes. 


Effect of Strike Threats 
In the past, many, many threats of strikes 
or tie-ups have been circulated by the press 
and radio among the shipping public such 
as, for example: 


Cooks and stewards demand in- 
crease. Threaten strike February 1. 

Flash! Seamen demand increase. Threat- 
en strike April 1. 

Flash! Wireless operators demand in- 
crease. Threaten strike June l. 

Plash! Engineers and oilers demand in- 
crease. Threaten strike August 1. 

Flash! Tugboat men demand increase. 
Threaten strike that will impede steamship 
operations October 1. 

Flash! West coast longshoremen demand 
increase. Threaten strike. Leader refuses 
to sign anti-communist affidavit. 

By what wide stretch of the imagination 
can any of the operators, the employers of 
these cooks, stewards, seamen, wireless op- 
erators, engineers and oilers, tugboat men, 
or longshoremen, expect the shipper to con- 
tinue to put up with such destruction of 
the rights and privileges granted to the 
public in Article 1 Section 8 of our Con- 
stitution, the free movement of interstate 
and foreign commerce. Such undependable 
and uncertain service diverts tonnage and 
revenue away from the operators, and the 
revenue away from the employes’ pay 
envelopes. Let no one tell you anything 
different! 

These threats of strikes, even if they do 
not materialize, are just as bad as a strike 
itself because a prudent shipper will divert 
his cargo to the rail or truck lines, which 
certainly cuts revenue to the operators and 
employment and pay envelopes to the work- 


ers. 
Adequate Law Remedy 


Must we have more stringent laws. or 
shall I say an adequate law, enacted by 
Congress upon the demands of.an enraged 
public to enforce the rights of interstate 
commerce, and provide in the Constitution 
and under the jurisdiction of Congress, that 
where interstate commerce goes the power 
of the whole nation shall go with it to pro- 
tect and enforce its rights of free movement? 

Just lét some foreign nation tell us that 
an American flagship, loaded by the Inter- 
national Longshoremen and Warehousemen’s 
Union, cannot pass through a certain body 
of water, and the whole navy would be dis- 
patched to preserve the freedom of the seas 
and our commerce. Do we demand from a 
foreign power that which we do not demand 
from our own citizens? And who, may I 
ask, thinks himself greater than the United 
States government? 

Therefore, may I suggest now to the sec- 
ondary parties, the employers and the em- 
ployes, that when you do desire to sit down 
and end this interruption to the free flow 
of commerce of the United States, you con- 
sider first and above all the rights and 
general welfare of the public. That you 
incorporate in any agreement between the 
secondary parties, the steamship operators 
and their employes, in the event of any 
disagreement between the steamship opera- 
tors and their employes that would ulti- 


Flash! 













mately cause the cessation of work or strie 
on the part of any of the 'employes, it is 
mutually agreed between the parties that 
any cargo accepted under contract or bill 
of lading, and in transit upon the hi 
seas by the steamship operators up un 
the time set for the walk-out, will be tran: 
ported to the port to which the shipment ji 
consigned under contract, and the contrac 
of the steamship companies shall be bind 
ing upon the union, and labor will be f: 
nished by the union to unload such car 
at the destination ports upon arrival of t 
steamship at the prevailing rates and con 
ditions which were in effect before sucl 
shipment moved from its originating port 

Let us all try to build up and keep operat- 
ing the United States merchant marine for 
which many battles have been fought, and 
many a brave soul sacrificed. Rememper 
always the general welfare of the govern- 
ment and all the people comes first, and 
that when we think otherwise statutes can 
be enacted that will prove to us that no one 
is greater than the government itself. 
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Midwest Over-Road Drivers, 
Chicago Truck Dockmen, 


Get 15-Cent Increase 


An hourly wage increase of 15 cents 
for Chicago dockmen has been agreed 
to by the labor committee, Central Motor 
Freight Association, Inc., Chicago, and 
the A.F.L. International Brotherhood of 
Teamsters, Local 710, effective November 
16. The union had originally sought a 
40-cent hourly increase for all dock em- 
ployes. 

The same 15-cent hourly increase has 
also been granted approximately 30,000 
over-road drivers, members of the A.F.L. 
Central States Drivers Council. Mileage 
rates of these drivers were increased 
half a cent a mile, except west of the 
Mississippi River where the increase was 
a quarter of a cent. The increased rates 
became effective November 16. 


Chicago truck operators have not yet 
Officially received the demands of the 
AFL. Local 705 and the independent 
Local 705 for a 25-cent hourly wage in- 
crease. Negotiations covering the Chi- 
cago city drivers are expected to begin 
shortly. Present contracts expire De- 
cember 31, 1948. 


TRANSPORTATION 
STATISTICS 





Rails Outdistanced by Other Carriers 
In Ton-Mile Percentage Gains in 1947 


Commission’s Bureau of Transport Economics and Statistics Reports 
Increase of 10.4 Per Cent for Railroads, 1947 Over 1946, Compared 
With 21.2 for Trucks, 19.7 for Inland Waterways, 35.1 for Planes. 


Although the railroads handled more 
than two-thirds of the total ton-miles 
of intercity freight traffic transported 
by the several agencies of transport in 
1946 and 1947, the increase in their traffic 
in 1947 over 1946 was only 10.4 per cent 
as compared with 21.2 per cent for motor 
trucks, 19.7 per cent for inland water- 
ways, and 12.5 per cent for pipelines, the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics said in the Novem- 
ber issue of its “Monthiy Comment on 
Transportation Statistics.” 


“Airways showed the largest increase, 
35.1 per cent, but the volume of traffic 
handled was relatively small in both 
years,” the bureau said. 

Calculations of ton-mile percentages 
moved by the various transport agencies 
were based, said the bureau, on figures 
for 1946 which appeared in the 1947 
annual report of the Commission to Con- 
gress and which had since been revised, 
and on preliminary estimates for 194’. 

“The proportion of the total intercity 
ton-miles handled by the railways drcp- 
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ped from 68.2 per cent to 66.8 per cent 
in 1947 or 1.4 percentage points,” the 
bureau reported. “All other agencies in- 
creased their relative proportions of the 
total traffic, except that in the case of 
the pipelines there was practically no 
change.” 

The comparative data compiled by the 
pureau as to volume of intercity traffic 
in ton-miles, by kinds of transportation, 
for 1946 and 1947 were shown in tabular 
form in the “Monthly Comment,” as fol- 
lows: (See table below) 


In another section of the “Monthly 
Comment” the bureau showed that the 
total operating revenues of the Class I 
steam railways of $844,773,591 were 16.2 
per cent above the 1947 level and 2.7 
per cent below that of August, 1948, after 
adjustment to a 30-day month basis, 
while their operating expenses for Sep- 
tember amounted to $620,993,418, or 5.5 
per cent more than for September, 1947. 
The operating ratio in September this 
year was 73.5, compared with 81.0 in Sep- 


Transport agency 


. Railways, steam and electric, incl. mail 
and express 

. Highways, for-hire and private trucks .... 

. Inland waterways, incl. Great Lakes 

. Pipe lines (oil) 

. Airways (domestic revenue service, 
express and mail) 


Grand total 


incl. 


tember, 1947, the bureau said. It added 
that net income, after deduction of fed- 
eral income taxes, of the Class I roads 
for 12 months ended with September, 
1948, was $664,686,000, as against $504,- 
752,000 for the preceding 12 months and 
$80,859,000 for the 12 months ended with 
September, 1946. 


For the first eight months of this year, 
the bureau showed that ton-miles of 
freight hauled by the Class I roads to- 
taled 421,222,000,000 as against 427,216,- 
000,000 in the same 1947 period; that 
their passenger miles, January through 
August, 1948, totaled 28,033,700,000, com- 
pared with 31,336,000,000 in the same pe- 
riod of last year; that their freight reve- 
nue for the first eight months of 1948 
totaled $5,204,200,000, as against $4,532,- 
800,000 in the corresponding 1947 period, 
and that their passenger revenue agge- 
gated $640,400,000 in the eight months 
ended with August this year, compared 
with $644,700,000 in the same 1948 period. 

The bureau devoted a part of its dis- 


Percent of 
annual total 


1946 


Tons-miles Percent of 
increase 


(billions) 
— 1947 over 
1946 (1) 1947 1946 


10.4 
21.2 
19.7 J 
12.5 : 


35.1 (2) (3 


12.7 100.0 





(1) Preliminary estimates. 








(2) Airway ton-miles used in computing percentage totaled 77 million in 1946 and 104 


million in 1947. 
(3) Represents only about .01 of one percent. 
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cussion to a comparison of operating 
revenues of line-haul railroads of Classes 
I, II and III with national income and 
population and set forth in a table 
figures showing, for each year from 1920 
to 1947, inclusive, the “operating revenues 
per dollar of national income” and the 
“ton-miles of freight per capita.” It also 
showed national income totals, as esti- 
mated by government agencies, ranging 
from a low of $54.2 billion (recorded for 
1921) to a high of $87.4 billion (in 1929) 
for the first decade covered by the tabu- 
lation; from a low of $39.6 billion (in 
1933) to a high of $73.6 billion (in 1937) 
for the decade of the 1930’s, and from a 
low of $103.8 billion (in 1941) to a high 
of $202.5 billion (in 1947) for the years 
since 1940. 

According to this tabulation, the ton- 
miles of freight per capita fluctuated be- 
tween 2.5 and 3.8 in the years 1920-1940, 
inclusive, except in the depression years 
1932-1936, when a low of 1.885, for the 
year 1932, was recorded. After an ascent 
of the ton-miles-per-capita from 4.76 
in 1942 to a peak of 5.36 in 1944, there 
was a decline to 4.212 in 1946 and a rise 
to 4.567 in 1947. 

The tabulation showed a gradual de- 
cline in operating revenues per dollar 
of national income from a high of 10.39 
cents in 1921 to a low of 43 cents in 
1946. The figure for 1927 was 4.34 cents. 

The bureau noted that “in 1947 the 
roads hauled 17.5 per cent more freight 
per capita than in 1920, the peak year 
prior to 1941, and 60 per cent more than 
in 1921, the lowest of the 1920 years in 
per capita freight miles.” 

“In all years of the two series, except- 
ing only 1928 and 1933,” said the bureau, 
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Keep spot stocks with Hansen in Milwaukee and you will knock off 
many more of those sales that depend on “immediate Delivery” — be- 


cause Wisconsin buyers like supplies, close-by . . 


. and the time saved 


loading their trucks by Hansen’s mechanized equipment. 


Keep spot stocks with Hansen in Milwaukee 
and you'll also knock down your overhead 
if you now distribute from your own ware- 
houses. You pay Hansen only for the space 
and labor you use . . . but keep your 
goods moving even when your plant is 
shut down. 


By the way . . . Have you noticed the in- 
creased margins between LCL and Carload 
shipments under the new freight rates? 
More reason for storage with Hansen. 
General Office 
126 N. Jefferson St., Milwaukee 2, Wis. 


Represented by American Chain of Warehouses 


WISCONSIN’S 


Chicago-New York, INTERLAKES TERMINALS, N. Y. 
LARGEST WAREHOUSE 
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“plus and minus changes in national 
income in each year are associated with 
corresponding changes in ton-miles per 
capita.” 

Fuel Consumption by Diesels 


In another tabulation the bureau 
stated that of the gross ton-miles of 
cars, contents and cabooses in freight 
service on the Class I roads in the first 
eight months of this yaar, 60.6 per cent 
was handled by coal-burning steam loco- 
motives, 17.7 per cent by oil-burning 
steam locomotives, 19.7 per cent by diesel- 
electric locomotives, and 2 per cent by 
electric locomotives. 


“Despite the fact that during the first 
eight months of 1948 diesel-electrics 
handled more traffic than the oil-burn- 
ing locomotives in all three classes of 
service (freight, passenger and yard 
switching),” the bureau said, “the num- 
ber of gallons of fuel consumed by the 
diesels was very much less than that 
used by the oil-burners. . . . In road 
freight service the diesels, on a gross 
ton-mile basis, handled 11.3 per cent 
more traffic than the oil-burners but 
the latter consumed 371 per cent more 
fuel, as measured in gallons, than did 
the diesels. It is generally understood, 
of course, that the fuel used in diesels 
is of a higher grade of oil than that 
used in oil-burning locomotives. During 
the 1948 period the average cost of diesel 
fuel was 10.46 cents per gallon as com- 
pared with 5.51 cents for fuel oil. How- 
ever, the diesels produced 560 gross ton- 
miles for each gallon of diesel fuel con- 
sumed as compared with only 107 gross 
ton-miles per gallon of fuel oil used by 
the oil-burning locomotives. 


“If the total number of gross ton- 
miles hauled by all types of locomotives 
combined (953.6 billion) in the freight 
service during the first eight months of 
1948 had been handled by diesels alone, 
assuming the same performance indi- 
cated above, it would have required a 
total of 1,703 million gallons of diesel oil 
to produce the ton-miles involved. Oil- 
burning locomotives, however, actually 
used 1,583 million gallons of fuel oil in 
handling only 17.7 per cent of the total 
gross ton-miles. In passenger and 
switching service the fuel consumption 
per unit of traffic is also more favorable 
to the diesels than to oil-burning loco- 
motives. .. 


“Of the total cost of all fuel consumed 
in road and yard services during the 1948 
period, only 13.8 per cent was for diesel 
fuel although diesel locomotives... 
produced about 20 per cent of the freight 
gross ton-miles, and more than one-third 
of the passenger train car-miles and yard 
switching locomotive hours.” 


Forwarder Traffic and Revenue 


After observing that 54 large freight 
forwarders (those reporting revenues of 
$100,000 or more ver year) had total net 
income, after income taxes, of $2,840,974 
for the first six months of 1948, as com- 
pared with $2,695,909 in the same 1947 
period, the bureau said that the average 
forwarder charge per 100 pounds of 
freight increased from $2.59 in the first 
six months of 1947 to $3.18 in the same 
period of 1948, or 22.8 per cent; that be- 
tween the same two periods the number 
of shipments received increased 0.2 per 
cent, but that the number of tons of 
freight received from shippers dropped 
7.9 per cent and the average weight per 
shipment 8.1 per cent. 

With resvect to revenues and expenses 


of the Railway Express Agency for the 
first eight months of this year the 


“Monthly Comment” included the fol- 
lowing: 

“Charges for transportation” made by the 
Railway Express Agency for the eight months 
ended with August 1948 amounted to $279.0 
million as compared with $281.1 million in 
1947 or a decrease of 0.7 per cent. Additional 
revenue from operations other than trans- 
portation totaled $3.4 million in the 1948 pe- 
riod and $3.7 million in 1947. Total operating 
expenses for the 1948 period were $183.4 mil- 
lion, as compared with $184.4 in 1947, a de- 
crease of 0.5 per cent. Railway express taxes, 
which consist principally of payroll taxes 
for employee retirement and unemployment 
insurance decreased from $15.5 million in 
1947 to $11.8 million in 1948, or 23.7 per cent. 

The operating expenses referred to above 
do not include the cost of moving express 
traffic by railroads and other carriers over 
whose lines the express agency operates. The 
agency pays for the transportation it receives 
by turning over its net receipts to the car- 
riers handling the traffic on the basis of a 
standard agreement and other contracts. 
These payments, referred as as ‘“‘express priv- 
ileges” in the agency’s accounts, amounted 
to $86.8 million in the 1948 period, as com- 
pared with $84.6 million in 1947 or an in- 
crease of 2.6 per ‘cent. For the first eight 
months of 1948 the express revenues of class 
I steam railways (mainly receipts from ‘“ex- 
press privileges’) were $78.4 million as com- 
pared with $77.2 million in 1947 or an in- 
crease of 1.6 per cent. 

Miles of line covered by the agency’s op- 
erations as of August 31, 1948, were 193,206 
for steam railway and 121,053 for other lines. 


1.C.C. Bureau Issues Data 


On ‘47 Forwarder Business 


Gross revenues in 1947 of 92 freight 
forwarders which filed annual reports 
with the Commission totaled $247,207,199, 
their total operating revenues amounted 
to $59,746,222, and their revenues from 
forwarder operations after deduction of 
expenses and taxes other than income 
taxes aggregated $7,760,279, according to 
a compilation (statement No. 4837) issued 
by the Commission’s Bureau of Transport 
Economics and Statistics and comprising 
“selected financial and operating statis- 
tics from annual reports of freight for- 
warders for the year ended December 31, 
1947.” 


Of the forwarders from which annual 
reports were received, 63 had annual gross 
revenues of $100,000 or more and 29 had 
less than $100,000 of such revenues, the 
bureau said. Eight of the 92 forwarders 
were partnerships, 65 were corporations, 
and 19 were individuals, it stated. 


Revenue totals collected by each of 
the three largest forwarder companies 
in 1947, according to the bureau, were: 
Acme Fast Freight, Inc., and affiliated 
companies, $51,814,370; National Carload- 
ing Corporation, $48,516,626, and Uni- 
versal Carloading & Distributing Co., 
Inc., $53,400,549. It added that the total 
for those three companies ($153,731,545) 
was 63 per cent of the forwarder revenues 
of all reporting companies, and that there 
were 17 other companies having annual 
forwarder revenue above $1,000,000 with 
a total of $74,807,907, “making a com- 
bined total for the 20 largest companies 
of $228,539,452 or 93.6 per cent of the 
forwarder revenue of the 92 reporting 
companies.” 


Some Have Deficits 


“Of the 63 larger forwarders,” the bu- 
reau continued, “15 show deficits in net 
income for 1947. For these 63 companies, 
the net income before income taxes was 
$7,664,255, the income tax provision, 
$2,714,520, and the net income after all 
taxes, $4,949,735.” 


The statement showed that the total 
revenue of the 63 “larger” forwarders 
was $244,032,897; that the transportation 
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purchased by them cost a total of $1°4 
917,607, and that they had total opera 
revenues of $59,115,290. 

The “transportation purchased” j 
for these 63 forwarders comprised 
following: Railroad transportation, $123 
262,914; motor transportation, $25,712 
532; water transportation, $846, 
pickup, delivery and transfer servic 
$24,488,435, and “other transportat 
purchased,” $596,561. 

Added to “forwarder revenue” of th» 
63 forwarders totaling $241,388,080 
“incidental revenue” of $2,644,817, itc 
ized as follows: Storage-freight, $825 
669; rent revenue, $56,369; miscellanecus, 
$1,762,779. 


Operating Expense Items 


Operating expense items of the 63 
“larger” forwarders, totaling $51,251,140, 
were summarized in another tabulation 
as follows: 


General office salaries, $5,808,774; traf- 
fic department salaries, $5,509,799; law 
department salaries, $12,369; station sal- 
aries and wages, $17,145,606; loading and 
unloading by others, $7,298,945; operating 
rents, $1,721,256; traveling and other 
personal expenses, $2,516,152; communi- 
cations, $971,640; postage, $862,323; sta- 
tionery and supplies, $1,199,772; tariffs, 
$221,009; loss and damage—freight, $1,- 
284,528; law expenses, $176,036; heat, 
light and water, $187,166; maintenance, 
$589,998; depreciation and amortization, 
$248,772; insurance, $906,282; payroll 
taxes, $1,446,058; commissions and broker- 
age, $1,515,963; other exvenses $1,628,692. 


The 63 “larger” forwarders were shown 
to have current assets of $30,586,749, with 
net investment of $1,600,339 in transpor- 
tation property and net investment of 
$1,017,011 in nontransportation property, 
and total assets of $35,639,600. Their 
long-term debt total was shown in the 
statement to be $578,732, their current 
liabilities were shown as $22,836,522, and 
their total surplus as $5,199,263. 


The average number of employes 
recorded in 1947 for the 63 “larger” for- 
warders was 11,295, and the correspond- 
ing figure for the 29 “smaller” forward- 
ers was 152, according to the statement. 


Railroads Loaded 843,166 
Cars Week Ended Nov. 6 


Loading of revenue freight the week 
ended November 6, 1948, totaled 843,166 
cars, the Association of American Rail- 
roads announced. This was a decrease 
of 67,004 cars or 7.4 per cent below the 
corresponding week in 1947, and a de- 
crease of 70,179 cars or 7.7 per cent below 
the corresponding week in 1946. 


Loading of revenue freight the week 
ended November 6 which included elec- 
tion day, decreased 88,584 cars: or 9.5 
per cent below the preceding week this 
year, said the A.A.R. adding: 

Coal loading amounted to 149,077 cars, @ 
decrease of 42,408 cars below the correspond- 
ing week in 1947, and a decrease of 30,544 
cars below the preceding week this year. 

Miscellaneous freight loading totaled 395,- 
710 cars a decrease of 15,421 cars below the 
corresponding week last year, and a decrease 
of 31,894 cars below the preceding week this 
year. 

Loading of merchandise less than carioad 
freight totaled 107,534 cars, a decrease of 13,- 


‘903 cars below the corresponding week !ast 


year, and a decrease of 3,080 cars below the 
preceding week this year. 


Grain and grain products loading to‘aled 
52,219 cars, an increase of 2,663 cars a‘ove 
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the corresponding week in 1947, but a de- 
crease of 6,025 cars below the preceding week 
thi; year. In the Western Districts, grain 
anc grain products loading for the week of 
November 6, totaled 32,984 cars, a decrease 
of 974 cars below the same 1947 week and a 
decrease of 3,329 cars below the preceding 
weck this year. 


Livestock loading amounted to 16,360 cars, 
a decrease of 3,804 cars below the same week 
in 1947, and a decrease of 3,571 cars below 
the previous week this year. In the Western 
Districts, loading of livestock for the week 
of November 6, totaled 13,376 cars, a de- 
crease of 2,494 cars below the same week in 
1947, and a decrease of 3,402 cars below the 
preceding week this year. 


Forest products loading totaled 44,647 cars 
a decrease of 828 cars below last year, and 
a decrease of 6,800 cars below the previous 
week this year. 

Ore loading amounted to 62,758 cars, an 
increase of 6,890 cars above last year, but 
a decrease of 6,097 cars below the previous 


$83.93. An additional 130 pensions were 
terminated, reducing the number in 
current-payment status on September 30 
to 11,100. The average pension amounted 
to $71.03. 

Survivor Benefits 


Of the survivor benefits awarded in 
September, 2,400 were monthly benefits 
and 3,000 were lump sum. On September 
30 there were 108,400 benefits of all types 
being paid, compared with 107,100 on 
September 1, The average monthly pay- 
ment amounted to $25.19. The average 
lump-sum benefit awarded was $327. 

Unemployment insurance operations 
in September were down from August, as 
a result of favorable economic conditions 
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and seasonal factors. The declines in 
the number of applications and claims 
were 25 per cent and 9 per cent, re- 
spectively. The 53,800 benefit payments 
were 7 per cent below the August figure 
and totaled $1,560,000, after adjustments. 
The 8,200 first claims averaged $21.15, 
and 45,600 subsequent payments aver- 
aged $30.77. All regions shared in the 
decreases in both applications and claims, 
the most pronounced declines occurring 
in the Denver region. 


Sickness Benefits 
A record number of employes—45,300 
—received sickness benefits in Septem- 
ber, but the amount of payments—$2,- 








week this year. 

Coke loading amounted to 14,861 cars, a 
decrease of 193 cars below the same week 
last year, and a decrease of 573 cars below 
the previous week this year. 

All districts reported decreases compared 
with the corresponding week in 1947, and 
all reported decreases compared with the 
same week in 1946, except the Southwestern. 


Cumulative Loading 
1948 1947 


3,823,801 4,003,420 


1946 


Five weeks of 
January 3,607,164 
Four weeks of 
February 
Four weeks of 
March 2,954,461 
Four weeks of 
April 
Five weeks of 
May 4,403,664 
Four weeks of 
June 3,523,517 
Five weeks of 
July 4,182,600 
Four weeks of 
August 
Four weeks of 
September 
Five weeks of 
October 
Week of No- 
vember 6 


3,078,121 3,193,958 2,925,972 


3,320,355 3,199,843 


2,983,636 3,232,554 2,604,049 


4,375,834 3,242,821 


3,543,476 3,436,013 


4,197,575 4,305,257 


3,562,245 3,638,156 3,580,034 


3,501,683 3,600,344 3,517,219 


4,573,506 4,748,839 4,602,946 | 


843,166 910,170 913,345 


35,934,663 


37,430,400 38,764,681 


Railroad Retirement Board 


Reviews September Action 


Retirement and survivor benefit activ- 
ities continued in September at the rel- 
atively low level of the preceding month, 
the Railroad Retirement Board reported. | 
The principal developments were a rise 
in lump-sum awards resulting in an in- 





crease of $350,000 in total benefit pay- 
ments, and an increase in new retire- 
ment annuity applications for the fifth 
consecutive month. 


A total of $22,919,000 paid in Septem- 
ber, according to the report, included 
$18,158,000 for retirement annuities, $775,- 
000 for pensions to former carrier pen- 
Sioners, $2,985,000 for monthly survivor 
benefits, and $1,001,000 for lump-sum 
survivor benefits. Lump-sum payments 
Were $376,000 higher because of the sharp 
Tise in the number of residual payments 
awarded. On September 30, there were 
330, 90 beneficiaries on the rolls, a net 
Nise of 2,300. 

Fi'ty-four per cent of the September 

vity awards were based on age, and 
r cent on disability. The average 
“ity awarded was $77.48. Annuities 
inated in the month numbered 1,- 
On September 30, there were 210,- 
inuities in current-payment status, 
rise of almost 1,100 for the month. 
average annuity being paid was | 
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received by Greyvan from private shippers 
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840,000—did not equal the March, 1948, 
high. The 15,900 applications for bene- 
fits and 80,600 claims were 9 and 3 per 
cent, respectively, below the August fig- 
ures. The average payment made to 
railroad workers for 13,800 first claims 
was $29.49; for 61,900 subsequent claims 
the average was $42.09. 


Retirement Age Down 7 Years 


The board said that in the 11% years 
from the time retirement annuities were 
first paid under the railroad retirement 
system ‘to the end of 1947, almost 300,000 
employes had been awarded benefits. In 
that period the average age at which em- 
ployes retired dropped more than 7 
years, falling from 69 years in 1936 to 
62 years in 1947. From 1946 to 1947 
alone, the average age fell off by 4 years. 
The 1946 amendments were the most im- 
portant single factor in bringing about 
this decline, said the board. Retired 
employes drawing benefits at the end 
of 1947 were, on the average, 70 years 
old, their ages ranging from 26 years to 
101 years. Of the annuitants who re- 
tired in 1936, 35 per cent were still re- 
ceiving benefits at the end of 1947. 


Merchant Marine Status 
Reported by N.F.A.S. 


The privately-owned American mer- 
chant fleet increased by six vessels in 
October to a total of 1208 ships of ap- 
proximately 13,500,000 deadweight tons 
on November 1, the National Federation 
of American Shipping reported in its 
monthly summary of the status of the 
merchant fleet. 


The federation said that the six vessels 
added to private ownership consisted of 
5 war-built dry cargo vessels and one 
tanker transferred to private ownership 
from the Maritime Commission. No new 
vessels were completed in October. 


The federation said that the private 
fleet now consisted of 712 dry cargo and 
combination vessels of about 6.5 million 
deadweight tons and 496 tankers of 
about 7 million deadweight tons. 


In summarizing the status of the en- 
tire fleet, the federation reported: 


The U. S. Merchant fleet on November 1 
totaled 3,470 private and government-owned 
ocean going ships of 1,000 gross tons and 
over, as against 3,488 vessels of the same 
category on October 1. The reduction of 9 
vessels is accounted for by scrapping and 
transfer to military services. 

The total active fleet (private and char- 
tered government vessels) took another sharp 
drop in October and now consists of 1,569 
ships. The decrease was due primarily to 
the return to the government of 106 ships 
from private charters, causing a drop in 
chartered vessels last month from 507 to 401. 

The federation compared the return of 106 
vessels in October to 79 in September, 34 in 
August, 40 in July. It attributed the in- 
creased return of bareboated vessels to the 
government due to declining participation of 
American vessels in American foreign trade. 

On November 1, there were 69 vessels under 


notice of redelivery to the government. When . 


these ships are returned there will be only 
332 government-owned ships under charter 
presently scheduled to continue operations. 


Freight Car Report 


U. S. railroads reported an average 
daily surplus of 2,514 freight cars and an 
average daily shortage of 17,000 freight 
cars for the week ended November 6, 
according to the car service division of 
the Association of American Railroads. 

The surplus was made up as follows: 
Plain box, 46; auto box, 22; flat, 23; 
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hopper, 20; stock, 94; refrigerator, 2,117; 
and miscellaneous, 192. 

The shortage was made up as gt S: 
Plain box, 10,953; auto box, 15; flat, 
gondola, 4,645; hopper, 601 (123 covere " 
and miscellaneous, 15. 


Rail Operating Revenues 
Up 9.9 Per Cent in Octobe; 


Based on advance reports from eighiy- 
two Class I railroads, whose revenues 
represent 81.3 per cent of total operating 
revenues, the Association of American 
Railroads estimated that railroad operat- 
ing revenues of $709,715,993 in October, 
1948, increased 9.9 per cent above the 
same month in 1947. The estimate coy- 
ers operating revenues only, and does not 
take into account substantial increases 
in operating expenses that have taken 
place since October, 1947, as a result of 
increases in wage rates and material 
prices. 

Estimated freight revenue of $593,982,- 
541 in October, 1948, was greater than in 
October, 1947, by 10.5 per cent, and esti- 
mated passenger revenue of $62,790,609 
increased 0.2 per cent. 

Data by districts follow: 

Eastern District. Thirty-four Class I rail- 
roads whose revenues represent 90.9 per cent 
of total operating revenues in the Eastern 
District, estimated that their operating reve- 
nues of $359,536,866 in October, 1948, in- 
creased above October, 1947, by 11.0 per cent. 
Estimated freight revenue of $295,208,143 in- 
creased 11.6 per cent, and estimated pas- 
senger revenue of $37,273,166 increased 2.0 


per cent. 
Southern Region. Fifteen Class I rail- 


roads, whose revenues represent 68.4 per 
cent of total operating revenues in the 
Southern Region, estimated that their op- 
erating revenues of $76,520,210 in October, 
1948, increased above those in October, 1947, 
by 8.1 per cent. Estimated freight revenue 
of $64,232,685 increased 8.4 per cent, but 
estimated passenger revenue of $6,347,698 
decreased 0.7 per cent. 

Western District. Thirty-three Class I 
railroads, whose revenues represent 175 per 
cent of total operating revenues in the 
Western District, estimated that their op- 
erating revenues of $273,658,897 in October, 
1948, were greater than in October, 1947, by 
9.2 per cent. Estimated freight revenue of 
$234,541,713 increased 9.9 per cent while esti- 
mated passenger revenue of $19,169,745 de- 
creased 2.9 per cent. 


Private Car Owner Summary 


The Commission has issued statement 
No. 4841, selected statistics from annual 
reports of private car owners (persons 
furnishing cars or protective service to 
or on behalf of any carrier by railroad 
or express company) for the year ended 
December 31, 1947. The thirteen-page 
statement was prepared by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics, which said the statement 
was the sixth in a series of summaries. 


Rail Employment 


Class I steam railways, excluding 
switching and terminal companies, re- 
ported a total of 1,344,873 employes as 
of the middle of Octoker, 1948, a de- 
crease of eighty-seven one- -hundredths 
of one per cent under October, 1947, and 
a decrease of forty-one one-hundre«ths 
of one per cent under September, 1948. 
The figures for October, 1948, are pre- 
liminary. The groups were reported as 
follows: 

Executives, officials, and staff assist- 
ants, 15,540; professional, clerical, and 
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general, 219,821; maintenance of way and 
structures, 278,787; maintenance of 
equipment and stores, 369,231; transpor- 
tation (other than train, engine, and 
yard), 160,552; transportation (yard- 
masters, switch-tenders, and hostlers), 
16,765; and transportation (train and en- 
gine service), 284,077. 


N.Y. Air Express Traffic 


Air express shipments handled through 
the New York metropolitan area in the 
first ten months of this year were up 
6.2 per cent, compared with the similar 
1947 period, the Air Express Division of 
Railway Express Agency reported. 

“A total of 984,911 shipments were dis- 
patched through La Guardia Field, 
Newark Airport and Idlewild (N. Y. In- 
ternational Airport) for the domestic, 
certificated airlines serving New York, 
compared with $26,850 shipments through 
La Guardia and Newark in the com- 
parable ten-month period last year,” it 
said. 


Chicago Package Car Service 


Of 21,849 railroad cars of merchandise 
freight dispatched and reported from 
Chicago in September, 14,019 cars were 
placed for unloading on time, A. H. 
Schwietert, traffic director of the Chicago 
Association of Commerce and Industry, 
reported. ‘The percentage of on-time 
cars averaged 64.2 per cent, compared to 
64.1 per cent in August, 1948, and 53.9 
per cent in September, 1947, said Mr. 
Schwietert. 

The association report showed that of 
the cars reported in September, 4,711, or 
21.6 per cent, were one day late; 1,633, 
or 7.5 per cent, two days late; 803, or 
3.7 per cent, three days late; 380, or 1.7 
per cent four days late, and 303, or 1.4 
per cent, five or more days late. 


Truck Trailers 


Production of truck trailers in Sep- 
tember amounted to 3,594 units, accord- 
ing to the Bureau of the Census, De- 
partment of Commerce. This represented 
a slight decrease from the 3,622 units 
produced in August and was 14 per cent 
above the September, 1947, output of 
3,158 units. Of the total complete trailers 
produced in September, vans accounted 
for 52 per cent and platforms for 20 per 
cent. 

Shipments of truck trailers in Septem- 
ber totaled 3,746 units with a value of 
$11.3 million. Of this total, 3,609 were 





Centralize inventory control 


WV This is but one of 


shipped as complete trailers and 137 
were shipped as trailer chassis. Septem- 
ber shipments decreased 11 per cent in 
number and 11 per cent in value from 
the 4,196 units valued at $12.8 million 
shipped. in the previous month. 

This revort presents separate data on 
units produced and shipped for seven 
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major types of complete trailers. Data 
for September are based on reports re- 
ceived on Census Form M45F, from 91 
companies manufacturing truck trailers. 
These companies include all known pro- 
ducers which manufactured trailers with 
a rated capacity of 5 tons or more in 
the month. 


NEW SERVICES AND PRODUCTS 


IN TRANSPORTATION 


Aircraft Manufacturers 


‘Have Capacity for 


Making More Planes 


American aircraft manufacturers still 
have idle capacity available for types 
that are being exported and 21 of the 
22 principal manufacturers are now 
maintaining or increasing their export 
sales activity, according to a survey re- 
leased by the Aircraft Industries Associ- 
ation. 


The AIA survey was undertaken, said 
the association, because of a reported 
misunderstanding abroad about the size 
of the current military aircraft program 
and its possible effect on the export 
activities of American concerns. Com- 
menting on such misunderstandings, 
Major General Oliver P. Echols, presi- 
dent of the association, declared: 


Actually, there are numerous American 
manufacturers still in need of business. 
They have a large amount of idle capacity 
Suitable for production of personal and 
transport planes and helicopters, the types 
in demand by foreign nations. These air- 
craft companies are endeavoring to obtain 
export business from all areas where such 
negotiations are at present approved by our 
government. 

Export sales of such planes help to main- 
tain the vigorous industry required by na- 
tional security by keeping companies in a 
healthy condition which are unable to se- 
cure an adequate volume of military busi- 
ness. The importance of export markets can 
better be understood when it is realized 
that 25% of the total volume of all civil 
types produced in 1947 by. American con- 
cerns were sold abroad. The total exports of 
all aircraft and aircraft products amounted 
to 175 million dollars in 1947. 

Military production in 1948 (less than 
2,500 units) and in 1949 will be at a rate 
amounting to only a fraction of the levels 
prevailing during the last war. If the pres- 
ent program is continued, production would 
reach its peak in 1950, but even then the 





numerous benefits made possible by 
using time-saving, dependable American Airlines Airfreight or 


International Air Cargo for your shipments. 


Ship the quick and easy way via 


AMERICAN AIRLINES Hirfreight 


annual rate of output would be only a 
little more than half the monthly output 
during 1944. Under those circumstances, it 
should be apparent that the military pro- 
duction load can readily be handled along 
with any foreseeable export volume. 


The situation today is vastly different 
from that in the early 1940’s when the size 
of the military program required the full 
capacity then available in the aircraft man- 
ufacturing industry, and the industry con- 
centrated all its facilities on American mili- 
tary production. The export market today 
consists mostly of civilian types going to 
Latin America, South Africa, India, the Far 
East and Western Europe. All such aircraft 
and aircraft parts must be licensed for ex- 
port by the Munitions Division of the De- 
partment of State. 

The survey included replies from 22 
leading American manufacturers of air- 
planes, engines and accessories. Each 
company was asked if it planned to 
curtail or otherwise change export sales 
activity because of the military program. 
Of those replying, only one company re- 
ported that it was contemplating a de- 
crease in export sales promotion. 


Of the remaining companies, 12 re- 
ported that, they contemplated carrying 
on the same amount of export promo- 
tion activity as in the past. The other 
9 companies stated that they are now 
increasing their export sales activities, 
expressing both an interest in increased 
export business and optimism over for- 
eign prospects. 


1.A.T.A. Names Braniff Men 


Three officers and directors of Braniff 
International Airways have been named 
to three of the four operating commit- 
tees of the International Air Transport 
Association, Montreal. Charles E. Beard, 
Braniff executive vice-president, will 
serve on the traffic committee; Claude 
Adams, secretary-treasurer, on the finan- 
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cial committee, and Ray Shrader, vice- 
president of operations on the technical 
committee. Organized in 1945, the 
I.A.T.A. is composed of 65 members rep- 
resenting governments ranging from 
Egypt to New Zealand and Denmark to 
Brazil. One of the accomplishments of 
the organization under the leadership of 
its financial committee has been the cre- 
ation of a monetary clearing house, 
whose operations provide the nearest 
possible approach to a global currency so 
vital to international commerce, it is 
stated. 


Air Rates on Cheese 


A reduction in air express commodity 
rates on shipments of cheese or cheese 
food, ranging from two cents to 17 cents 
a pound, depending on distance, has been 
announced by the air express division of 
Railway Express Agency. The new rates 
apply from Denver, Colo., to 27 cities in 
six nearby states.. The minimum charge 
a shipment is $1.50. C.O.D. service is 
also available under the provisions of the 
new commodity tariff (C.A.B. No. 71), 
effective November 9, which applies to 
points served by Continental Air Lines. 


HIGHWAY 


C.M.F.A. Safety Program 


Safety supervisors of four midwest 
truck lines, active in the safety section of 
the Central Motor Freight Association, 
Chicago, were to attend the advanced 


course for fleet supervisors to be held the 
week of November 15 at New York Uni- 
versity. The four were E. M. Barber, 
Scherer Freight Lines, Ottawa, II1.; 
Arthur Nichols, Willett Co., Chicago; 
William Frigon, Olson Transportation 
Co., Green Bay, Wis., and Edward 
Emond, Armour & Co., Chicago. The 
four would equip themselves with knowl- 
edge to be used by the C.M.F.A. in an 
intensified safety program planned for 
1949, according to R. B. Thornton, man- 
ager of the association. 
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Alger Terminal in Jackson 


The Geo. F. Alger Co. is constructing 
a new terminal at Jackson, Mich., 2: a 
cost of $40,000 according to A. C. Scott, 
of Detroit, Alger president and genera] 
manager. Mr. Scott said the terminal 
was the first to be built at the site of 
the new highway now under constri:c- 
tion through Jackson, to be known as ‘he 
Jackson by-pass. Completion of the 
building is expected by January 1. A 
5,000-gallon gasoline tank, completely 





Trailer Exhibit at Texas State Fair in Dallas 


Navajo Freight Lines, Inc., Los Angeles, 
Calif., exhibited the tractor and trailer 
combination shown in the photograph at 
the State Fair of Texas held in Dallas in 
October. The trailer, 45 feet long, is in 
daily service between points in Colorado 
and New Mexico. It is powered with a 
200 Cummins diesel engine in a Ken- 
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worthy tractor. Approximately 12,500 
persons passed through the trailer which 
contained an exhibit of Indian curios, 
while many other thousands of the one 
and three quarter million people visiting 
the fair saw the trailer, according to 
Glenn H. Smith, traffic manager of the 
lines. 
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British Railways provide a complete transport serv- 


ice capable of carrying anything any time. Special 


services to and from the ports. Railway owned ware- 


houses provide excellent facilities for storage and 


distribution. 


Complete information, including rates from port to 
destination and sites for branch factories and ware- 


houses, is available on request to: 


T. D. Slattery, Resident Vice-President, 
Associated British and Irish Railways, Inc., 
9 Rockefeller Plaza, New York 20, N. Y. 


BRITISH RAILWAYS 


x HOUSTON—Cotton Exchange Bldg.—Beacon 3-9425 
* DALLAS—Cotton Exchange Bldg.—Central 8129 
%& NEW ORLEANS—Whitney Bank Bldg.—Magnolia 4181 

* GALVESTON—U. S. Nat'l Bank Bldg.—2-0582 
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fenced-in yard with ample room, four 
docrs, outside dock facilities, drivers’ 
shower rooms are features of the Alger 
terminal in Jackson. 


Ford Parcel Delivery Units 


The Ford Motor Co. announces the ad- 
dition of two new F-3 parcel delivery 
chassis of the forward control type to 
its line of motor trucks. The chassis 
are supplied with grille, windshield, front 
quarter windows, easy-access engine 


New Delivery Chassis 


cover, and titling driver’s seat. Any com- 
petent body builder can easily add roof, 
floor, side and rear panels, with doors 
and interior fittings designed to suit the 
user’s particular requirements, accord- 
ing to Ford. The new chassis are offered 
in 104- and 122-inch wheelbase lengths, 
both have a maximum gross vehicle 


weight rating of 7,800 pounds. The units 
are recommended for retail _ stores, 
bakeries, dairies, laundries, cleaners, 
parcel-delivery services, and public utili- 
ties. 


Autocar Highway Tractor 


The Autocar Co., Ardmore, Pa., has 
brought out a new highway tractor, a 
cab-over-engine model designed to ease 
the pinch of governmental restrictions on 
trucking operations. The tractor has a 
wheelbase of only 96 inches, permitting 
the owner to comply with drastic limits 


63 


imposed by some states on over-all 
tractor-trailer wheelbase length without 
loss of either power or pay-load capacity, 
according to Edward F. Coogan, execu- 
tive vice-president of Autocar. The 
tractor has a 119-h.p., six-cylinder Auto- 
car engine, a gross vehicle weight of 
24,000 pounds, and a selective-gear trans- 
mission with five forward speeds and one 
reverse. The clutch is of the single- 
plate, dry-disc type, fully adjustable for 
wear. The cab frame is of rigid con- 
struction. There are dual windshields, 
hinged at the top, and safety glass 
throughout. 


\ RAIL 


Illinois Terminal’s New Electric Trains 


Between Decatur, Peoria and St. Louis 


The first of three new ultra-modern 
streamlined electric trains was received 
by the Illinois Terminal Railroad on Oc- 
tober 9 and was placed in service between 
Decatur, Springfield and St. Louis on 
November 7. When the other two trains 
are received they will be placed in serv- 
ice between Peoria, Springfield and St. 
Louis. The St. Louis Car Co. is the 
builder. 

Herbert W. Ward, of St. Louis, presi- 
dent of the 474-mile Illinois Terminal, 
said that the first train would be named 
the “City of Decatur” and would make 


one round trip daily between Decatur 
and St. Louis. 

“In about 60 days we expect delivery 
of the second train, to be known as 
‘Mound City,’ for similar round trips 
daily between St. Louis and Peoria, and 
two months after that another, the 
‘Creve Coeur,’ also for daily service be- 
tween St. Louis and Peoria,” said he. 

Mr. Ward said that last year the IL.T. 
hauled a total of 7,560,237 passengers by 
rail and bus, and that a recent survey 
showed approximately 20,000 passengers 
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The new “City of Decatur,” one of three new streamlined electric trains ordered by the Illinois Ter- 


minal Railroad. The above train was placed 


Illinois. 
car, and a reserved seat coach-dinette car. 


daily were being handled by the St. Louis 
terminal of the railroad. 

“I think that we are one of the largest 
passenger carriers—as an individual road 
—west of the City of New York,” he said, 
predicting that the new trains would 
benefit commerce in the St. Louis area. 


Cost More Than $1,000,000 


The new streamliners, built at a cost 
in excess of $1,000,000, emphasize passen- 
ger comfort. All cars are fully air con- 
ditioned, and are furnished with adjusta- 
ble seats, fluorescent lighting, wide 
vision windows, well-equipped wash 
rooms and spacious baggage racks. The 
interior color scheme features a pastel 
blue. 

All cars are equipped with roller bear- 
ings. The reserved seat coach-dinette 
cars have reclining-revolving chairs. 
Body super-structures are built of ex- 
truded aluminum sections and aluminum 
sheets and castings. 

Two of the trains consist of three cars 
each—a head-end motor-baggage-reclin- 
ing chair car, a reclining chair car, and 
a reserved seat coach-dinette car. The 
third is a two-car train consisting of a 
head-end motor-baggage-reclining chair 
car and a reserved seat coach-dinette car. 

The motor-baggage-chair car has a 
seating capacity in the main compart- 
ment of 40 passengers. This car in ad- 


The reserved seat coach-dinette cars on the three 
new Illinois Terminal streamliners have a seating 
capacity of 21 passengers in the reserved seat 
section. The dinette section includes three tables 
with seats for four at each table. The kitchen, a 
handy baggage compartment, and separate toilets 
for men and women are included in this car. 


in service November 7 between Decatur, Springfield and 
The three-car trains consist of a head-end motor-baggage-reclining chair car, a reclining chair 


dition includes a dining booth with 
removable table and seats for four 
people. 


The reclining-chair car has a seating 
capacity of 52 passengers plus a dining 
booth. The reserved seat coach-dinette 
cars have a seating capacity of 21 pas- 
sengers in the reserved seat section. The 
dinette section includes three tables with 
seats for four at each table. The kitchen 
is included in this car, as well as a handy 
compartment for storing baggage. Each 
car has separate toilets for men and 
women. 


Each car is equipped with General 
Electric automatic control equipment ar- 
ranged for multiple unit operation. The 
entire train is controlled from a master 
controller located at the operator’s po- 
sition in the head-end car. 


Train Schedules 


The “City of Decatur” will leave De- 
catur on its 138-mile run at 8 a.m., arrive 
in St. Louis at 11:15 a.m., leave St. Louis 
at 7 p.m. and arrive in Decatur at 
10:20 p.m. 


The “Mound City” will leave St. Louis 
on its 172-mile run at 9 a.m., arrive in 
Peoria at 1 p.m., leave Peoria at 5 p.m. 
and arrive in St. Louis at 9 pm. The 
reverse “Creve Coeur” schedule calls for 
that train to leave Peoria at 11 a.m., ar- 
rive in St. Louis at 3 p.m., leave St. Louis 
at 5 p.m. and arrive in Peoria at 9 p.m. 

Mr. Ward announced that a new 
streamlined timetable folder would 
shortly be published. 


‘Florida Sunbeam’ Returns 


“Back to the rails next month will 
come the ‘Florida Sunbeam,’ a favorite 
winter-season train operating daily be- 
tween the Great Lakes region and Flori- 
da’s east coast,” says the Southern Rail- 
way. “First trio southbound from 
Chicago, Detroit and Cleveland will be 
on Thursday, December 16; from Toledo 
and Cincinnati on Friday, December 17, 
and from Columbus on Saturday, Decem- 
ber 18. The first northbound trip leaves 
Miami on Saturday, December 18. 

“The ‘Sunbeam’ is operated jointly by 
the New York Central System, the Scuth- 
ern Railway System and the Seabord Air 
Line Railroad. Routed via Cincinnati, 
Chattanooga, Atlanta, Macon and 
Hampton, its supplements during w nter 
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RESOURCES 


MAmeRIcA GOES ALL-OUT to speed European recovery. All manner of merchandise is being 
funneled into the vast Port of New York for swift trans-shipment to needy nations abroad. 
‘‘Bayway’’—on New York Harbor—is a vital part of this conveyor-belt. Its strategic location 
—within 30 minutes of Manhattan—and its varied facilities for warehousing, production, 


assembling, and shipping merit your careful consideration. Here’s what we offer: 


More than 1,000,000 square feet of modern storage and 
industrial space 


Direct delivery to-or-from railroad car, truck, or lighter 
Largest fumigation plant on the East Coast 
Sprinklered buildings—low insurance rates 


Storage-in-transit arrangements from the West and South 


via Jersey Central Railroad to New York Harbor—protect- 


BAY WAY 


ing export rates and free lighterage 


6 
Write today for full information concerning open 


and covered storage space—and "“Bayway’s”’ com- 
prehensive services—which will prove most help- 


ful to you. . 








months the service offered all the year- 
round by the ‘Royal Palm’ and the 
‘Ponce de Leon.’ 

“The train is Diesel-powered between 
Cincinnati and Florida and its equip- 
ment includes Pullmans having room- 
ettes, sections, bedroom, drawing-rooms 
and compartments; buffet-lounge cars; 
dining cars and reclining seat, air-condi- 
tioned coaches. Through coach service 
is provided between Detroit, Cincinnati 
and Miami.” 





Training Course for Erie 


Conductors and Trainmen 


Erie Railroad passenger conductors and 
trainmen are participating in a training 
course on how to perform their work 
in a friendly and congenial manner, R. B. 
Rogers, passenger traffic manager, has 
announced. This year’s meetings will be 
held at Huntington, Ind.; Marion, Cleve- 
land and Youngstown, Ohio; Meadville, 
Pa.; Port Jervis, Hornell and Buffalo, 
N.Y., and Jersey City, N.J. For the past 
11 years the Erie has held a series of 
conferences at principal points along the 
system between New York and Chicago, 
in which the advantages of efficiency and 
courtesy have keen discussed. 

“Conductors and trainmen spend most 
of their working hours in close contact 
with passengers,” Mr. Rogers said. “The 
trip and time pass more quickly and 
pleasantly for the passengers and crew 
when this association is a friendly one. 
The Erie is spending millions of dollars 
to provide modern, comfortable equip- 
ment for traveling. While these, facilities 
may be taken for granted, it is surprising 
how a few kind words from the crew 
establish a closer relationship between 
passengers and the railroad.” 

Mr. Rogers said that unexplained de- 
lays were a source of irritation to Das- 
sengers, and that information concerning 
the cause and probable length of time 
should be furnished by the conductor or 
trainmen. He said that expansion of the 
four-way radio communications system 
on Erie passenger trains was tending ito 
reduce lost time and eliminate delays. 

The conferences, under the direction 
of Alfred Fynn, general passenger agent, 
will also take up the manual of instruc- 
tions. The proper handling of tickets 
and accounts will be discussed, as will 
today’s travel market and the sales fea- 
tures of the improved, dieselized pas- 
senger service. 


N.P. Equipment Purchase 


An expenditure of approximately $8,- 
250,000 for 950 new freight cars and four 
diesel passenger locomotives has been au- 
thorized by the Northern Pacific Rail- 
way’s board of directors, according to 
President C. E. Denney. The car order, 
totalling about $6,000,000, is made up 
of 259 each of 50-ton gondolas, 50-ton 
hoppers and refrigerator cars, and 200 
70-ton ore cars. All except the refrigera- 
tors are to be built at the N. P. shops 
in Brainerd, Minn., beginning in the 
second quarter of 1949. The diesel loco- 
motives are slated for delivery early in 
1950. 


Timken Railway Bearinas 


The Arabian American Oil Co. has 
specified Timken roller bearings for fifty 
50-ton flat cars to be used on a new 


railroad the company is building in Ara- 
bia, it is announced by Walter Sanders, 
general manager of the Timken com- 
pany’s railway division. The freight cars 
will be built by the Pressed Steel Car Co. 
of Pittsburgh, and will be shipped to 
Arabia*in 1949. 

Among recent orders from American 
railroads for Timken bearings for loco- 
motives, freight cars and passenger cars, 
according to Mr. Sanders, are those from 
the Union Pacific, Burlington, Milwau- 
kee, Baldwin Locomotive, American 
Locomotive, and Fairbanks-Morse. 





Inland Steel Rail Prices 


Wilfred Sykes, of Chicago, president of 
Inland Steel Co., announced November 
11 in a letter sent to presidents of rail- 
roads served by his company, that Inland 


was advancing its rail price 30 cents a 


100 pounds, effective November 15. 

“For several years, despite various gen- 
eral increases in steel prices, Inland Steel 
has sold steel rails without profit,” 
wrote Mr. Sykes. “It is our belief that 
it is not proper for us to exhaust our 
raw materials and wear out our facilities 
in producing these commodities without 
an adequate return for our stgckholders.” 

Effective November 15 the base price 
on Ne. 1 quality tee rails would be in- 
creased from $3.20 to $3.50 a 100 pounds. 
f.o.b. cars, Indiana Harbor, Ind., said Mr. 
Sykes. Simultaneously, Inland would in- 
crease the extras on lighter weight rails 
and joint bars, he said. 





Santa Fe Research 


Expansion and enlargement of its de- 
partment of research, effective Novem- 
ber 16, has been announced by the 
Santa Fe Railway, through G. H. Min- 
chin, vice-president, operations. J. M. 
Nicholson, assistant to the operating 
vice-president, has been appointed di- 
rector of the department of research, 
with headquarters in Chicago. Mr. 
Nicholson has specialized training and 
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broad experience in railroad operatio:.s, 
said Mr. Minchin. J. P. Morris, nm 
general assistant, mechanical depa: 
ment, Chicago, has been appointed «a:- 
sistant to the operating vice-preside: 5, 
succeeding Mr. Nicholson. 


WATER Mi 


New Design Tank Barges 


Integrated tank barges of an entire'y 
new design will be built at Pittsburva 
by Dravo Corporation for the Mid-Co:i- 
tinent Barge Line Co., Minneapolis, 
Minn., for the transportation of petro- 
leum products on the inland waterways, 
the corporation has announced. 

“Due to advanced design, careful ei- 
gineering and precision testing, the new 
hull form of this unit will have the 
lowest ton-mile resistance of any such 
fleet built by Dravo Corporation,’ it 
added. “Each of the two barges will be 
240 feet long, 50 feet wide, and 12 feet 
deep. Together the barges will have a ca- 
pacity of more than 40,000 barrels of 
gasoline. Delivery of the new vessels will 
be made next spring.” 


a | 


Pan-Atlantic Freight Service 


The Pan-Atlantic Steamship Corpora- 
tion, a subsidiary of the Waterman 
Steamship Corporation, announced No- 
vember 14 the placing of four modified 
C-2 type freighters in the Atlantic Coast- 
Gulf of Mexico service. Use of the Wa- 
terman-designed vessels will cut an aver- 
age of approximately three days sailing 
time from Atlantic ports to major Gulf 
ports, Pan-Atlantic officials said. The 
16%-knot C-2 vessels will replace five 11- 
knot Liberty ships which Pan-Atlantic 
has been operating in this trade under 
bareboat charter from the Maritime 
Commission. The new vessels have 
modern “Waterman Class” cabin ac- 
commodations for 12 passengers. All 
ships will be placed in coastwise service 
between November 20 and early January. 


PERSONAL NEWS 


Harold C. Ahern, of Wakefield, Mass., 
has been elected as president and gen- 
eral manager of the Boston & Main 
Transportation Co., 
the automotive 
auxiliary of the 
Boston & Maine 
Railroad. Now man- 
ager of the B. & M. 
Transportation Co., 
to which position he 
.was appointed in 


after joining the 
company, Mr. 
Ahern will assume 
his new duties on 
December 1. He is 
a member of the 
board of directors of the New England 
Bus Association, and a member of the 
membership committee of the New Eng- 
land Transit Club. In the war period, 
he was state chairman of buses for the 





H. C. Ahern 


1929, three years ° 


service and supply division of the Massa- 
chusetts Committee on Public Safety. 


* * % 


Paul L. Peffer has been appointed di- 
rector of the newly created personnel 
department of the Nickel Plate Road. He 
has been an employe of the railroad for 
39 years, since 1944 as general superin- 
tendent, with headquarters at Belle- 
vue, O. 

% * * 

J. C. Higgins has been: appointed as- 
sistant traffic manager for the Columbia 
chemical division of Pittsburgh Plate 
Glass Co., and the Southern Alkali Cor- 
poration, succeeding R. V. Bowman, who 
resigned to enter private business. Mr. 
Higgins was formerly freight traffic man- 
ager of the New York, Ontario & West- 
ern Railroad Co. 

cg a * 

John B. Hollister, Cincinnati attorney, 
has been elected a director of the P*nn- 
sylvania Railroad Co., succeeding the 
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or the opportunity 
to serve the Southwest 











VIA U.S. GULF PORTS AND LYKES 
CARIBBEAN LINE 


Between U. S. West Gulf ports 
and principal ports of Cuba, Haiti, 
Dominican Republic, Puerto Rico, 
Venezuela, Aruba, Curacao, East 
Coast of Colombia, and the Canal 
Zone. Transhipment facilities at 
Canal Zone for West Coast of 
Central America. 









Fast, modern ships . . . frequent regular sched- 
ules—serving exporters and importers of Mid- 
Continent and Southern States. 


SIX AMERICAN FLAG WORLD TRADE 
ROUTES VIA GULF PORTS 
@ CARIBBEAN LINE @ MEDITERRANEAN LINE 
@ CONTINENT LINE @ AFRICA LINE 
@ U. K. LINE @ ORIENT LINE 
(Limited Passenger Accommodations) 
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Lykes Bros. Steamship Co., Inc. 
Offices at: NEW ORLEANS, HOUSTON, GALVESTON, NEW YORK, Baltimore, Beaumont, 
Chicago, Corpus Christi, Dallas, Gulfport, Kansas City, Lake Charles, Memphis, Mil- 
waukee, Mobile, Port Arthur, St. Louis, Tampa, Washington, D. C. ‘ 


OFFICES AND AGENTS IN PRINCIPAL WORLD PORTS 


“Traffic 
Managers 
Want More 
Maps” 


And HORDER’S 
Can Supply 
Them 








MEMO TO MOTOR CARRIERS 


Ft.Wayne® 


a Kokom? Marion 
La Fayette 


@ Maps help traffic men select carriers and route 


freight. 


@ Our Map Department provides the most com- 
plete service obtainable in the Middle West. 


@ You can select just the map you need—standard 


black and white map of 


e U.S., regional or 


sectional map, or the map of a particular State— 
mark your routes on it, then have it reproduced 


for your use. 


@ Write and state your needs. 


HORDER'S. INC. 


231 S. Jefferson Street, Chicago 6 
Call Telephone Order Dept. FRanklin 2-6760 
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late Richard D. Wood, of Philadelphia. 
Mr. Hollister is also a‘ director of the 
New York Life Insurance Co., Standard 
Brands, Inc., the Fifth Third Union 
Trust Co. of Cincinnati, Cincinn:ti 
Equitable Fire Insurance Co., Charles- 
ton Shipbuilding & Drydock Co., San- 
dusky Foundry & Machine Co., and the 
Union Iron & Steel Co. 
ae * bd 


Harold Crary, vice-president - trafic 
and sales, United Air Lines, has been 
elected president for 1949 of the Air 
Traffic Conference, trade organization 
representing 30 scheduled airlines of tne 
United States. 

* * 

David A. Metcalf, former cartage com- 
pany operator, has been appointed truck 
representative in the South Bend region 
of the Studebaker Corporation. 

a * * 


Russell Inwood has been appointed 
vice-president in charge of manufactur- 
ing and engineering of the Rapids- 
Standard Co., Inc., Grand Rapids, Mich. 
He was formerly superintendent of the 
Bond avenue, Grand Rapids plant. 

* 


Adolph A. Hoehling has been named 
publicity representative in Denver for 
United Air Lines, succeeding Claude 
Powe, resigned. 

te ok * 

J. T. Hull has been appointed commer- 
cial agent, at Eugene, Ore., for the Den- 
ver & Rio Grande Western Railroad Co. 

a Ed cd 


Sol D. Wilk, of the American Home 
Products Co., Jersey City, N.J., was rec- 
ently elected president of the Alumini 
Association of the Traffic Managers In- 
stitute, New York, N.Y., at a meeting in 
the Taft Hotel. Formerly first vice- 
president, he succeeds W. A. Grenier, of 
Hilo Varnish Corporation, Brooklyn. 
Other officers elected were: First vice- 
president, Nick Schuldt, Jr., B. & E. 
Transportation Co., Secaucus, N.J.; sec- 
retary, Stephen A. Composto, Max Ames 
Co.; and treasurer, Arthur Chapman, 
General Cable Co. The association pre- 
sented a brief case to its retiring presi- 
dent. An open forum on claims was 
scheduled at the association’s November 
18 meeting, to be conducted by ‘J. M. 
Heath, freight claims agent, Lehigh Val- 
ley Railroad; R. Rear, assistant general 
traffic manager, Borden Co.; R. Natal, 
general claim superintendent, Associated 
Transports; and J. Carlton, industrial 
traffic manager. 

* * * 

The Chicago, Indianapolis & Louisville 
Railway Co. has announced the follow- 
ing appointments: James A. Stehle, coal 
freight agent, Chicago; Wallace J. Lub- 
bers, traveling freight agent, Detroit; and 
E. B. Stanley, Jr., commercial agent, New 
Orleans. 

ws * * 

The next regular meeting of the Syra- 
cuse (N.Y.) chapter of the Delta Nu 
Alpha Transportation Fraternity will be 
held November 22 at the Hotel Syracuse. 
The speaker for the evening will be 
William Stumpf, assistant general freight 
agent, Lackawanna Railroad, whose 
subject will be “Rates and Rate Making.” 

mm * * 


Four promotions in the traffic depart- 
ment of the Missouri-Kansas-Texas 
Lines, involving changes at San Antonio, 
Houston and Dallas, have been al- 
nounced by J. F. Hennessey, Jr., vice- 
president, traffic. T. A. Purnell, division 
passenger agent at San Antonio, has been 
transferred with the same title to Hous- 
ton. T. C. Connally, assistant division 
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passenger agent at Dallas, has assumed 
the position vacated by Mr. Purnell in 
gan Antonio. F. L. Cring, city passen- 
ger agent at Dallas has been promoted 
to assistant division passenger agent in 
that city, and J. R. Terrill, city passenger 
agent at Houston, has been named as- 
sistant division passenger agent at 
Dallas. 

ue us a 

Robert C. Campbell has been named to 

the newly created position of west coast 
traffic representative for Braniff Inter- 
national Airways. With headquarters in 
San Francisco, he will represent the com- 
pany in passenger, mail, and freight traf- 
fic for both the international and domes- 
tic systems. Mr. Campbell was formerly 
manager of the air cargo division of 
Hawaiian Freight Forwarders, Ltd., in 
San Francisco. 

a * ne 

William E. Hayes, formerly assistant 

to the president, Chicago, Rock Island 
& Pacific Railroad Co., has been ap- 
pointed to the position of executive as- 
sistant with jurisdiction over the rail- 
road’s public relations department. 

a * * 


E. C. Schmidt, executive assistant, 
Union Pacific Railroad, Omaha, Neb., 
will retire December 1. He joined the 
railroad at Los Angeles in 1927 and was 
named system director of the company’s 
news bureau in Omaha in 1929. He was 
appointed assistant to the president in 
charge of public relations in 1936 and 
executive assistant to the president in 
1944. 


* * a 


Joseph T. Stanford, terminal manager 
of the Illinois Central Railroad at Chi- 





one of \\linols Term! 


cago, will retire November 30 on com- 
pletion of 49 years of railroad service, 45 
of which were with the I. C. William 
E. Curley, of Chicago, superintendent of 
freight service on the Chicago Terminal, 
has been named terminal superintend- 
ent, effective December 1, succeeding 
Mr. Stanford. 
ok * a 

R. D. Chase, manager of transporta- 
tion, Boston Wool Trade Association, 
was guest speaker at the regular meet- 
ing of the Boston General Agents Coun- 
cil held November 15 at the Hotel Man- 
ger’, Boston, Mass. 

co * Eo 

The Piedmont & Northern Railway 
has announced appointments of the 
following as district freight agents: P. 
W. Stubbs, Greenville, S.C.; J. S. Grimes, 
Augusta, Ga.; and D. T. Vandiver, Char- 
lotte, N.C. . 


as * * 


Clarence C. Smith, treasurer, Middle- 
sex Transportation Co., New Brunswick, 
N.J., was guest speaker at the November 
9 meeting of the Central New Jersey 
Chapter, Delta Nu Alpha Transporta- 
tion Fraternity, at the Metuchen Inn., 
Metuchen, N.J. His subject was “Ac- 
counting of Class I Motor Carriers.” 

a * us 


The following newly elected officers of 
the Youngstown Chapter, Delta Nu 
Alpha Transportation Fraternity, will be 
installed at the chapter’s December 
meeting at Warren, O., in conjunction 
with “Ladies Night’: President, William 
Langdon, Columbia Cartage Co.; vice- 
president, J. H. Kahl, Sharon Steel Co.; 
secretary, M. A. York, traffic manager, 
E. W. Bliss Co., Salem, O.; treasurer, 


IT’S HERE! 


The Great Streamliner “City of Decatur” is now in regular service between 
Decatur, Springfield, Carlinville, Edwardsville, Granite City and St. Louis. It’s ex- 
citingly new from end to end. Here is postwar luxury travel at its thrilling stream- 


lined finest. 
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C. E. Tucker, traffic manager, Halsey 
W. Taylor Co.; and director, R. A. Lou- 
don, Keystone Lawrence Transfer Co. 


OBITUARIES 


Frank D. Callahan, traveling freight 
agent, Boston & Maine Railroad, died 
October 31 at Worcester, Mass. Mr. 
Callahan was a member of the Worcester 
— Association which he joined in 
1926. 


a a * 


Frank B. Townsend, executive vice- 
president, Minneapolis Traffic Associa- 
tion, died in Minneapolis November 10. 
He was 73 years old. One of the most 
widely known men in industrial traffic, 
Mr. Townsend became connected with 
the Minneapolis Traffic Association after 
many years of service with the Minneap- 
olis & St. Louis Railway. He was promi- 
nent in transportation organizational 
affairs, having served as president of the 
Traffic Club of Minneapolis and regional 
vice-president of the National Industrial 
Traffic League. Intimately concerned 
for many years with grain rate affairs, 
he was the organizer and chief officer, 
styled the Sergeant-Major, of the Vet- 
erans of Docket 17000 Part 7, whose ir- 
regular meetings, usually held when 
some general grain rate matter was up 
for hearing, were highlights of goodfel- 
lowship and hilarity. 


ok ue * 
C. H. Kingham, president, Kingham 


Trailer Co., ‘Louisville, Ky., died at his 
home November 16. 


And, the “City of Decatur” is not alone! It’s just heading the parade of two 
more de luxe streamliners, which will be launched in the near future for service be- 
tween Peoria, Lincoln, Springfield, Carlinville, Edwardsville, Granite City and St. 
Louis. Over a million dollars worth of travel luxury... bringing you a new high in 
low-cost travel comfort. 
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... for industry seek- 
ing new plant sites. Let 
North Western’s In- 
dustrial Department 
advise you of excellent 
locations in the rich 
North Western Terri- 
tory. Address 400 W. 
Madison St., Chicago 6. 
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In Northern New England 


For Carload, Pool Car 
and Consolidated 
Car DISTRIBUTION 

Your 
“Connecting Link” 
is 
CONGDON 


Private Siding .. . 


Equipped to Handle 
Palletized Freight . . 


Inquiries invited . . 


Congdon Transportation 
Box F, Woodfords 
Portland, Maine 




























A new traffic club came into being the 
evening of November 10 when about 55 
shipper and carrier representatives met 
at the Ward Hotel, Fort Smith, Ark., and 
organized the Fort Smith Traffic Club. 
Named to serve temporarily as officers of 
the club until completion of plans for a 
permanent organization, including a con- 
stitution and by-laws, were the following: 
President. Kenneth Tubbs, Fort Smith 
Traffic Bureau; vice-president, Eldon 
Pence, general agent, Kansas City South- 
ern Railway; and _ secretary-treasurer, 
J. D. King, general traffic manager, Eng- 
land Bros. Truck Line. Among the club’s 
objectives are the maintenance of closer 
relationship between shippers and car- 
riers and promotion of Fort Smith as an 
industrial city. 


a * * 


The Oil City-Franklin Traffic Club will 
hold its twenty-seventh annual dinner 
April 21 in the Knights of Columbus au- 
ditorium, Oil City, Pa. 

2 ok * 

The Pontiac (Mich.) Traffic Club will 
hold its annual dinner dance December 
11 at the Club Rio on Elizabeth Lake 
Road. 


* * ” 


The Twin City Women’s Traffic Club, 
of St. Paul and Minneapolis, Minn., held 
its annual card party November 3 at the 
Hotel Nicollet. Over 500 tickets were sold 
and 100 door prizes donated. Proceeds 
from the affair will be used for the bene- 
fit of crippled children and for other 
charitable projects undertaken by the 


club. 
«x Bo = 


The Women’s Traffic Club of Trenton, 
N.J., held its second annual “Bosses 
Night” November 4 at the Hotel Hilde- 
brecht. Mrs. Helen Moore of Pyramid 
Motor Freight, president of the club, pre- 
sided, and Mrs. Adele Konefal of Man- 
hattan Soap Co., Inc., served as toast- 
mistress. Charles H. Beard, general 
traffic manager, Union Carbide & Carbon 
Co., New York. N.Y., and board member 
of the Associated Traffic Clubs of Amer- 
ica, and J. J. Krumech, general traffic 
manager, American Car & Foundry, New 
York, and executive vice-president of 
A. T. C. of A.. addressed the group on the 
work being done by A. T. C. of A. R. J. 
McBride, general manager, Regular Com- 
mon Carrier Route Conference, American 
Trucking Associations, Inc., also ad- 
dressed the meeting. 

* me oe 
« H.F. Hall, dean of Sir George Williams 
College, Montreal, Quebec, Canada, was 
speaker at the November 17 meeting of 
the Traffic Club of Montreal at the Mount 


Royal Hotel, his subject being “Trans- ° 


portation and Life.” The club will hold 
its annual oyster party December 1 at the 
St. Henri Municipal Hall. 
* * * 
The Grand Rapids (Mich.): 'Transporta- 
tion Club held a meeting November 18 
at the Park Congregational Church. 


« o* © 


At the first regular meeting of the 
Raritan (N.J.) Traffic Club, held Novem- 
ber 9 at the Roger Smith Hotel, New 
Brunswick, Dell Rice, former supervisor 
of allocations, Washington, D.C., in the 
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war period, and now asociated with Frue- 
hauf Trailer Co., spoke on “State Barriers 
by Motor Truck.” He urged uniformity 
in weight and size limitations through 
congressional action. Andrew Lorre, 
brother of movie actor Peter Lorre, also 
spoke on behalf of the Fruehauf Trailer 
Co., briefly summarizing motor transpor- 
tation in Europe. 
Es * * 

L. D. Harkrider, president of the Wis- 
consin Manufacturers Association, will 
be speaker at the annual dinner of the 
Milwaukee Traffic Club, scheduled to be 
held January 19 in the Crystal Ballroom 
of the Schrceder Hotel, L. T. Coulston, 
chairman of the committee, has an- 
nounced. 

* oe * 

The annual dinner of the Woman’s 
Traffic Club of Chicago will be held De- 
cember 8 in the Red Lacquer Room of 
the Palmer House. 

* * * 

The Woman’s Traffic Club of Milwau- 
kee held its annual dinner and “Bosses 
Night” November 15 in the Banquet 
Room of the Schroeder Hotel. Howard 
A. Hill, of the staff of the Marquette 
University, was dinner speaker, his topic 
being “Getting Along With People.” 

ok * ok 


The Metropolitan Traffic Association 
of New York, Inc. will celebrate “Old 
Timers and Past Presidents Night” De- 
cember 9 at the Hotel Pennsylvania. The 
association’s annual “Turkey Night” was 
held November 18 at the same place. 

* % eo 


Leon Godchaux, vice-president God- 
chaux Sugars, Inc., speaker at the No- 
vember 9 meeting of the Women’s Traffic 
& Transportation Club of New Orleans, 
described the research being conducted 
into the by-products of sugar cane. 

* ae 5 


J. D. Worley, of the Weight and In- 
spection Division, Southern Motor Car- 
riers Rate Bureau, spoke on claim pre- 
vention at the November 8 meeting of the 
Piedmont Traffic Club, held at the Hotel 
Greenville, Greenville, S.C. 

ok * * 

Justin Meyer, of A. Lepper & Co., In- 
vestment Securities, spoke on “Peace of 
Mind” at the noon-day luncheon of the 
Cincinnati Traffic Club, held November 
15 in the ball room of the Hotel Gibson. 
The club’s fall stag buffet was held the 
evening of November 18 in the Hotel Alms 
ball room. 

* a 

George H. Leonard, assistant to the 
president, Acme Fast Freight, Inc., spoke 
on “The Development of Freight For- 
warding Business and its Place in the 
Traffic World,” at the “Freight Forward- 
ers’ Night” meeting of the New Haven 
(Conn.) Traffic Club, held November 8 
at the Hotel Garde. 


* * * 


Francis J. Spence, secretary of the 
Rockford (Ill.) Chamber of Commerce 
was guest speaker at the “Industrial 
Night” meeting of the Rock River Valley 
Traffic Club, held November 17 ai the 
Hotel Faust. A fifteen-minute quiz was 
conducted by Tom Boint, traffic manager, 
National Lock Co., and a nine-m/nute 
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film “Our American Heritage” was pre- 
sented. The club will hold a dinner- 
dance November 27 at the Guilford 
Grange. 


%* * * 


The Pikes Peak Traffic Club, Colorado 
springs, held its fourth annual meeting 
and election November 16 at the Patty 
Jewett Golf Club, followed by dinner and 
dancing. 

tk od % 

At its “Motor Carriers Night” meeting 
November 18 in the main ball room of the 
Hotel Charlotte, the Charlotte (N.C.) 
Traffic and Transportation Club honored 
H. D. Horton, newly elected president of 
the American Trucking Associations, Inc., 
Washington, D.C. John V. Lawrence, 
managing director of the trucking asso- 
ciation, addressed the meeting. 

* * * 


Stanley F. Mills, of the Lehigh Valley 
Railroad, served as chairman of a round- 
table meeting of the Rochester (N.Y.) 
Transportation Club held November 18 at 
the Chamber of Commerce. 

A “Railroad Night” meeting of the 
Transportation Club of Des Moines, Ia., 
was held November 15 at the Moose Home. 

The Bridgeport (Conn.) Traffic Asso- 
ciation observed “Carloading Night’ No- 
vember 15 at the Barnum Hotel, spon- 
sored by the following carloading 
companies: Acme Fast Freight, Inc., In- 
ternational Forwarding Co., Merchants 
Shippers Association, National Carload- 
ing Corporation, Republic Carloading & 
Distributing Co., Universal Carloading & 
Distributing Co., and Western Carload- 
ing Co. 

The annual Thanksgiving dinner party 
of the Transportation Club of Salt Lake 


City, Utah, was held November 19 in the 
Newhouse Hotel. 
* ae x 

The Evansville (Ind.) Transportation 
Club observed “Ladies’ Night” at its 
meeting November 17 in the Gold Room 
of the Hotel McCurdy. 

* x 

The Traffic Club of St. Louis will hold 
a Thanksgiving Day party November 22 
at the DeSoto Hotel. 

a ue 

The Traffic Club of Minneapolis will 
hold its next luncheon meeting Decem- 
ber 9. It has set December 2 for its 
thirty-third annual dinner and the even- 
ing of December 11 for its dinner dance. 

* * * 

The annual election and stag party of 
the Traffic Club of Tulsa was held No- 
vember 16 in the Junior Ballroom of the 
Mayo Hotel. 

1K a eo 

A film entitied “The Big Little Rail- 
road” was shown through the courtesy of 
C. R.-Everding, general agent, Central of 
New Jersey Railroad, at the “Railroad 
Night” meeting of the Buffalo Traffic 
Club November 16 at the Elks Club. 

* co a 

At the regular monthly dinner meeting 
of the Women’s Traffic Club of Louisville, 
November 11 at the Seelbach Hotel, the 
following officers were elected for the 
year 1949: President, Miss Majorie Lan- 
ham, Kentucky Motor Transportation 
Association; vice-president, Mrs. Flora 


Communications for this department 
should be mailed to Editorial Depart- 


ment, Traffic World, 815 Washington 
Building, Washington 5, D. C. 
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Beyer Meads, Von Allmen Preserving Co.; 
secretary, Miss Agnes Halblieb, Louisville 
& Nashville Railroad Co.; and treasurer, 
Miss Doris Bentley, Greyhound Terminal, 
Fifth & Broadway. Named to the board 
of directors were: Miss Henrietta Heitz, 
Ballard & Ballard Co.; Mrs. Mildred 
Vaughan, Mengel Co.; Miss Winona 
Davidson, Louisville & Nashville Rail- 
road Co.; Mrs. Emma Schroeder, Ala- 
bama, Tennessee & Northern Railroad; 
Miss Minnie Gibson, Hoover Motor Ex- 
press; and Mrs. Essie M. Johnson, West- 
ern Trucking Co. 
co a % 

The third educational meeting of the 
Transportation Club of Milwaukee will 
be held November 26 at the Jefferson 
Hall. Fred M. Glass, Air Cargo, Inc., 
will be guest speaker, his topic “Air 
Cargo.” 

* * x 

The Traffic Club of Detroit will hold 
its twenty-fifth annual dinner Decem- 
ber 7 at the Hotel Statler. 

* ms me 

The Traffic Club of Philadelphia has 
announced it has started plans to organ- 
ize from its 800 members a traffic regula- 
tion group for use in event of a national 
emergency, in cooperation with the affili- 
ated program of the U.S. Army’s Trans- 
portation Corps. Dr. G. Lloyd Wilson, 
professor of transportation and public 
utilities, University of Pennsylvania, has 
been appointed chairman of the club’s 
military transportation committee. 
Other members are: C. J. Goodyear, traf- 
fic manager, Philadelphia and Reading 
Coal and Iron Co.; Alexander Mushala, 
assistant foreign freight agent, Pennsyl- 
vania Railroad; J. K. Hiltner, general 
traffic manager, U.S. Pipe & Foundry Co.; 
and R. S. Mawson, general traffic man- 
ager, ACF Brill Motors Co., and Rogers. 
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SPEEDS DELIVERY 
OF VITAL PARTS TO 


Mash. Motans. 


Says F. J. Mooney, Traffic Manager, Nash 
Motors, Body Division, Milwaukee, Wisconsin. 


“We use Capital Airfreight extensively for rush ship- 
ments of materials to our plants from suppliers in 
Detroit and various Eastern points. Many times this 
service has been the means of preventing a shutdown 
of our lines when production parts were badly 


Production shutdowns are costly—but more and more 
manufacturers are finding out that this expense can 
be avoided with Capital Airfreight. Avoiding pro- 
duction shutdowns, opening new markets, turning 
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CENTERS OF COMMERCE, 


INDUSTRY AND 












stocks over faster while reducing inventory—all these 
and more are good reasons why you should investi- 
gate Capital Airfreight. Interested? Just call your 
Capital Airfreight Representative or write: 


National Airport, Washington 1, D.C. 
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30055—The Colorado Fuel and Iron Corp. 
v. Ahnapee and West Ry. Co., et al. 


Kansas City, Mo. Common carrier appli- 
cation. 








Heres the Answer to Traffic Education 
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Nove 

FAST FREIGHT nor 
: icc DOCKET < 

ON THE + 
ST. L ae 

M. « ST. L. wf xc 
e Nover 

Midwest and *, 
Transcontinental Shipments November 22—Harrisburg, Pa.—State Comm. vi 
M Fast CHANGES IN DOCKET —Examiner Hanson: Nover 

ove Faster ‘ 29993—Whiterock Quarries, Inc. vs. P. & E 

“a Current cancellations and postpone- L. E. RR., Co., et al. MC 

ments announced too late to show the November 22—Indianapolis, Ind.—Fed. Bidg. G 

change in this docket are noted below. —Examiner Driscoll: Ce 

A : MC 74718, Sub. 7—Adkins Transfer Co., Nover 

THE MINNEAPOLIS & ST. LOUIS Hearing in MC 86578, Sub. 3, assigned No- Inc., Indianapolis, Ind., common carrier be 
RAILWAY vember 17, at New York, N. Y., postponed application. I. é 

‘ : to January 3, at 641 Washington St., New November 22—Memphis, Tenn.—P ea body M 

and its Peoria Gateway York, N. Y., before Examiner Myers. Hotel—Examiner Gray: Noven 
Sines Cinesh bnenenatens Hearing in MC 110046, assigned November Fourth Section Applications 22090, 22499, He 
18, at Harrisburg, Pa., canceled. 22500, 22501, 23147, 23460 and 23502—Fer- FSA 

New Freight Hearing in Finance 16099, assigned No- tilizer from Southwest to South. Cr 

vember 26, at Abingdon, Va., canceled and November 22—Paducah, Ky.—U.S. Ct—8Jt. Noven 

reassigned November 29, at Fed. Blidg., Bd. 156: _ 

Abingdon, Va., before Examiner Prichard. MC 110218, Sub. 1—J. Ford, Bardwell, Ky., MC 

™ —. ——  — sc co 

ovember —Paducah, —U. S. Ct—Jt. Noven 

November 22—Albany, Ga—U. S. Ct.—Ex- Bd. 298. . “ee 

aminer Yardley: MC 110367—J. D. Shroat, Jr. Trucking Co., 2929: 

MC 95540, Sub. 142—Watkins Motor Lines Murray, Ky., contract carrier application. v. 

Inc., Thomasville, Ga., common carrier November 22—St. Louis, Mo.—Mark Twain Novem 

application. Hotel—Jt. Bd. 135: —l 

November 22—Atlanta, Ga.State Comm.— MC-C 936—Highway 61-67 Ass’n., Inc. y. I. & 

Examiner Yardley: Middlewest Motor Frt. Bur., et al. Wi 

eee ou —_— = L, = MC 95540, Sub. 142—Watkins Mot. Lines, November 22—St. Paul, Minn.—State Comm. § Novem 
_ Thomasville, Ga., common carrier —dJt. Bd. 142: siting 

application. MC 108449—Indianhead Truck Line, Inc., MC 

November 22—Baltimore, Md.—U.S. Ap- St. Paul, Minn., common carrier applica- Tr 

praisers’ Stores Bldg.—Jt. Bd.—40: tion. ap 

MC-102616, Sub. 436—Coastal Tank Lines, November 22—St. Paul, Minn.—State Comm. MC 

Inc., York, Pa., common carrier appli- —Jt. Bd. 145: In 

cation. MC 76266, Sub. 51—Merchants Mot. Frt., ap 

November 22—Baltimore, Md.—U.S. Ap- Inc., St. Paul, Minn., common carrier § Novem 

praisers’ Stores Bldg.—Jt. Bd. 200: application. Co 

MC-102616, Sub. 438—Coastal Tank Lines, November 22—San Francisco, Calif.—P. 0. MC-! 

Inc., York, Pa., common carrier appli- Bldg.—Examiner Linn: La 

cation. MC-F 3986—G. M. Duntley, control; Pacific cat 

November 22—Baltimore, Md.—U.S. Ap- Frt. Lines, lease and purchase, E. O. § Novem 

praisers’ Stores Bldg.—Jt. Bd. 74: Hurlbert and V. G. Keyes. Alt 

MC-102616, Sub. 440—Coastal Tank Lines, Finance 16322—Pacific Frt. Lines, notes. Fina! 

Inc., York, Pa., common carrier appli- November 22—Washington, D.C.—Examiner & | 

cation. Hanback: Int 

November 22—Boise, Ida.—State Comm.—4t. MC-105320 Sub. 14—United States Trailer pro 

Bd. 175: Transport Co., Takoma Park, Md. Com- eas 

MC-110198—Ramsey & Harding, Burley, mon carrier application. ter 

Ida., contract carrier application. November 22—Washington, D. C.—Examiners for 

November 22—Beise, Ida.—State Comm.—Jt. Lyle and Eddy: res) 

Bd. 49: Finance 16278—Application of Pittsburgh anc 

MC-78294, Sub. 2—Irwin Freight Lines, & LE, Meadville Conneaut Lake & Lines- § Novem 

“ 9? . Weiser, Ida., common carrier application. ville RR., Co., Bess&LE and US Steel Jt. 
The Can Do Line MC-106546, Sub. 5—A. & R. Transportation Corp., for authority under section 5(2) MC-6 
Service, Boise, Ida., common carrier ap- of the Interstate Commerce Act to merge Atl 

plication. the properties of the two carriers first Novem 

f th November 22—Chattanooga, Tenn.—U. S. Ct. named into the properties of Bess&LE as Bld 

0 e —Jt. Bd. 239: consistent with public interest. MC | 

MC 110228—Bowman Bus Lines, Long Is- Finance 16279—Application of Bessé&LE for Ine 

U Mi dw e st land, Ala., common carrier application. authority under Section 20a of the act Novem} 
22—Chattanooga, Tenn.—U.S. Ct. oO issue securities and to assume certain — 
ppe r a = Bd. 100: 8 obligations and liabilities of Pittsburgh F.S.A 
MC-61916, Sub. 8—Crescent Stages, Inc., & ae gens to effectuate above de- - —_ 

. . common carrier applica- scribed merger. ovem 
—— _ os a gy ee gn D. C.—Division 4: Exa 

_ —$—$$__—____ a November 22—Chicago, Ill.—Main P. O. Bldg. nance —Gulf M&O Construction. » & 
a Sate: November 22—Washington, D. C.—Division 4: Okl 
MC 52758, Sub. 2—Willard Rietveld exten- Finance 16047—Chic B&Q Abandonment. Novem! 
sion, Chicago Commercial Zone. November 23—Chicago, Ill.—Main P. O. Bldg. ing) 
November 22—Denver. Colo.—State Comm.— —Jt. Bd. 149: ; MC 13 
Examiner McGrath: MC-35334, Sub. 29—Cooper-Jarrett Inc. _ 





The latest 24-page catalogue of the 
College will give you complete details 
and course outlines. We'll send 
copies to you or any addresses you 
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November 23—Chicago, Ill.—Main P.O. Bldg. 
—Jt. Bd. 149: 

MC-14421, Sub. 6—Chicago Dubuque Motor 
Transportation Co., Dubuque, Ia., com- 
mon carrier application. 

November 23—Fort Worth, Tex.—Hotel Texas 
—Examiner Borroughs: 

MC-4405, Sub. 211—Dealers’ Transport Co., 
Chicago, Ill. 

November 23—Knoxville, Tenn.—U. S. Ct.— 
Examiner Minnet: 

MC 110225, Sub. 1—J. Farnsworth, Green- 

ville, Tenn., contract carrier application. 
November 23—Knoxville, Tenn.—U. S. Ct.— 
Examiner Minnet: 

MC 106305, Sub. 1—Holt Transfer Co. 
Greenville, Tenn., common carrier appli- 
cation. 

November 23—Memphis, Tenn.—Hotel Pea- 
body—Examiner Gray: 

I. & S. 5604 and ist supplement—Lumber 
Mississippi River Crossings to Texas. 
November 23—Memphis, Tenn.—-Peabody 

Hotel—Examiner Gray: 

FSA 23651—Lumber from Mississippi River 
Crossings to Texas. 

+ uae gl ees N. J.—State Comm. 
—Jt. Bd. 3: 

MC 110059—L. Hayes, Kanoza Lake, N. Y.., 
common carrier application. 

November 23—St. Paul, Minn.—State Comm. 
—Examiner Mullen: 

29294—-Mason City Brick & Tile Co. et al. 
v. Chic. & NW et al. 

November 23—St. Paul, Minn.—State Comm. 
—Examiner Mullen: 

I. & S. 5577—Brick—Iowa to Minn. and 
Wis. 

November 23—St. Paul, Minn.—State Comm. 
—Jt. Bd. 142: 

MC 74158, Sub. 2—Harriman and Sheldon 
Transfer, Sarona, Wis., common carrier 
application. 

MC 103947, Sub. 11—Terminal Transport, 
Inc., St. Paul, Minn., common carrier 


application. 
November 23—Salt Lake City, Utah—State 
Salt 


Comm.—Jt. Bd. 213 

MC-88857, Sub. 45—O. M. Collett, 
Lake City, Utah, common carrier appli- 
cation. 

November 23—Washington, D.C.—Examiners 
Albus and Eddy: 

Finance 16321—Application of Chic MStP 
& P for authority under section 5(2) of 
Interstate Commerce Act to acquire the 
property of Chic Terre Haute & South- 
eastern as consistent with public in- 
terest and under Section 20a of Act 
for authority to assume obligation in 
respect of securities of Chic Terre Haute 


and Southeastern. 
Ga.—State Comm.— 


November 24—Atlanta, 
Jt. Bd. 238: 

MC-65697, Sub. 16—Theatres Service Co., 
Atlanta, Ga. Common carrier application. 

November 24—Chicago, Ill—Main P. O 
Bldg.—Examiner Peterson: 

MC 110193, Sub. 3—Safeway Truck Lines. 
Inc., Chicago, Ill 

November 24—Denver, Colo.—State Comm. 
—Examiner McGrath: 

— 23687—-Coal from Colorado to Okla- 
oma. 

November 24—Denver, Colo.—State Comm.— 
Examiner McGrath: 

I. & S. 5607—Coal, Canon City; Colo. to 
Oklahoma. 

November 24—New York, N. Y.—641 Wash- 
ington St.—Examiner Silverman: 

o cele Trucking, Glendale, L. I., 
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November 24—New York, N. Y.—641 Wash- 
ington St.—Examiner Silverman: 
MC 93937, Sub. 5—H. Anderson, Hunting- 
ton, N. Y., common carrier application. 
November 24—Newark, N. J.—State Comm.— 
Examiner Saltzman: 
MC 59396, Sub. 1—Builders Express, Inc., 
Summit, N. J., common carrier applica- 


tion. 
November 24—St. Paul, Minn.—State Comm. 
—Examiner Kepart: 

MC 52110, Sub. 47—Brady Transfer & Stor- 
age Co., Fort Dodge, Ia., common carrier 
application. 

November 26—Abingdon, Va.—Fed. Bldg.— 
Examiner Prichard: 

Finance 16099—Application of Norfolk & 
W. Ry. Co., for a certificate of public 
convenience and necessity permitting 
abandonment of its Honaker Branch ex- 
tending from Honaker to Blackford, in 
Russell County, Va. 

November 26—Denver, Colo.—State Comm. 
—Examiner McGrath: 

30077—Ideal Cement Co. v. C. B. & Q. RR. 
Co., et al. 

November 26—Ft. Worth, Tex.—Hotel Texas 
—Jt. Bd. 16: ' 

MC 58698, Sub. 1—Consolidation Trucking 
Co., Wichita Falls, Tex., common carrier 
application. 

November 26—Washington, D. C.—Jt. Bd. 2: 

MC 103087, Sub. 5—Southern Transporta- 
tion, Inc., Charleston, S. C., contract 
carrier application. 

November 26—Washington, D. C.—Argument: 
29730—The Great Atlantic & Pacific Tea 
Co. v. U. S. Maritime Comm., et al. 
November 27—Denver, Colo.—State Comm.— 

Jt. Bd. 126: 

MC 28462, Sub. 5—Denver Colorado Springs 
Pueblo Motor Way, Inc., Denver, Colo., 
common carrier application. : 

November 29—Albany, N.Y.—Fed. Bldg.—Ex- 
aminer Garofalo: 

MC-105838, Sub. 1—W. H. Southwick, 
Poughkeepsie, N.Y. Common carrier ap- 
plication. 

November 29—Albany, New York—Fed. Bldg. 
Examiner Garofalo: 

MC 25562, Sub. 20—A. R. Gundry, Inc., 
Rochester, N. Y., common carrier appli- 
cation. 

November 29—Amarillo, Tex.—Herring Hotel, 
Jt. Bd. 35: 

MC-61120 Sub. 11—Texas, New Mexico and 
Oklahoma Coaches Inc., Lubbock, Tex. 
Common carrier application. 

November 29—Amarillo, Tex.—Herring Hotel 
—Jt. Bd. 77: 

MC 61120, Sub. 12—Texas, New Mexico and 
Oklahoma Coaches, Inc., common carrier 
application. 

November 29—Baltimore, Md.—U.S. Ap- 
Praisers’ Stores Bldg.—Jt. Bd. 63: 

MC-30887, Sub. 19—Shipley Transfer, Inc., 
Reisterstown, Md. Common carrier ap- 
Plication. 

November 29—Baltimore, Md.—vU.S. Ap- 
praisers’ Stores Bldg.—Jt. Bd. 325: 

MC-54744, Sub. 24—Clarke Motor Express, 
Allentown, Pa. Common carrier appli- 
cation. 

November 29—Baltimore, Md.—U.S. Ap- 
praisers Stores Bldg.—Jt. Bd. 113: 

MC-102616, Sub. 443—Coastal Tank Lines, 
Inc., York, Pa., common carrier applica- 
tion. 

November 29—Columbus, Ohio—New Fed. 
Bldg.—Examiner Harrison: 

MC-7768, Sub. 3—A. J. Weigand, Inc., Dov- 

er, Ohio, contract carrier application. 
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November 29—Detroit, Mich.—Fed, Bldg.— 
Examiner Bradford: 

MC 18436, Sub. 3—Haines Car-riers, Inc., 
Buffalo, N. Y., common carrier applica- 
tion. 

November 29—Jackson, Miss.—Robert E. Lee 
Hotel—Examiner Prichard: 

Finance 16281—Application of [Illinois 
Cent. RR. Co., for a certificate of public 
convenience and necessity permitting 
abandonment of the line of railroad ex- 
tending from Silver City to Holly Bluff 
in Humphreys and Yazoo Counties, Miss. 

November 29—Louisville, Ky.—Kentucky Ho- 
tel—Examiner Waters: 

MC 110317—Tex Boyles Excavating Co., 
Evansville, Ind., common carrier apppli- 
cation. 

November 29—Newark, N. J.—State Comm. 
—dJt. Bd. 119: 

MC 3647, Sub. 102—Public Service Inter- 
state Transportation Co., Newark, N. J., 
common carrier application. 

November 29—Phoenix, Ariz.—_State Comm.— 
Jt. Bd. 240: 

MC-23980—Arizona Express, Inc., Phoenix, 

Ariz., common carrier application. 
November 29—Phoenix, Ariz.—State Comm.— 
Jt. Bd. 240: 

MC 23980, Sub. 1—Arizona Express, Inc., 
ow Ariz., common carrier applica- 
tion. 

November 29—Phoenix, Ariz.—State Comm.— 
Jt. Bd. 240: 

MC-46021—Arizona Express, Inc., Phoenix, 

Ariz., common carrier application. 
November 29—Phoenix, Ariz.—State Comm.— 
Jt. Bd. 240: 

MC 73201—Arizona Express, Inc., Phoenix, 

Ariz., common carrier application. 
November 29—Richmond, Va.—Hotel Rich- 
mond—Examiner Parker: 

MC 5224, Sub. 2—L. & W. Transfer, Tap- 
ee. Va., common carrier applica- 

on. 
November 29—St. Paul, Minn.—State Comm. 
—Jt. Bd. 142: 

MC 107206, Sub. 1—Wisconsin Northern 
Transporation Co., Rice Lake, Wisc., com- 
mon carrier application. 

November 29—St. Paul, Minn.—State Comm. 
Jt. Bd. 145: 

MC-1509, Sub. 81—Northland Greyhound 
Lines, Inc., Minneapolis, Minn. Common 
carrier application. 


November 29—St. Paul, Minn.—State comm. 
—Jt. Bd. 142: 

MC 107574, Sub. 2—F. W. Stuessy, Belle- 

ville, Wis., common carrier application. 


November 29—San Francisco, Calif.—P.O. 
Bldg.—Examiner Linn: 
MC 68616, Sub. 10—Los Angeles-Seattle 
Motor Express, Inc., Seattle, Wash. 
November 29—Washington, D. C.—Examiner 
Hosmer: 
29886—Official-Southwestern Divisions. In 
matter of Divisions of joint rates bet. 
Official and Southwestern Territories. 


November 29—Washington, D. C.—Argument: 
Finance 16184—Lehigh Valley RR. Co., et 
al. securities modification. 


November 30 Amarillo, Tex.—Herring Hotel— 
Jt. Bd. 16: 

MC-106751, Sub. 2—Davis Motor Freight, 
Wellington, Tex. Common carrier appli- 
cation. 

November 29—Wichita, 
—Examiner Lee: 

MC 110267—M. R. Sammis, Winfield, Kan.— 

Common carrier application. 


Kan.—Hotel Lassen 
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November 29—Wichita, Kan.—Hotel Lassen— 
Examiner Lee: 
MC 110301, Sub. 1—J. L. Riley, Pratt, Kan. 
—Contract carrier application. 
November 30—Cleveland, Ohio—Hotel Cleve- 
land—Examiner McCarthy: 

MC 110352—Leader Towing Service, Akron, 
Ohio, common carrier application. 
November 30—Columbus, Ohio—New Fed. 

Bldg.—Examiner Harrison: 

MC 30623, Sub. 2—Truckway Corp., Colum- 
bus, Ohio, contract carrier application. 
November 30—Columbus, Ohio—New Fed. 

Bldg.—Examiner Harrison: 
MC 63570, Sub. 6—Sebring Trucking Co., 
Sebring Ohio, common carrier applica- 


tion. 
Mich.—Fed. Bldg.— 


November. 30—Detroit, 
Examiner Bradford: 

MC 43711, Sub. 11—Auto Forwarding Co., 
— Mich., common carrier applica- 

on. 

MC 46280, Sub. 11—Darling Freight, Inc., 
Grand Rapids, Mich., common carrier 
application. 

November 30—Harrisburg, Pa.—State Comm. 
—Jt. Bd. 65: 

MC-19201, Sub. 52—Pennsylvania Truck 
Lines, Inc., Pittsburgh, Pa. Common 
carrier application. 

November 30—Hartford, Conn.—U.S. Ct. 
Rms.—Jt. Bd. 18: 

MC-1351, Sub. 5—Haskell, Palmer. 

Contract carrier application. 
November 30—Hartford, Conn.—U.S. Ct. 
Rms.—Jt. Bd. 227: 

MC-32623, Sub. 3—Union Transportation 
Co., Inc., New Haven, Conn. Common 
carrier application. 

November 30—Lansing, Mich.—Olds Hotel— 
Examiner Hinely: 

MC-F 3917—Fred G. Timmer and Bernice 
E. Timmer, control; Michigan Express, 
Inc., purchase (portion), DeGroot & 
Sons Storage Co. 

November 30—Newark, N. J.—State Comm. 
—Examiner Saltzman: 

MC 12456—-Ski-Bird Tours, New York, 

N. Y., broker application. 
November 30—Presque Isle, Me.—Community 
Center—Examiners Sharp and Vandiver. 
20769—Charges for Protective Service to 
Perishable Freight (Protective Service 
against cold). 
November 30—Richmond, Va.—Hotel Rich- 
mond—Examiner Parker: 

MC 41984, Sub. 10—Blanton Trucking Co., 
Inc., Milford, Va., common carrier ap- 
plication. 

November 30—Richmond, Va.—Hotel Rich- 
mond—Jt. Bd. 7: 

MC 110179, Sub. 1—L. H. Crocker, Emporia, 

Va., contract carrier application. 
November 30—St. Paul, Minn.—State Comm. 
—Jt. Bd. 145: 

MC 1550, Sub. 8—Advance Express Co., 
en Wis.. common carrier appli- 
cation. 


Mass. 


-<— 


MC 7807, Sub. 7—Albrent Frt. and Storage 
Corp., Wausau, Wis., common carrier 
application. 

MC 8600, Sub. 8—Werner Transportation 
Co., Minneapolis, Minn., common carrier 
application. 

MC 29555, Sub. 23—Briggs Transfer Co., 
Eau Claire, Wis., common carrier appli- 
cation. 

MC 36436, Sub. 11—Moland Bros. Trucking 
Co., Duluth, Minn., common carrier ap- 
plication. 

MC 43475, Sub. 25—Glendenning Motor- 
ways, Inc., St. Paul, Minn., common car- 
rier application. 

MC 52310, Sub. 10—Bruce Mot. Frt., Inc., 
Des Moines, Ia., common carrier appli- 
cation. 

MC 52958, Sub. 9—Hennepin Transporta- 
tion Co., Minneapolis, Minn., common 
carrier application. 

MC 58948, Subs. 42 and 43—Union Freight- 
ways, Omaha, Nebr., common carrier ap- 
plication. 

November 30—St. Paul, Minn.—State Comm. 
—Jt. Bd. 145: 

MC 59681, Sub. 35—Dakota Transfer & 
Storage Co., Minot, N. D., common car- 
rier application. 

November 30—St. Paul, Minn.—State Comm. 
—Jt. Bd. 145: 

MC 69224, Sub. 20—H. & W. Mot. Exp. Co., 
on Ia., common carrier applica- 
on. 
MC 70451, Sub. 76—Watson Bros. Trans- 
portation Co., Inc., Omaha, Nebr., com- 

mon carrier application. 

MC 73546, Sub. 8—Central Wisconsin Mot. 
Transport Co., Wisconsin Rapids, Wis., 
common carrier application. 

MC 76266, Sub. 50—Merchants Mot. Frt., 
Inc., St. Paul, Minn., common carrier 
application. 

MC 77486, Sub. 8—Mueller Transportation 
Co., Minneapolis, Minn., common carrier 
application. 

MC 80430, Sub. 41—Gateway City Transfer 
Co., Inc., LaCrosse, Wis., common carrier 
application. 

MC 106032, Sub. 5—Minn.-Ill. Truck Line, 
St. Paul, Minn., common carrier applica- 


tion. 

MC 106298, Sub. 4—Tri-State Transporta- 
tion Co., Inc., Sioux Falls, S. D., com- 
mon carrier application. 

MC 107063, Sub. 10—Schumacher Mot. Exp. 
Inc., Eau Claire, Wis., common carrier 
application. 

MC 108835, Sub. 1—Hyman Transportation 
Ce., Aberdeen, S. D., common carrier 
application. 

November 30—St. Paul, Minn.—State Comm. 
—Jt. Bd. 145: 

MC 108937, Sub. 2—Murphy Mot. Ft. Lines, 
Inc., St. Paul, Minn., common carrier 
application. 

MC 109538, Sub. 7—Chippewa Mot. Frt., 
Inc., Bloomer, Wis., common carrier ap- 
Plication. 
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November 30—Washington, D. C.—Divisio: 2: 
Ex Parte 168—Increased freight rates, 1°48. 
November 30—Wichita, Kan.—Hotel Lasse 1.— 


Jt. Bd. 39: ; 

MC 42270 Sub. 10—Logue Truck Li es, 
Wichita, Kan. Common carrier ap li- 
cation. 

December 1—Amarillo, 'Tex.—Herring Hot«:!— 
Jt. Bd. 33: 

MC 93616, Sub. 3—F. C. Ingham, Mona- 
hans, Tex., contract carrier applicat 

December 1—Amarillo, Tex.—Herring Hot 
Jt. Bd. 77: 

MC 200, Sub. 88—Riss & Co., Inc., North 
Kansas City, Mo., common carrier ap; 
cation. 

December 1—Atlanta, Ga.—State Comm.— 
Examiner Yardley: 

MC-108996, Sub. 1—Bagby Transfer ©o., 

Rome, Ga., contract carrier application, 
December 1—Chicago, Ill.—Main P.O. Bidg. 
—Examiner Hinely: 

MC-F 3785—Elmer W. Sims, lease, B. L. 

Mammina and Mary Mammina. 
December 1—Cleveland, Ohio—Hotel Cleve- 
land—Examiner McCarthy: 

MC 3379, Sub. 33—Snyder Bros., Motor 
Freight, Akron, Ohio, common carrier 
application. 

December 1—Columbus, Ohio—New (Fed. 
Bldg.—Examiner Harrison: 

MC 88175, Sub. 3—Marion Kidwell, Patas- 

kala, Ohio, contract carrier application. 
December 1—Columbus, Ohio—New Fed. 
Bldg.—Examiner Harrison: 

MC 88621, Sub. 7—H. G. Stauffer Trucking 
Co., Inc., Wooster, Ohio, contract carrier 
application. 

December 1—Detroit, Mich.—Fed. Bldg.— 
Examiner Bradford: 

MC 50069, Sub. 95—Refiners Transport & 
Terminal Corp., Detroit, Mich., common 
carrier application. 

MC 106760, Sub. 18—Whitehouse Trucking, 
Dearborn, Mich., common carrier appli- 
cation. 

December 1—Harrisburg, Pa.—State Comm.— 
Examiner Roberts: 

MC-64729, Sub. 2—Harry Mervin Rowe, 
Waynesboro, Pa., contract carrier appli- 
cation. 

December 1—Harrisburg, Pa.—State Comm. 
—Jt. Bd. 19S: 

MC-109382, Sub. 5—J. P. Donmoyer, Ono, 

Pa., common carrier application. 
December 1—Harrisburg, Pa.—State Comm. 
—Jt. Bd. 74: 

MC-110353—G. O. Newton, Chambersburg, 

Pa., common carrier application. 
December 1—Hartford, Conn.—U.S. Ct.—4Jt. 
Bd. 276: 

MC-47616, Sub. 4—Aero Motor Line, Water- 

bury, Conn. Contract carrier application. 
December 1—Hartford, Conn.—U.S. Ct. Rms. 
—Jt. Bd. 227: 

MC-52309, Sub. 1—Puritan Transportation 
Co., Inc.. Bridgeport, Conn. Common 
carrier application. 
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December 1—Hartford, Conn.—U.S. Ct. Rms. 
—Jt. Bd. 227: 

MC-66562, Sub. 891 — Railway Express 
Agency, Inc., New York, N.Y. Common 
carrier application. 

December 1—Louisville, Ky.—Kentucky Hotel 
—Examiner Waters: 

Me 110333—Garrison Elevator Co., Flora, 

Ind., contract carrier application. 
December 1—New York, N. Y.—641 Washing- 
ton St.—Examiner Saltzman: 

MC 85374, Sub. 1—Ferro Trucking, 
New York, N. Y., 
plication. 

December 1—New York, N. Y.—641 Washing- 
ton St.—Examiner Saltzman: 

MC 110095—Amle Carrier Corp., New York, 
N. Y., contract carrier application. 

December 1—Norfolk, Va.—U.S.P.0. & Ct. 
Rm.—Examiner Parker: 

MC 105457, Sub. 35—Thurston Motor Lines, 
Inc., Wilson, N. C., common carrier ap- 
plication. 

December 1—Richmond, Va.—Hotel Murphy 
—Examiner Pettis: 

MC-F 3918—C. W. Falwell, Jr., et al., con- 
trol; Lynchburg Movers, Inc., purchase, 
R. H. Mahanes. 

December 1—Wichita, Kan.—Hotel Lassen— 
Examiner Lee: , 

MC 14706, Sub. 9—C. W. Kelley Transport, 
Hutchinson, Kan., common carrier appli- 
cation. ; 

December 2—Atlanta, 
Examiner Yardley: 

MC-107515 Sub. 10—Refrigerated Transport 
Co., Atlanta, Ga. Common carrier appli- 
cation. 

December 2—Atlanta, 
Examiner Yardley: 

MC 107515, Sub. 12—Refrigerated Transport 
Co., Inc., Atlanta, Ga., common carrier 
application. 

December 2—Chicago, Ill.—Main P. O. Bldg. 
—Examiner Hinely: 

MC-F 3816—Steve Zwarycz, control; Dennis 
Truck Line, Inc., purchase, Frank Korte 
and Ruth Harriett Korte. 

MC-F 3839—Steve Zwarycz, control; Ad- 
miral Truck Lines, Inc., lease (portion), 
J. Austgen. 

December 2—Cleveland. Ohio—Hotel Cleve- 
land—Examiner McCarthy: 

MC 62537. Sub. 44—Great Lakes Forwarding 
Corp., Buffalo, N. Y., common carrier ap- 
plication. 

December 2—Columbus, Ohio—New Fed. 
Bldg.—Examiner Harrison: 

MC-36531, Sub. 1—Charles: Main, Sunbury, 

Ohio, common carrier application. 
December 2—Detroit, Mich.—Fed. Bldg.—Jt. 
Bd. 163: 

MC 50747—E. Goyeau, Ontario, Can., con- 
tract carrier application. 

MC 50957—E. Goyeau, Ontario, Can., Con- 
tract carrier application. 

December 2—Detroit. Mich.—Fed. Bldg.— 
Examiner Bradford: . 

MC 109956—Acme Cartage, Windsor, Can., 
common carrier application. 

December 2—Harrisburg, Pa.—State Comm. 
—Examiner Roberts: 

MC-107879, Sub. 10—J. H. Sprecher, Inc., 
aa Pa., common carrier applica- 
ion. 


December 2—Louisville, Ky.—Kentucky Ho- 
tel—Jt. Bd. 37: 

MC-109540. Spb. 4—Yeary Transfer Co., 
Inc., Winchester, Ky., common carrier 
application. 

December 2—Louisville, Ky.—Kentucky Ho- 
tel—Jt. Bd. 155: 

MC-110067—Petroleum Haulers, Louisville, 

Ky., common carrier application. 
December 2—New York, N. Y.—641 Washing- 
ton St.—Examiner Saltzman: 

MC 52579, Sub. 11—Gilbert Carrier Corp., 
ce York, N. Y., common carrier appli- 
cation. 

December 2—New York. N. Y.—641 Washing- 
ton St.—Examiner Saltzman: 

MC 12461—_Le Beau Travel Service, Brook- 
lyn, N. Y., broker application. 

December 2—Oklahoma City, Okla.—Okla- 
homa Biltmore Hotel—Jt. Bd. 16: 

MC-69419. Sub. 63—Groendyke Transport 
¢ _ Enid, Okla. Common carrier appli- 
cation. 

December 2—Phoenix, Ariz.—State Comm.— 
Jt. Bd. 240: 

MC-105816, Sub. 1—F. L. Clark, Mammoth, 
Ariz., common carrier application. 

agree — Paul, Minn.—State Comm.— 

MC 30443, Sub. 1—Overnite Express, Minne- 
é Olis, Minn., common carrier applica- 


Inc., 
contract carrier ap- 


Ga.—State Comm.— 


Ga.—State Comm.— 


ion. 

89310. Sub. 1—R. Swenson, Grants- 
-urg, Wis., common carrier application. 
mber 2—St. Paul, Minn.—State Comm. 
~-Examiner Kephart: 

107605, Sub. 5—United Shipping Co., 
: io Minn., common carrier ap- 
viication. 


nber 2—Shreveport, La.—Washington 
suree Hotel—Examiner Prichard: 


inance 16253—Application of Lou. & N.W. 


RR. Co., for a certificate of public 
convenience and necessity permitting 
abandonment of line of railroad extend- 
ing from 2 point south of Gibsland to 
end of line at Chestnut in Bienville and 
Natchitoches Parishes, La. 

December 2—Topeka, Kan.—State Comm.— 
Jt. Bd. 52: 

MC 85516, Sub. 2—Overstreet Truck Line, 
Hutchinson, Kan. Common carrier ap- 
plication. 

December 2—Topeka, Kan.—State Comm.— 
Jt. Bd. 39: 

MC 200, Sub. 90—Riss & Co., Inc., North 
Kansas City, Mo., common carrier appli- 
cation. 

December 3—Aberdeen, S. D.—Alonzo Ward 
Hotel—Examiner Kephart: 

MC 93529, Sub. 1—A. W. Schaffer, Revillo, 

8S. D., common carrier application. 
December 3—Aberdeen, S. D.—Alonzo Ward 
Hotel—Jt. Bd. 143: 

MC 110322—Dunker Truck Lines, Aberdeen, 

S. D., common carrier application. 
December 3—Cleveland, Ohio—Hotel Cleve- 
land—Examiner McCarthy: 

MC 81818, Sub. 4—Marsh Trucking Co., 
Bedford, Ohio, contract carrier applica- 
tion. 

December 3—Cleveland, Ohio—Hotel Cleve- 
land—Examiner McCarthy: 

MC 88697, Sub. 2—L. .& H. Freight Lines, 
Inc., Parma, Ohio, contract carrier ap- 
plication. 

December 3—Columbus,~ Ohio—New Fed. 
Bldg.—Jt. Bd. 117: 

MC-14252, Sub. 6—Commercial 
Freight Inc., Columbus Ohio, 
carrier application. 

December 3—Columbus, Ohio—New Fed. 
Bldg.—Examiner Harrison: 

MC-43060, Sub. 5—L. J. Bray, Zanesville, 

Ohio, contract carrier ——o. 
December 3—Columbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 117: 

MC-106521, Sub. 1—Holmes Cartage Co., 
Killbuck, Ohio, common carrier appplica- 
tion. 

December 3—Detroit, Mich.—Fed. Bldg.—Ex- 
aminer Bradford: 

MC 13964, Sub. 1—J. R. Morgan, Highland 
Park, Mich., common carrier application. 

MC 37599, Sub. 12—P. Van Haaren & Sons 
Storage Co., Inc., Bay City, Mich., com- 
mon carrier application. 

December 3—Harrisburg, Pa.—State Comm.— 
Examiner Roberts: 

MC 110221—Bowman Bros., Valley View, 

Pa., common carrier application. 
December 3—Louisville, Ky.—Kentucky Hotel 
—Jt. Bd. 105: 

MC 107237, Sub. 1—Short Way Lines, Inc., 
Lexington, Ky., common carrier appli- 
cation. 

December 3—Louisville, Ky.—Kentucky Ho- 
tel—Jt. Bd. 105: 

MC-28961, Sub. 4—McDuffee Motor 
Freight, Inc., Lebanon, Ky., common car- 
rier application. 

December 3—Montpelier, Vt.—U.S. Ct. Rms. 
—Examiner Garofalo: 

MC-48533, Sub. 1—A. L. Root Transporta- 
tion. Brattleboro, Vt. Common carrier 
application. 

December 3—Montpelier, Vt.—U.S. Ct. Rms. 
—Jt. Bd. 116: 

MC-110356—L. G. Welch. South Ryegate, Vt. 
Common carrier application. 

December 3—Oklahoma City, Okla.—Okla- 
homa-Biltmore Hotel — Examiner Bor- 
roughs: 


Motor 


MC-40494, Sub. 9—J. S. Byard, Enid, Okla. | 


Common carrier application. 
December 23—Oklahoma City, Okla.—Okla- 
homa-Biltmore Hotel—Jt. Bd. 86: 

MC 200, Sub. 92—Riss & Co., Inc., North 
Kansas City, Mo., common carrier appli- 
cation. 

December 3—Phoenix, Ariz.—State Comm.— 
Jt. Bd. 240: 

MC 48958, Sub. 11—TIllinois-California Ex- 
press, Inc., Denver, Colo., common carrier 
application. 

December 3—Phoenix, Ariz.—State Comm.— 
Jt. Bd. 240: 
MC 85750, Sub. 2—Griffin Transportation, 
— Ariz.. common carrier applica- 
on. 
December 3—Tallahassee, Fla.—State Comm. 
—Examiner Pettis: 

MC-F 3967—The Citizens and Southern 
National Bank (trustee) and Modern 
Finance Corp., control: Modern Coach 
Corp., purchase (portion), McKissack 
Coach Lines, Inc. 


December 3—Topeka, Kan.—State Comm.— | 


Jt. Bd. 52: 

MC 70451, Sub. 78—Watson Bros., 
portation Co. Inc., Omaha, Neb. Com- 
mon carrier application. 

ew 3—Washington, D. C.—Examiner 
Albus: ; 

Finance 16247—Application of the Balti- 
more and Ohio RR. Co., for authority 
under Section 5(2) of the Interstate 


(Continued on page 78) 
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Warehousing and Distribution 


WAREHOUSE & DISTRIBUTION FACILITIES AS FOLLOWS: 


Buffalo 13, N. Y. Buffalo 
Merchandise Whse., Inc. 
Chicago 7, Ill. Crooks Ter- 
minal Warehouses, Inc. 
Clarksburg W. Va. General 
Storage Co. 

Cleveland 13, Ohio. The 
Cleveland Stevedore Co. 
Green Bay, Wis. leicht 
Transfer and Storage Co. 
Kansas City 7, Mo. Crooks 
Terminal Warehouse, Inc.. 


los Angeles 21, Calif. Over- 
land Terminal Whse. Co. 
Milwavkee 2, Wis. Hansen 
Storage Co. 

Portland 9, Ore. Rudie Wil- 
helm Whse. Co., Inc. 

San Francisco 11, Calif. 
Overland Freight Trans. Co. 
Scranton 3, Pa. Quackenbush 
Warehouse Co. 

Seattle 5, Wash. Seattle Ter- 
minals, Inc. 


Consult nearest member or our New York office. 


GEORGE G 
Vice Pres. ¢ 


Mn 


RCODY 


ADISON AVE, NEW YORK 16 


terfake Jerminats 





First in Size . . . Security . . . Service 


World’s Largest long-distance 
movers of Household Goods, 
Office Furniture and Equipment. 


RIAALAD 


VAN LIVES, iwc 





PACIFIC ARGENTINE 
BRAZIL LINE 


The PAB Line, to and from Pacific 


Coast ports and the East Coast of 


South America, offers you an oppor- 


tunity to open new markets. 


modern ships 


facilities. 


POPE TAL 


Fast, 


with ample terminal 


Write for sailing schedule. 


cer lt eel ae . 7 


BOT LINE: 
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TRAFFIC Wort 


MOTOR TRANSPORT SECTIONIE 


PUBLISHED IN THE THIRD WEEK'S ISSUE EACH MONTH 


Maps and Abed sDishe Unique 


The maps in this section are different from maps and the allied data are unique in that 
maps published in any other medium. They are the material is presented in a way shippers all 
special maps designed by TRAFFIC WORLD’S over the country told TRAFFIC WORLD it 
map department and keyed in accordance with would be most helpful to them in selecting 
the specifications of shippers. Hence, these highway carriers and routing freight. 


Key fo Maps in his Sten 


que Daily INTER- and INTRAstate service. 
sees Daily INTERstate service (no INTRAstate). 
sonseemenes Daily coordinated rail-motor sermice. 
Irregular or special service routes 





























sae ww Connecting lines. 
secececeFeries. 


@ O Principal points served. 











8B Terminal cities. 








Unless otherwise noted on maps, motor lines offering an intrastate service 
are also interstate operators when their routes extend into other states. 





CENTRAL & EASTERN STATES 









e OHIO TERMINALS—Akron, 550 E. South St. (Franklin 5195); 
Bellevue (Phone 241); Cleveland, 33rd & Hamilton (Prospect 
orwd ruc ine 5350); Clyde, 402 Spring St. (Phone 2561) Defiance (Phone 
556); Elyria, 124 Maple St. (Phone 3484); Fremont, 109 E. 


State St. (Main 2835); Lorain, 202 11th St. (Phone 4135); Mans- 





‘6 ° - field, 399 N. Main St. (Phone 21606); Medina, 254 Smith 
Satisfy your Customers with Rd. (Phone 22181); Napoleon (Phone 28741); Norwalk, 36 
° _99 Woodlawn Ave. (Phone 266); Sandusky, 30 W. Perkins St. 

Norwalk Service (Phone 2276); Toledo, 135 S. St. Clair St. (Adams 4291; Ver- 





milion (Phone 3363); Warren (United Terminals) (Phone 4886). 
MICHIGAN TERMINALS—Adrian, 405 S. Center St. (Phone 
105); Battle Creek, 220 S. Calmy St. (Phone 2-5107); Bay City, 
foot of First St. (Phone 6228); Detroit, 175 S. Campbell St. 
(Vinewd 2-1435); Flint, 1812 Beach St. (Phone 41659); Grand 












J. F. Ernsthausen 
President 




























C. W. Hoke COMMON CARRIER Rapids, 338 Wealthy Ave. (Phone 8-6427); Jackson, 336 S. 
Vice-President 1.C.C. Certificate No. 71096 Otsego Ave. (Phone 7483); Kalamazoo, 115 West Bush St. 











(Phone 22423); Lansing, 904 E. Hazel St. (Phone 49401); Mon- 
roe, 715 S. Telegraph Rd. (Phone 1032); Pontiac, 375 N. Cass 
Ave. (Phone 29201); Saginaw, 142 Davenport St. (Phone 6228). 
INDIANA TERMINALS—Auburn, 334 W. 9th St. (Phone 618-J); 
Elkhart, 1401 W. Beardsiey Ave. (Phone 466); Ft. Wayne, 1122 
Sherman St. (Anthony 4363); Goshen, 1201 S. 10th St. (Phone 
111); Hammond, 1055 Indianapolis Blvd. (Whiting 783); Ken- 
dalivilie, 900 S. Main St. (Phone 300); La Porte, 902 E. Lin- 
colin Way (Phone 2041); Michigan City (Phone 687); South 
Bend, 843 Rush St. (Phone 39321). 


oo TERMINALS—Chicago, 18th and Canal (Monroe 






Established 1921 
Incorporated (Ohio) 


36 Woodlawn Ave. 
Telephone—266 


NORWALK, OHIO /// 
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PENNSYLVANIA TERMINALS—New Castle, 32 S. Beaver St. 
(Phone 745); Pittsburgh, 202 Penn Ave. (Phone At-5887). 
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sarge, 5th c Gay Cty ESOT ete 
rge, , e Connecticut idelity asualty Co.). Also bonde P 
Fire Ins. Co.). Public Liability, by new A. T. A. bond. EQUIPMENT 






‘ 

Property Damage, *Workmen’s 317 Tractors (309 company owned);! 
pensation, and Liability Insur- TARIFF AGENCIES 432 trailers (all company owned); 
ance on All Terminals (The Travelers Central Motor Freight Assn., Inc. 208 delivery trucks (139 company 







Insurance Co. & The Travelers Liability Ohio Motor Frt. Tariff Bureau owned). 





MOTOR TRANSPORT SECTION 


i Apion bien’ CENTRAL & EASTERN STATES ine ieacie 


Clemans Truck Line, Inc. 


VI /, QW 3"<enp cone [Established 1929 Incorporated 1934 
ow more Ys an CVveP. + +2 Kilae 7] 815 Pennsylvania Ave., South Bend, Ind. 
ce a “ . C. Clemans, Pres., A. C. Scheetz, T. 


is the time to keep the details of your operation H. C. Sanford, hee Gen. Mor. 


7 r . ea CARRIER—!. C. C. Certificate No. M- a af 

before the leading shippers of the country. . : C |. Nos. 692-A-2-3-4.10 Intrastate Indieno—M. 

Fi v. é. C-548 Interstate Michigan. 

h SERVICE: Overnight — between = sean 
isti i i i : | olis okomo, LaPorte ogansport, Peru ymout 

Listings in this motor transport section are set INDIANA Rochester and South Bend, Ind.; Battle Creek, Gra 
‘. : P , E ox Rapids, Kalamazoo, Three Rivers, Mich., and Louisville, 
up in accordance to specifications of shippers. by Cra ~ All intermediate points served between Grand Rap- 

oy Mich., and Louisville, Ky. 
d i i NUMBER UNITS: Tractors 71, "ieailers 82 (62 vans, 20 
i H Fl top trucks vans, 8 open ompany ow 

Advertising rates are extremely low. Write for I oe en ae vanes ashen): ca DOs hones Ole of 
_ America); Public iability, 100,000 and 300,000; Property 
full details. i Damage, 100,000 (Markel Service, Inc.); Workingmen’s 

or Compensation (Michigan Mutual Liability Company). 

SAFE—COURTEOUS—SERVICE 


Motor TRANSPORT Maps 
PREPARED TO SHIPPER SPECIFICATIONS 


Shippers from all over the country set up the specifications for the motor transport maps 
used in this section. They are specially designed by Traffic World’s map department and 
keyed in accordance with their specifications. Leading shippers find this section helpful 
in routing their highway freight. Recently, an industrial traffic manager of a leading 


industrial manufacturing company in Milwaukee, Wisconsin, wrote the following: 


“In the issue of Traffic World which is published in the third week 
of each month, you have a Motor Transport Section. We find that 
the maps and information which are published in this section to be 
ones superior to any other publication of this type, which we have seen.” 
er St 
Write now for complete details about how you can have your route map prepared 
in accordance with shipper specifications and placed monthly before the leading shippers 


across the country. 


TRAFFIC WORLD 


Advertising Department, 418 South Market Street, Chicago 7, Illinois 











MODERN 
WAREHOUSING 
ATTRACTS AND fH 
yoLDS CUSTOMERS! _ 


warehousing and distribution 
service. 


Give £ products greater 

“pulling power” in Chicago, 

Kansas City and Los Angeles, 
ya by using our comprehensive 


CROOKS TERMINAL WAREHOUSES, inc 


CHICAGO 7 NEW YORK 16 KANSAS CITY 7 
433 W. Harrison St 271 Madison Ave 1104 Union Ave 


Associated with Overland Terminal Warehouse Co., 
1807 E. Olympic Bivd., Los Angeles 21 





me East and West 


Toledo, Peoria & Western 
Railroad 












General Office 
S$. Wabash Ave. 8th & Kentucky Sts. 
Chicago Louisville, Ky. 
Daily Package & Refrigerator Service Betw. 
Indianapolis, Ind. 
Lexington, Ky. 
Knoxville, Tenn. 


33rd St. and 


Atlanta, Ga. 
ddilesboro, Ky. 
Louisville, Ky. 
Connecting lines serving all points in Ken- 


Tennessee, North Carolina, South 


tucky, 
Carolina and Georgia. 











WAREHOUSING IN WORLD WAR Il... 


by Samuel G. Spear, featuring Public - Mer- 
chandise Warehousing—What It Is, Planning 
the War Storage Plant, Building the War 
Storage Plant, Manning the War Storage Plant, 
The Federal Emergency Warehouse Associations, 
Extent and Variety of Wartime Warehousing, 
Warehousing Postwar Surplus Property, Public 
Merchandise Warehousing Looks to the Future. 
Paper bound, $1.50. 


The Traffic Service Corporation 
810 Washington Bidg., Washington 5, D. C. 





1.C.C. DOCKET 
(Continued from page 75) 


Commerce Act to lease the Railroad 
facilities and property owned and 
presently used by the Producers Live- 
stock Cooperative Association for load- 
ing and unloading of livestock at 
Columbus, Ohio as consistent with the 
public interest. 

December 6—Aberdeen, S. D.—Alonzo Ward 
Hotel—Jt. Bd. 26: 

MC 58929, Sub. 11—G. & P. Transportation 
Co., Inc., Aberdeen, 9. D., common car- 
rier application. 

December 6—Atlanta, 
Examiner Pettis: 

MC-F 3963—J. B. Cole, Jr., control; Jack 
Cole Co., Inc., purchase (portion), The 
Motor Convoy, Inc. 

December 6—Boston, Mass.—Hotel Lenox— 
Examiner Vandiver: 

29707—Old Colony Furniture Co., v. Bos. 
& Me., et al. 

December 6—Chicago, Ill.—Main P. O. Bldg. 
—Examiner Hinely: 

MC-F 3954—Anthony Consenting, control; 
O. K. Motor Service, Inc., lease (por- 
nt Michigan Tri-state Motor Express, 
ne. 

December 6—Cleveland, Ohio—Hotel Cleve- 
land—Examiner McCarthy: 

MC 50130, Sub. 4—Continental Transporta- 
tion Co., Cleveland, Ohio, contract car- 
rier application. 

December 6—Cleveland, Ohio—Hotel Cleve- 
land—Examiner McCarthy: 

MC 110354—V. Kap Trucking, Inc., Paines- 
ville, Ohio, contract carrier application. 

December 6—Columbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 208: 

MC-37716, Sub. 10—The C & D Motor De- 
livery Co., Cincinnati, Ohio, common 
carrier application. 

December 6—Columbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 117: 

MC-66845, Sub. ?7—Thompson’s Transfer, 
Washington Court House, Ohio, common 
carrier application. 

December 6—Concord, N.H.—State Comm.— 
Jt. Bd. 70: 

MC-17650, Sub. 2—Robert’s Express, Inc., 

Manchester, N.H. Common carrier appli- 


Ga.—State Comm.— 


cation. 
December 6—Concord, N.H.—State Comm.— 
Jt. Bd. 132: 
MC-48388, Sub. 18—J. E. Faltin Motor 


Transportation [Inc., Manchester, N.H. 


Common carrier application. 
December 6—Harrisburg, Pa.—State Comm. 
—Examiner Roberts: 

MC-119328—R. A. Leiphart, York, Pa., 
common carrier application. 

December 6—Harrisburg, Pa.—State Comm. 
—Examiner Roberts: 

MC-110184, Sub. 1—Bowman Brothers, Val- 
ley View, Pa.,.contract carrier applica- 
tion. 

December 6—Houston, Tex.—Lamar Hotel— 
Examiner Prichard: 

Finance 16257—Application of Guy A. 
Thompson, Trustee, Beaum Sour. Lk. & 
W. Ry., Co., for a certificate of public 
convenience and necessity authorizing 
the construction of a line of railroad 
from end of existing main line at Gulf 


Coast to a point near Percival Jct., in . 


Harris County, Tex. 

Finance 16258—Application of Guy_ A. 
Thompson, Trustee, Interntl. Gt. Nor. 
RR., Co., for authority under section 
5(2) of Interstate Commerce Act to op- 
erate under trackage rights or joint use 
over certain track to be constructed by 
Beaum Sour. Lk. & W. Ry., Co., in 
Harris County, Tex., as consistent with 
public interest. 

December 6—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

MC 106904, Sub. 1—Topeka Motor Freight, 
Topeka, Kan. Common carrier applica- 
tion. 

December 6—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

MC 26739, Sub. 8—Wagner Freight Lines, 
Maryville, Mo., common carrier applica- 
tion. 

December 6—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

MC 40085, Sub. 16—Cain’s Truck Lines, 
Oklahoma City, Okla., common carrier 
application. 

mos wy , eee Mich.—Olds Hotel— 
t. Bd. 9: 

MC 37040, Sub. 1—L. J. Beal & Son, Inc., 
— Mich., contract carrier appli- 
cation. 


December 6—Lansing, Mich.—Olds Hotel— 
Jt. Bd. 57 


MC 106956, Sub. 2—W. Clark, Ottawa Lake, 
Mich., common carrier application. 

MC 108001, Sub. 1—J. Wahl, Toledo, O., 

common carrier application. 
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November 20, 1948 


December 6—Memphis Tenn.—U.S. District 
Ct. Rms.—Jt. Bd. 217: 

MC-110122—W.&W. Freight Lines, Siloam 
—" Ark. Common carrier applica- 
tion, 

December 6—Memphis, Tenn.—U. S. Ct.—Jt. 
Bd. 110: 


MC 2890, Sub. 16—American Buslines, Inc., 

Chicago, Ill., common carrier application. 

December 6—Montgomery, Ala.—State Comm. 
—Examiner Stiles: 

30081—-Ala. intrastate express rates and 
charges. 

-——. Sate N. J.—State Comm.— 
t. a : 

MC-110146—Ace Limousine Taxi Service, 
Brooklyn, N. Y., common carrier appli- 
cation. 

December 6—Newark, N. J.—Examiner Ful- 


ler: 
& r. S. 5585—Jersey Central Commutation 
‘ares. 
December 6—Phoenix, Ariz.—State Comm.— 
Examiner Brooks: 

MC 29988, Sub. 30—Denver Chicago Truck- 
ing Co., Inc., Denver, Colo., common car- 
rier application. 

December 6—Raleigh, N. C.—Sir Walter Hotel 
—Examiner Parker: 

MC 105457, Sub. 35—Thurston Motor Lines, 

Inc., Wilson, N. C., common carrier ap- 


plication. 
December 6—San_ Francisco, Calif.—P.O. 
Bldg.—Examiner Linn: 

MC 730, Sub. 22—Pacific Intermountain Ex- 

press Co., Salt Lake City, Utah. 
December 6—St. Louis, Mo.—U. S. Ct. and 
Custom House—Examiner Lawton: 

Ex Parte MC 43—Lease and interchange of 
vehicles by motor carriers. 

December 6—Washington, D. C.—Jt. Bd. 12: 

MC-110310—White Way Sight Seeing Tours, 
Washington, D. C. Common carrier ap- 
plication. 

December 6—Washington, 
Albus: 

Finance 16309—Application of Alabama Gt 
Sou for authority under section 5(2) 
of Interstate Commerce Act to purchase 
from Sou Ry 7.1 miles of track extend- 
ing from Attalla to Gadsden, Ala., as 
consistent with public interest. 

December 7—Atlanta, Ga.—State Comm.— 
Examiner Lawton: 

I. & S. M-2852 and list Sup.—South Intra- 
territorial 1948 rate increases. 

December 7—Buffalo, N.Y.—Hotel Buffalo— 
Jt. Bd. 324: 

MC-20987, Sub. 11—D & H Motor Freight 
Co., Jamestown, N.Y. Common carrier 
application. 

December 7—Buffalo, N.Y.—Hotel Buffalo— 
Jt. Bd. 324: 

MC-29654, Sub. 18—Furniture Express, Inc., 
Jamestown, N.Y. Common carrier ap- 
plication. 

December 7—Chicago, Ill.—Main P. O. Bldg. 
—Examiner Hinely: 

MC-F 3887—David H. Ratner, control; The 
Emery Transporation Co., purchase (por- 
tion), Midwest Transfer Co. of Ill., David 
H. Ratner, control; Midwest Transfer 
Co. of Ill., purchase (portion), The Emery 
Transportation Co. 

MC-F 3913—David H. Ratner, control, Mid- 
west Transfer Co. of Ill. 

December 7—Cleveland, Ohio—Hotel Cleve- 
land—Jt. Bd. 117: 

MC 10761. Sub. 22—Transamerican Freight 
Lines, Inc., Detroit, Mich., common car- 
rier application. 

December 7—Cleveland, Ohio—Hotel Cleve- 
land—Jt:. Bd. 117: 

MC 35628, Sub. 142—Interstate 
Freight System, Grand Rapids, 
common carrier application. 

December 7—Cleveland, Ohio—Hotel 
land—Jt. Bd. 117: 

MC 103370, Sub. 25—Best Motor Lines, 

Dallas, Tex., common carrier application. 
December 7—Columbus, Ohio—New Fed. 
Bidg.—Jt. Bd. 60: 

MC 107006, Sub. 2—Thomas Kappel, Inc., 
Springfield, Ohio. Contract carrier ap- 
plication. 

Decernber 7—Columbus, Ohio—New Fed. 
Bidg—Jt. Bd. 61: 

MC 107627, Sub. 1—The Phil Vogelmeier 
Coa., + eegaaaa Ohio. Contract carrier ap- 
plication. 


Decernber 7—Columbus, Ohio—New Fed. 

ridg.—Jt. Bd. 60: 

MC 110195—Vogelmeier Trucking Co., Inc., 
Kokomo, Ind. Contract carrier applica- 
tion, 
tiber 7—Concord, N.H.—State Comm.— 

Bd. 189: 

182, Sub. 1—Lavigne’s Red Wing Ex- 
Pe Sn N.H. Common carrier ap- 
rication. 


ber 7—Concord, N.H.—State Comm.— 


Bd. 20: 
18388, Sub. 17—J. E. Faltin Motor 
Manchester, N.H 


/°amsportation Inc., 
‘mon carrier application. 
ber 7—Kansas City, Mo.—Hotel Pick- 
ck—Jt. Bd. 36: 


D.C.—Examiner 


Motor 
Mich., 


Cleve- 





CLASSIFIED ADVERTISING 


The only weekly market place in print covering the entire field of transportation and dis- 
tribution for those who have services, materials, equipment, etc., to buy or sell. Address all 
Classified Advertising Copy to Advertising Headquarters, 418 S. Market St., Chicago 7, Ill. 


Help Wanted 


ENGINEERS: large college offers $3,000, 
approx. half time teaching—studying. All 
ranks univ. positions, experienced $4500-$6500 
nine months. Give phone, photo, qualifica- 
tions. Address Cline Teachers Agency, East 
Lansing, Michigan 


TRANSPORTATION 
ANALYST 


Nationally - known manufacturer has 
excellent opening for man not over 35 
thoroughly experienced in transportation 
work. Background should include ex- 
perience in warehouse and distribution 
methods, be free to travel to company 
warehouses and instruct employees with 
respect to rates and ratings, selection 
of carriers, combining shipments, etc. 
An analytical mind, pleasing personality, 
are important. In reply give complete 
qualifications and experience. Address 
Box 902, Traffic World, Chicago Office. 


Employment Agencies 


CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New York 
10. If the job is in transportation call us 
for the man. 


TRANSPORTATION EXPERTS. Bring your 
Personnel Problems to Us. Address Lucas 
— 140 Fulton Street, New York 7, 





Educational Courses 


I. C. PRACTITIONERS. The only prac- 
tical, authentic I. C. law course available by 
mail. Restricted to Attorneys, Practitioners 
or those qualified to prepare for practice. 
Includes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 


| Blvd., Chicago, Ill. 


Educational Books 


REGULATION OF TRANSPORTATION, 
$6.00. This is the book used by the author, 
J. H. Tedrow, LL.B., in the University of 
Kansas City, with record of 90% admitted 
to practice. Compact, simple, comprehen- 
sive. Covers Acts, history, practice, evidence. 
Quizzes and pleading forms. Over 250 lead- 
ers’ course for class or individual study. 
ers’ course for class or individual study. 
Endorsed by well known traffic men and 
lawyers. Study for 10 days and if not sat- 
isfactory your $6.00 refunded. Wm. C. Brown 
Company, Publishers, Dubuque, Iowa. 


Wanted To Buy 


Right wanted purchase or lease; General 
Commodities, Irregular Route, Common Car- 
rier, between Chicago, Chicago Commercial 
Zone and all points in Indiana and/or Ohio 
and Lower Peninsula of Michigan, whether 
operated or not. Write box #901 outlining 
scope of operation and complete purchase 
or lease price with or without equipment. 
— Box 901, Traffic World, Chicago 
ce. 


For Sale 


FOR SALE—Tank Cars 


30—INSULATED EXPRESS CARS, each 
equipped with 2, 3000-Gallon ca- 
pacity glass-lined tanks. 


Suitable for Transporting MILK, WINE, 
ALCOHOL and Non-Corrosive Liquids. 
Available Immediate Delivery in AAR 
Operating and Interchange Condition ! 


A REAL BARGAIN! 
WIRE PHONE WRITE 


IRON & STEEL PRODUCTS, INC. 
Founded 1930 

13450 S. Brainard Ave., Chicago 33, Illinois 

“ANYTHING containing IRON or STEEL” 


Phone: BAyport 1-3456 


Railroad Cars For Sale 


Standard Gauge 


9—Gondola, 50-Ton, All-Steel, 40’6” 
50—Gondola, All-Steel, 50-Ton, 382” 
3—Gondola, All-Steel 50-Ton, 40’3” 
3—Gondola, Composite, 50-Ton, 40’9” 
50—50-Ton, Covered Concentrate Hopper 
Cars. 1021 Cu. Ft. Capacity. 
15—Hopper, Twin, All-Steel, 50-Ton 
50—Ore Hopper, All Steel, 50-Ton 
4—Box, 40-Ton, 40-Ft., Single Sheathed 
8—Box, 50-Ton, 50-Ft., All-Steel. 
24—-Box, 40-Ton. 40-Ft., Double Sheathed 
2—Caboose, 8-Wheeled, Steel Sills 
8—Flat Cars, 40-Ton, 60-Ft., Steel Un- 
derframe 
4—Flat Cars, 50-Ton, 58-Ft., Steel Un- 
derframe 
8—Flats, 50-Ton, 43-Ft. Steel Underframe 
24—Dump, 20-Yard, Automatic Air Lift 
Door 


30-Yard, Automatic Air Lift 
16-Yard, Automatic Air Lift 
1—Tank, 3665 Gallons, Class 2 Non- 
Coiled 
5—Tank, 8000-Gallon, Class II and II, 
Non-Coiled. 
3—Tank, 10000-Gallon, Class III, Coiled, 
14—Passenger Cars, 64’6”, All-Steel 


Other Cars, Too!—Send Us Your Inquiries 
IRON & STEEL PRODUCTS, INC. 


Founded 1930 
13450 S. Brainard Ave., Chicago 33, Ill. 


“ANYTHING containing IRON or STEEL” 
Phone: BAyport 1-3456 


rs 
10—Dump, 
Door 





MC 45893, Sub. 5—Ross Truck Lines, 
Paola, Kan. Common carrier application. 
December 7—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 55: 
MC 58902, Sub. 2—Manley Transfer Co., 
Chanute, Kansas. Common carrier ap- 


plication. 
December %7—Lansing, Mich.—Olds Hotel— 
Jt. Bd. 76: 
MC 28478, Sub. 3—Doyle Freight Lines, Inc., 
a Mich., common carrier applica- 
tion. 


MC 69833, Sub. 15—Associated Truck Lines, 
Inc., Grand Rapids, Mich., common cCar- 


rier application. 
December 7—Lansing, Mich.—Olds Hotel— 


Jt. Bd. 73: 


MC 109351, Sub. 1—R. Reed, Grand Rapids, 
Mich., contract carrier application. 
December 7—Nashville, Tenn.—Andrew Jack- 

son Hotel—Examiner Pettis: 

MC-F 3941—Jess Wilson, purchase, Gid 
Hollingsworth. 
December 7—Phoenix, 
—Jt. Bd. 129: 

MC 116264—Albuquerque Phoenix Express, 
Albuquerque, N. M., common carrier ap- 
plication. 

December 7—Pierre, S. D.—State Comm.— 
Examiner Kephart: 

MC 110134—Grossenburg Motors, Winner, 

8. D., common carrier application. 


Ariz.—State Comm. 





EDITORIAL 


Two Kinds of Railroad Research 


OMETIMES WE ARE TEMPTED to believe that the 
reason for the fast-fading respect for big business among 
ordinary folks lies in the fact that big business at times seems 
extraordinarily unintelligent. We are moved to this enlight- 
ening reflection by casual observance of the luxurious and 
expensive grotesqueries now being turned out by the makers 
of passenger automobiles. Whatever may be the reason for 
the trend in automobile styles toward an over-all design that 
resembles the wheeled battleship float of the Fourth of July 
parade of our boyhood, we are sure it is not the result of 
public demand. 

We don’t know enough about mechanical engineering to 
taise any question about alleged greater power and better 
performance of these cars, compared to those built before the 
war; we are willing to take the word of the makers on that 
score. But if they are better in those respects it is because of 
the tendency in modern industry to rely on skilled research. 
The laboratory has become as much a part of the producing 
plant today as the factory itself. 


The trouble is, as we see it, that there is a disposition 
on the part of modern industry to do all its research in lab- 
oratories—neglecting the equal need for research among 
consumers. If the passenger automobile manufacturer, for 
instance, spent as much time finding out what the public 
wanted in the way of personal transportation, we'll wager the 
cars now being turned out would look a lot different, would 
have fewer luxury gadgets on them, and would sell for 
considerably less. It may be argued that, since there are 
still five customers for every mew car produced, consulta- 
tion of the public on its desires would be superfluous; but 
our opening remark was based largely on the apparent in- 
ability of a large industry to realize that it will not always 
be so. 

We seem to be a long time getting around to what we 
started out to say, which was that there are at least some men 
in the field of transportation smart enough to know that cus- 
tomer research and laboratory research must go hand in hand 
if the American transportation system is to survive and pros- 
per under private ownership and management. 

Elsewhere in this issue of the TRAFFIC WorLD will be 
found a brief account of an address, made last week before 
the Traffic Club of Jacksonville, by J. D. Loftis, chief of 
motive power and equipment for the Atlantic Coast Line. 
Mr. Loftis had a good deal to say about experimental types 
of passenger cars for which his road has completed designs— 
cars to be equipped with such things as electrically controlled 
radiant panel heating and hermetically sealed air condition- 
ing equipment. Those things, he notes, are products of the 
laboratory. 

When it comes to the extent to which added use will jus- 
tify expensive improvements, however, especially in freight 
equipment, Mr. Loftis wisely warns that there must be ‘‘team- 
work between traffic and design groups.’” What mechanical 
and design groups develop, he says, is “of minor consequence 


in the final analysis, without utilization of opinion and advice 
from the traffic group, who, by virtue of everyday contacts, 
are in a position to know what the general public and paying 
customer need and want.” 


In effect, he is saying that traffic research must be coupled 
with laboratory experiment if the railroads are to continue 
to be the country’s major hauler of freight and passengers. 
The traffic man, through his contact with the shipper and 
the traveler, he points out, can and should furnish to the 
mechanical designer useful information, ranging from details 
as small as the kind of drinking cup the passenger desires, to 
“expedients for more convenient and efficient operation of 
freight equipment.” 

The railroads are fortunate in having at hand a large 
body of intelligent researchers to help them in this work. 
The freight solicitor, by and large, has enough to do as it is. 
But he is the kind of a man who can be readily convinced 
that his help in determining shippers’ equipment and service 
needs will result in a transportation product that will make 
his own selling job easier. 


Perhaps there should be some kind of an organized plan 
for the gathering of such customer information. Coming 
from the soliciting staffs there will be no danger that it will 
be “‘scientifically weighted” in the way that, recently and only 
too vividly, ruined the work of a number of ‘“‘disinterested”’ 
public opinion testing organizations. Coupled with the kind 
of mechanical research to be expected from the new labora- 
tory of the Association of American Railroads, soon to come 
into being on the campus of the Illinois Institute of Tech- 
nology, in Chicago, this customer testing will give the 
railroads a tool for progress second to none in American 
industry. 


‘Obstinate Arrogance,’ and ‘Splendid Service’ 


¢¢ TOR THE PAST TWO DAYS the nation has been in 

the grip of a railroad strike which threatens to pat- 
alyze all our industrial, agricultural, commercial and social 
life. . . . This particular crisis has been brought about by 
the obstinate arrogance of two men. They are Mr. Alvanley 
Johnston, president of the Brotherhood of Locomotive Engi- 
neers, and Mr. A. F. Whitney, president of the Brotherhood 
of Railway Trainmen.”—President Truman, to Congress, 
May. 25, 1946. 

“I am happy to have this opportunity of expressing to 
you my deep appreciation for your splendid efforts in the 
great victory which our party won on November 2. It was 
important that the people understood the vital issues which 
confronted them and you and your organization rendered 
a splendid service in helping with this task. I was pleased 
to have your fine support during the campaign, and I know 
that I will continue to have it as we face the difficult prob- 
lems that lie ahead.” —President Truman to ‘Honorable A. 
F. Whitney,” November 6, 1948. 
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B™ single-axle and tandem-axle Frue- 
hauf Tank-Trailers are built for the 
safe, economical deliveries of petroleum 
products and other liquids in metropoli- 
tan areas and for cross-country hauling. 

Leading refiners and transporters 
choose Fruehauf “Featherweight” Tank- 


Trailers to lower distribution cost. Capac- Streamline Propane Tank — newly-designed Fruehaut 


i Tank-Trailers for hauling propane are available in 
ities range from 2000 to 6000 gallons. various sizes — 3500 to 6000 water-gallons capacity. 





With Capacities from 
500 TO 3000 GALLONS 


Fruehauf Truck-Tanks built in our own 
Tank Factories combine high capacity with 
ample storage space for boxes, barrels and 
cans. They offer many options and come 
complete with Tank-pump and meter—all 
built to the highest standard of safety. 


SEND FOR FRUEHAUF TRUCK-TANK SELECTOR CHART! 


World's Largest Builders of Truck-Trailers 






“ENGINEERED 
TRANSPORTATION” 


Hear Harrison Wood, Interpreter of World Events, Every Sunday Afternoon over ABC. Consult Your Local Paper! 


FRUEHAUF TRAILER COMPANY ¢ DETROIT 32 


76 Factory Service Branches 












Faushauge Tatler 

























Tue 


ring a bell with every overseas 
veteran of World War I. A French 


boxcar, they announced, held 


FIGURES ‘40’ and ‘‘8”’ 


more or less comfortably that many 
men or horses. 

Such makeshift measures are 
out of place in normal transport 
—or in modern warehousing prac- 
tice. All the innumerable com- 
modities you'll find at Harborside 
are stored under conditions best 


suited to them. The emphasis is 


oti 


"40 
moon HOMMes 


“Gateway to the World’ 





Chevaux ” 


on safe storage at Harborside... 
the assurance that, when with- 
drawn, merchandise will be in the 
same condition as when entrusted 


to our care. 


Harborside—world’s greatest 
rail-water terminal —offers 
27,000,000 cubic feet of special- 
ized dry- and cold-storage space 
under one vast roof... at a strategic 
location where vital rail, water, 


and highway arteries converge. 


Here you will find all the services 









and facilities required for the safe, 


swift, economical handling of your 
Our 


trated folder—sent upon request 


distributional . needs. illus- 


—dgives full details. 


Harborside is directly opposite 
Cortlandt Street, Manhattan— 
only five minutes from Holland 
Tunnel and trunk highways. Direct 
connection with the Pennsylvania 
Railroad, and all other lines and 
with steamships, by lighterage; 


26-car placement. 










WAREHOUSE COMPANY, INC. « 34 EXCHANGE PLACE, JERSEY CITY 3, #. 4 


